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“What have they got— 


an ARMY of salesmen?” 


VICE-PRESIDENT: “‘ W hat! — Nearly every time we go after an 
order in that South American market the Hamel Company 
has gotten to the prospect before us? What’s wrong?” 


SALES MANAGER: “They’re covering the territory better 
than we are.” 


v. P.: “How’s that? We’ve got six men down there. What 
have they got—a whole army?” 


S$. M.: “No—I found the answer this morning. The Hamel 
Company has taken to the air. Their men fly to prospects 
by Pan American. They send advance samples by air, 
and have sold customers on specifying air express for 
rush shipments ... Before we lose any more sales, gen- 
tlemen, I suggest that we take to the air!” 


v. P.: “I agree. If we don’t stop pinching pennies and 
get after those orders, our costs are going to rise fast. 
So from now on it’s the Clippers for us!” 


SAVE TIME and money with Pan American—America’s Merchant 
Marine of the Air. For passenger information, call any travel 
agent or transportation line office. For express service, call any 
Railway Express Office. For air mail facts, any post office. 









Samples of Service to these Southern Markets: 
Peru...2' days. Chile...4 days. Rio or 
Buenos Aires... 5 days. Panama, Mexico, 
Puerto Rico, Vene- 


zuela, or Colombia Rm A 
»-. 1 day or less! IT PAYS TO 
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Freight Trattic 


Not so much is being heard these days about 

reciprocal buying—the pressure brought to bear 
on railroads to buy the product of this or that com- 
pany on the promise of reward from freight traffic in 
return or threat of punishment from traffic withheld 
—but it is still going on and, we believe, in increasing 
volume. One of the principal functions of the traffic 
manager of an industrial concern, the business of which 
lends itself to such an arrangement, is to route his 
traffic in a way to work in with the sales manager’s 
reciprocal plans, and railroads have men especially 
assigned to deal with this phase of the business. The 
ordinary function of the railway purchasing agent is 
correspondingly disturbed. 

The Interstate Commerce Commission, several 
years ago, conducted an investigation of this practice, 
but it got nowhere, for two reasons. In the first place, 
a reasonable amount of reciprocity is proper and is 
practiced by everybody in all lines of business. If you 
do something for us, why shouldn’t we do something 
for you? In the second place, it is difficult to draw the 
line where reasonable reciprocity ends and graft begins, 
and evidence of unreasonable practice is hard to get. 
The most that can be said generally is that there are 
abuses and that both purchasers of railroad material 
and supplies and traffic men who are in position to 
exchange tonnage for such purchases ought to stay 
within the bounds of propriety. But there is no way to 
compel a sense of propriety. 

Lately, however, there have been coming to our 


and Purchases 


ears reports of a development in this reciprocity prac- 
tice that partakes of the nature of real racketeering. 
This is the way it is said to work: A company or indi- 
vidual, with no plant and no stock, acts as agent for 
a concern that makes railway equipment. A railroad 
is approached by this agent, who works on a commis- 
sion basis, offering to sell it material and urging pur- 
chase on the promise of freight traffic, not only from 
the concern from which the material is bought but 
also from “outside” sources. Naturally, it is to be 
supposed that, if such an arrangement is made, the 
shipper of the commodity thus used, or his traffic man- 
ager, gets his share of the commission paid to the 
agent. If this is not a racket, what is a racket? If 
the traffic manager acts with the approval of his supe- 
riors and shares with them or gives entirely to them 
his part of the commission, whatever else may be said 
of him, he is not dishonest, so far as his relations with 
his employers are concerned, but, if he keeps it him- 
self without the knowledge of his employers, he is a 
thief. 


Is it unreasonable to believe that there are traffic 
managers and shippers who would do a thing of this 
kind? Those who think so are little familiar with his- 
tory, ancient or modern. Few industrial traffic men 
now functioning were in the picture when rebates from 
the railroads for freight traffic given to them were 
customary. Most of them were either not old enough 
to be holding jobs or were in subordinate positions so 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased in- 
vestigation as to whether commercial motor vehicles are pay- 
ing their fair share of the cost of highways used by them in 
their business, and a uniform application of the principles 
thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the various 
agencies of transport and jurisdiction over all of them by the 
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same body or coordinated bodies. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies. 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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they could not share in the graft with which their 
bosses lined their pockets. But they know about it. 

The anti-rebating law put a stop to this nefarious 
practice, but there have been various and sundry ill- 
smelling schemes since that time, though, perhaps, they 
have been within the law. There was an ice com- 
pany, for instance, that compelled railroads to buy their 
ice from it on pain of losing certain traffic. There was 
the famous Bremo Corporation, organized to buy the 
stock of a certain railroad, which stock the traffic men 


involved intended to boost by routing their traffic over 
that railroad. 


For the decision of the Commission in the matter 
of its investigation of reciprocity in purchases, see 
Traffic World, November 26, 1932. It merely delivered 
some admonitions to carriers and shippers and declined 
to follow the advice of its examiners that it recom- 
mend to Congress that shippers be deprived of the 
right to route their freight or that authority be vested 
in it to require competitive bidding for railroad pur- 
chases. It did find, however—what everybody knew 
then and knows now—that railroads buy material in 
return for traffic and that shippers who are in the 
business of selling things the railroads buy use that 
club to compel purchases. 


It said, however, that the matter would be further 
considered in Ex Parte 104, practices of carriers. It 
made no report, however, on that subject in that case, 
but Coordinator Eastman took a proposed report writ- 
ten by W. P. Bartel, then director of the Bureau of 
Service, and incorporated it in a memorandum to the 
regional coordinating committees. It had to do with 
reciprocal purchases of coal and condemned the meth- 
ods used. (See Traffic World, October 14, 1933.) 


It is to be noted that the National Industrial Traffic 
League (see Traffic World, April 9, 1932, page 787) 
opposed the report of the Commission examiners, not 
only with respect to their recommendation that the 
shipper be deprived of the right to route his freight, 
but also as to the recommendation for competitive 
bidding. “Too many hampering regulations” was the 
reason given for the latter. 

In the Traffic World of April 9, 1932, will be found, 
in this connection, an interesting report of an order by 
the Federal Trade Commission that the Mechanical 
Manufacturing Company cease the use of the freight 
traffic of Swift and Company and its subsidiaries in 
the solicitation of purchases of railway equipment by 
railroads. That case was not exactly on all fours with 
the situation that is now said to exist, because the men 
behind the Mechanical Equipment Company were also 
employed by and members of Swift and Company. 

The new development is that certain Al Capones 
of the traffic profession are said to have obtained con- 
trol of traffic other than that which might be under 
their immediate supervision, as traffic men, and to be 
using it to get commissions for themselves from dealers 
in railway supplies. 

The remedy for the situation we have been point- 
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ing out? It is that the railroads, which “get together” 
on so many things, some of which should not be subject 
to agreements, do so in this matter and consistently 
tell agents or principals who try to use the “traffic 
club” to go take a jump in the lake. If they all do 
it none will suffer. It is also that manufacturers of 
and dealers in railway material and supplies refuse the 
offices of the grafters in supplying “outside traffic” 
in return for orders. If they all do so none will suffer, 
But if they do not all do so we believe that those 
who do will profit when it becomes known that they 
do business “on the square.” A customer who knows 
that the one from whom he is buying is guilty of shady 
practices like the one described is never too sure that 
he himself is not being “‘gypped.” 

The most important element in business success 
is a reputation for fair dealing. Those who yield to 
persuasions of racketeers to enter into arrangements 
that seem to make possible a little immediate profit 
are not only mentally dishonest, but stupid as well. 


Rail Safety Record 


“Railroads of the United States in 1939 had the best gen- 
eral safety record in their history, surpassing the previous 
record made in 1938,” says J. J. Pelley, president of the Asso- 
ciation of American Railroads. 

“Fewer persons lost their lives in railroad accidents in 
1939 than in any year since the Interstate Commerce Commis- 
sion began the compilation of these reports in 1888. 

“In the field of passenger safety, 13 persons lost their 
lives in train accidents in 1939, compared with 52 in 1938. Of 
the 13 passenger fatalities in train accidents in the past year, 
9 occurred in one accident which, according to an investigation 
by the Interstate Commerce Commission, was caused by 
sabotage. Out of the 52 fatalities in 1938, 40 resulted from 
one accident, for which a cloudburst was responsible. 

“Fourteen passengers were fatally injured in train-service 
accidents in 1939, compared with 17 such fatalities in 1938. 
Train-service accidents to passengers consist, for the most part, 
of accidents in getting on or off moving trains. 

“Fewer employes were killed and injured, as compared 
with the number of hours worked, than ever before. As com- 
pared with the previous record year of 1938, the decline in the 
fatality rate among employes was 2.6 per cent, and in the 
injury rate it was 2 per cent. 

“Fatalities to trespassers on railroad property numbered 
2,294 in 1939, four less than in 1938. Fatalities resulting from 
accidents at highway-railroad grade crossings were less in 1939 
than in any year since 1915. Trespasser and grade crossing 
fatalities combined represented 86 per cent of all fatalities 
connected with the railroads in 1939.” 


TRANSPORTATION SHOW AT ZION, ILL. 

The Chamber of Commerce of Zion, IIll., will sponsor a 
transportation show in that city March 28. There will be 
exhibits of locomotive, train, airplane and truck models, and 
showings of transportation motion pictures. Speakers in con- 
nection with the show will be Z. G. Hopkins, Western Railways’ 
Committee on Public Relations, Chicago, and Chester G. Moore, 
manager director, Central Motor Freight Association, Chicago. 
A. E. Hueneryager, traffic manager, Zion Industries, Inc., 1s 
chairman of the committee on arrangements. 





SHORT LINE CONVENTION 


J. M. Hood, president of the American Short Line Railroad 
Association, has announced that, because of inability to obtain 
hotel accommodations at New Orleans in November, 1940, the 
executive committee of the association has decided to hold the 
1940 annual meeting at the Hotel Morrison, Chicago, II. 
November 11 and 12. 


CHAMBER OF COMMERCE MEETING 


Transportation will be one of the subjects on the program 
of the annual meeting of the Chamber of Commerce of the 
United States to be held in Washington, April 29-May 2. 


March 
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In 1077, Henry IV, head of the Holy 
Roman Empire, hifalutin’ name of Ger- 
many, went to a castle near Canossa, in 
northern Italy, to free himself from his 
canonical sentence, at the hand of the 
pope, after standing around in his bare 
feet in the snowy court yard of the castle for two or three days. 

This week Adolph Hitler went to a village in the same 
neighborhood, in the Brenner Pass, to talk with Benito Mus- 
solini, also in snowy weather. To the speculation about that 
meeting might be added the questions, “Did Hitler go to 
Canossa? Did he get a blessing?” Reports said he looked grim. 











Did Hitler 
Go to Canessa? 














With the inexorability of a 
glacier’s march, one law of the 
United States is accomplishing a 
result. That’s the law laying 
crushing inheritance taxes on 
large estates. In Russia, the Com- 
munists liquidated the wealthy 
peasants, often in a fhysical as 
well as a financial sense, if re- 
ports from Muscow are to be believed. 

Now the New York Yankees, apparently, are in some 
danger of being broken up. Of course, if some one comes along 
with money with which to pay the inheritance taxes believed 
to be due on the estate of the principal owners of the Yankees, 
dispersion of that organization will not take place. The mis- 
fortune apprehended, according to report, by some interested in 
J. P. Morgan and Company, on account of prospective inheri- 
tance taxes on the estates of partners in that firm, may be 
averted by the incorporation. Partners who take stock and 
sell it then may die without endangering the existence of the 
concern. 

Big estates in England are being broken up by prospect of 
“death dues,” as they call the impositions in that land. That 
may be good for England. It may be good for the law to step 
in when a man dies and take from his heirs much of what he 
has garnered. It may have been a sin against society for him 
to have garnered so much. It may be that the laws of society 
enabled him to do that. It may be that the taxes levied on the 
man of thrift and brains should have been much heavier than 
they were. Some English estates have descended from worth- 
less fathers to worthless sons. So it may be no more than 
justice for society to take from the estate of the dead worth- 
a one money that should have been taken from him in his 
ife time. 

It may be that Russia will be a better land in which to live 
because the rich: peasants have been despoiled. It may be a 
better England after the heavy death dues have broken up the 
big estates. At any rate there will have been a new deal. 


Things may go so far that it will again become the rule that 
he who gets to the bedside of the dying man and grabs his lands 
and money, will become the owner thereof. Sir William Black- 
Stone, in his commentaries on the common law of England, 
appeared to think that the law of descent that replaced that old 
idea was better. But now that the state does the grabbing it 
may be all right. 


Liquidation of Amer- 
ican Kulaks Now 
Claims the Yankees 


Some men, some times, have 
wondered whether Congress is 
as wise as its members appear 
to think. Similar thoughts have 
been tolerated about the Com- 
mission. Just now some of his 
friends are wondering whether 
Commissioner Lee shouldn’t have 
; have said to Congress what he 
told his colleagues and the public when he dissented in MC 
95754, Arthur Dutcher, common carrier application, (elsewhere 
In this issue). 

“The joint board, whose members know better than we 
the transportation needs in the territory, and who had the 
advantage of seeing the witnesses and hearing their testimony, 


Joint Boards Wiser 
and More Competent 
Than the Commission? 


recluded that the certificate sought should be granted, and 
so recommended,” says the dissent. 


“The evidence may not 
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be overwhelming, but it is, in my opinion, sufficient to warrant 
the issuance of a certificate, as the joint board recommended.” 

But Congress, in its wisdom or lack of it, wrote the statute 
so as to require the opinion of the Commission. It could have 
said that the joint board’s finding, as to facts, should be con- 
clusive, but it did not. It made the Commission the judge of 
both fact and law. And his colleagues outvoted Commissioner 
Lee. They said the record failed to establish that the existing 
operations by motor and rail carriers now performing trans- 
portation service in the territory covered by this application 
were deficient in any respect, but on the contrary, the evidence 
was convincing that ample motor .and rail facilities existed 
between the points involved. 

Some may question whether Congress intended the statute 
to be interpreted so stringently in favor of the carriers now 
operating, but, assuming that to be the law intended to be 
put on the books by Congress, the Commission, by its decision, 
said that, in its estimation, the facts set down in black and 
white did not warrant the conclusion reached by the joint board. 
In other words, the testimony was not substantial enough 
to support the conclusion. 

Perhaps it would be wise for Congress to make joint boards 
and examiners the judges of facts binding on the Commission 
because they have the opportunity to see the witnesses and 
judge how much of the testimony is to be taken as gospel and 
how much to throw out as being slightly tinged by the failing 
that made Baron Miinchausen famous. Such a limitation on 
the Commission would make its work easier. 





It may be somewhat flippant to 
suggest that the citizen is in for a 
“trimming” in connection with com- 
ment on the hearing this week be- 
fore the Temporary National Eco- 
nomic Committee about interstate 
trade barriers. But flippancy, some- 
times attracts more attention to 
something needing attention than 


As Usual, the Citi- 
zen Appears to Be 
in for a Trimming 


philosophic solemnity. 


The point with regard to the barriers erected by the states 
is that out of the hearing may come the creation of a state- 
federal body for the felling of barriers. If such a thing is 
created, as seems not improbable, it will be staffed at great 
expense. High salaries for mediocre services for the public 
seems the rule. Men who, in private employment, have not 
been getting enough to impress even the humblest clerk in the 
office of the Collector of Internal Revenue frequently blossom 
forth on the public pay roll at $6,000, $8,000, or $10,000 a year. 

Should an organization be created to help in the removal of 
barriers and its staff become an exception to the rule, some- 
thing unusual might be expected to happen—something like 
the Washington monument bowing like a continental diplomatic 
attache. 


While the job may look like a big one, there are probably 
enough men in the various departments to do all the work 
necessary without the paying of an additional dollar. But that 
would not be as things are now being operated. Andrew Jack- 
son’s admirers may have eaten dinner on his birthday to 
celebrate the extinguishment of the public debt, but the present 
day Jackson day dinners might well be dubbed celebrations 
on account of the piling of additional expenses on the citizen. 

Depending on memory altogether, it may be suggested that 
the so-called Nichols law of Ohio, enacted about fifty years 
ago, might be regarded as the starting point of the era of 
state barriers. It was not really a barrier. It merely laid 
taxes on express companies, or some other public utility doing 
an interstate business, in proportion to the amount of business 
it did in the state. The Supreme Court found nothing wrong 
with it. But it opened the eyes of state statesmen. They saw 
a new way to get money. It was done under the taxing power. 
Courts are extra tender about exertion of the taxing power. 
Since then states have been able to “get away with” all manner 
of statutes, intended to give the enacting state an advantage 
over its neighbors, in moral if not legal defiance of the com- 
merce clause of the Constitution. 

And now that mess is engaging the attention of Secretary 
Hopkins, of the Department of Commerce. Nearly all barrier 
laws are false pretense statutes. Congress set a fine example 
of false pretense by putting a tax of ten cents a pound on 
oleomargarine. The pretense was raising revenue. The real 
purpose was to prevent oleomargarine from competing with 
butter. It was a sop, if not a bribe, for the farmer vote. 

While the states have made mince-meat of the commerce 
clause in one way, Congress has hashed it with the false 
pretense Wagner labor act, the social security, and other taxing 
acts. The courts, in their slavish worship of the taxing power, 
have found such acts not unconstitutional. They have bowed 
to the mouthings of those who have contended that the Con- 
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stitution, instead of being intended as a bar to such “uplift” 
legislation by the nation (the states have that power) was an 
elastic one to be pulled any way “progressives” listed. 

One of the ideas about a law 
is that it is corrective rather than 
vengeful, but that seems not the 
idea of the Wage and Hour Di- 
vision of the Department of Labor. 
Though the Cincinnati Union Ter- 
minal Company has ceased its 
abuse (?) of red caps, the publicly 
paid lawyers are insisting that the 
federal court for the southern district of Ohio issue its decree 
requiring the company to pay the bag toters thirty cents an 
hour, which the company is already doing under its new plan. 
That new plan makes a charge of ten cents a bag for the 
services of a porter wearing a red cap. The company con- 
tends that the suit has become moot because it has changed its 
way of dealing with the subject and is paying the red caps 
thirty cents an hour. 

Presumably, the company, at its peril, will dismiss the 
porters for the services of which the public will not pay 
thirty cents an hour. At any rate, the government is insisting 
that the company be not allowed to escape, though it has 
changed its way by paying thirty cents an hour. The govern- 
ment, seemingly, must have vengeance, even if there is no 
longer an issue to be tried.—A. E. H. 


Perfect Shipping Month 


The Department of Commerce will cooperate with the 
nation’s railroads, shippers and other transportation agencies in 
an effort to make April a “Perfect Shipping Month,” according 
to Thomas E. Lyons, chief, transportation division, Bureau of 
Foreign and Domestic Commerce. 

Urging the country’s shippers, manufacturers and con- 
signees to improve methods of packing and handling goods 
transported in domestic and export commerce so that loss and 
damage claims in transportation might be reduced, he said: 

This annual nation-wide checkup on shipping practices, which aims 
to find and remove the causes of loss and damage to freight and ex- 
press shipments, is one of the most valuable cooperative efforts cur- 
rently being undertaken by American business interests. 

For many years the railroads have carried on extremely thorough- 
going work to determine the causes of loss and damage to freight in 
transit and to develop methods of reducing or eliminating such dam- 
age. ‘‘Perfect Shipping Month’”’ is an annual organized effort to make 
the results of this work more widely known to shippers and consignees, 
and to permit the latter to contribute their own ideas on improving 
packing and shipping techniques. 

Mr. Lyons pointed out that in recent years marked improve- 
ment had been shown in the packing, loading and general han- 
dling of domestic freight shipments. 

“But many shippers do not yet fully realize the importance 
both to themselves and to others of adopting the best available 
methods in preparing their shipments for transportation,” he 
said. “Damage or destruction of valuable property is due, in 
many cases, to lack of knowledge of effective packing methods 
that have been developed in recent years and are available to 
all who care to use them.” 

He added that one of the objects of ‘Perfect Shipping 
Month” was to acquaint interested persons with these modern 
methods, so that, if necessity arose, they might apply them to 
reduce their individual loss and damage claims. 

“For many years, the Department of Commerce, through the 
work of the transportation division, has given information to 
shippers regarding the best methods of packing domestic and 
export shipments,” said he. “In connection with this work a new 
study, ‘Packing for Export’ is now being printed, and will be 
available late in the spring. 

“Although the handbook deal chiefly with export packing 
methods, it contains basic information applicable to domestic 
shipments, and will prove valuable to those engaged solely in 
domestic commerce.” 


Traffic Club Programs 


There were more than 700 in attendance at the Chicago 
Traffic Club’s Perfect Shipping and Careful Handling Month 
luncheon at the Palmer House, March 21. The speakers were 
W. J. Williamson, general traffic manager, Sears Roebuck & 
Company, general chairman of the national management com- 
mittee of the campaign, and A. L. Green, special representative 
of the freight claim division, Association of American Railroads. 

Mr. Williamson expressed satisfaction over the widespread 
cooperation in the campaign among carriers, shippers, publica- 
tions, trade associations and manufacturers of package and 
packing materials. He used the experience of his own firm, in 
reducing claims in three years, from 0.17 per cent to 0.11 per 
cent of its gross sales, as an example of what could be done 
under intensive claim prevention efforts. He said the problem 
was not always one of packages and packing, but was some- 
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times one of the design of the merchandise shipped. In the 
design of some articles of merchandise, he said, its ability to 
withstand the ordinary hazards of transportation was over. 
looked, and he told about several items the redesign of which 
by the manufacturers, at the suggestion of his company, haq 
resulted in radical reductions in transportation damage. 

He was glad to note, he said, that the railroads were 
analyzing the designs of freight cars with a view toward pro. 
viding better spring suspension, cushioned underframes anq 
improved draft gear to soften the normal shocks of transpor. 
tation, and he said he hoped, also, that there might soon be 
some modification of the rules for allowances for dunnage so as 
to make it attractive for shippers to provide more adequate 
bracing for their loadings. 

Mr. Green said that more and more shippers were coming 
to realize that goods were not sold “on the production line nor 
by the sales department.” Invoicing and collection did not com- 
plete a sales transaction, he said, that completion coming only 
when the goods were “delivered to the customer in perfect 
condition.” 

The matter of freight transportation hazard, he said, fel] 
into two divisions—that of loss and that of damage. The best 
record so far, he said, had been made in the reduction of losses. 
Since 1920, he said, there had been a reduction from $18,720,000 
to $632,488, or 97 per cent in the loss of less-carload packages 
in transportation. Thievery, he said, had been reduced in the 
same period from $13,000,000 to $407,748, or 96.9 per cent, 
Shippers, by the use of pilfer-proof packages, and railroads, 
through floodlighted freight yards, faster freight schedules and 
improved police forces, had cooperated to bring about that re- 
sult. There still remained the problem of mis-addressed or 
unlabeled shipments, he said, that could be entirely solved by 
more care in the shipping room. 

The greatest loss, however, he said, came from damaged 
freight, and there was danger that the fact that 1939 record of 
54 cents paid out in loss and damage claims for each car of 
freight handled—the lowest on record—might lead some to be- 
lieve that it could not be improved much more. There was, he 
said, “no negligible nor irreducible point in freight claim pre- 
vention.” The freight claim bill had been “twice cut in half” 
since 1920, and it was now “on the operating table again.” He 
spoke at some length about the value of tight lading in reduc- 
ing damage and pointed out how the fraction of an inch play 
within the carton might cause dangerous shifting in the car. 

Other things about which he asked the shippers to be 
watchful were careful sealing of packages, proper taping, 
proper printing so as not to weaken the package material, 
proper scoring, for the same reason, and the application of suffi- 
cient and properly placed staples on fiber cartons. 

“All this talk about sound, profitable practice in the ship- 
ping department should not be taken as in any way smoke- 
screening the carriers’ responsibility,” he said. 

The interest of the railroads in delivering freight without 
damage, he said, was “genuine” and extended “to every phase 
of the service.” All the railroads asked, in that respect, was 
an opportunity to discover in what order the shipment reached 
the consignee and the chance to assign a freight service in- 
spector to the problem when damage was discovered. In the 
many years in which he has been occupied in loss and damage 
work, he said, he had yet to discover a problem “they can't 
lick.” 

In this connection, he said, it was the cooperation of the 
consignee that was especially needed. Merely to report damage 
and to collect claims, he said, was “treating the effect and 
ignoring the cause.” 

“Practical claim prevention,” he said, “is a sampling pro- 
cess. If five cases out of every hundred were definitely identified 
on the railroad or by the receiver as due to inadequate packing 
or careless handling, and those five were intelligently reported, 
the other 95 would be reached automatically.” 

Reporting of such inadequacies to the shipper, he pointed 
out, eliminated not only the damage in the shipments received 
by the consignee in the goods from that shipper, but eliminated 
those damages from all of the shipments of the same material 
from the same producer to all of his customers. : 

L. H. McCormick, assistant general passenger agent, Chi- 
cago, Rock Island and Pacific, chairman of the club’s public 
affairs committee, presided at the luncheon. There was a show- 
ing of the Perfect Shipping Month vocafilm, “On Guard.” . 

The Rock River Valley Traffic Club held its Perfect Ship- 
ping meeting the evening of March 20 at the Hotel Faust, 
Rockford, Ill., with Clarence S. Bather, commerce counsel, 
Rockford Chamber of Commerce, as speaker. The film “On 
Guard,” was shown. It was also shown on that evening at 4 
Perfect Shipping meeting of the Waukegan-North Chicag? 
Traffic Club at Waukegan, III. re 

The New Haven Traffic Club will hold a Perfect Shipping 
Month meeting, the evening of March 25, at the Chamber of 
Commerce auditorium. Charles G. Phillips will preside. 
William F. Deveneau, promotion sales manager, National Fold- 
ing Box Company, will speak on “Modern Packaging.” 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 
Crema memmemaaaaaaaaemamamaacasaeaaemacmmmaammammacmmmammmmammmmmaaaaal 


Commodities in Minn. and Wis. 


Proposed commodity rates on cream and eggs from Willow 
River and Finlayson, Minn., and on cream from points within 
15 miles of Willow River and Finlayson to Duluth, Minn., 
through Superior, Wis., have been found not shown unlawful 
by the Commission, division 3, in I. and S. M-619, Thrun Truck 
Line, commodities in Minnesota and Wisconsin. The proposed 
rates became effective August 28, 1939. The Commission’s 
finding is without prejudice to any other or different findings 
that may be reached in MC C-98, dairy products in the north- 
west. 

According to the report, respondent’s proposed rates on 
eggs to Duluth from Willow River and Finlayson are 16 and 18 
cents a standard case, respectively. Using the estimated weight 
of 53 pounds a standard case, the report said, the proposed 
rates on shipments under 5,000 pounds were equivalent to rates 
of 30.2 and 34 cents a hundred pounds from Willow River and 
Finlayson, respectively, or an increase over the former rates 
of 2.2 and 4 cents, respectively. The proposed rates on cream 
to Duluth a 10-gallon can, the report said, were 23 cents from 
Willow River, 25 cents from Finlayson and 35 cents from farms 
within 15 miles of Willow River and Finlayson. The rates 
proposed on cream, it added, were the same as those maintained 
by intrastate regular and irregular route motor common car- 
riers between the same points. 

In this report, the Commission ordered canceled on or 
before April 25 schedules of the truck line also proposing to 
establish ratings on various other commodities between Min- 
neapolis and St. Paul, Minn., and points grouped therewith, on 
the one hand, and Duluth, Minn., Superior, South Superior, and 
Oliver, Wis., on the other. The Commission said the truck line 
had no authority to transport the various commodities between 
the points mentioned. 

The rail and motor carriers objected to the proposed rates 
and ratings on the ground that they would be unreasonably low. 


FOURTH SECTION RELIEF DENIED 


The title of the Commission’s report in fourth section appli- 
cation No. 17617, class and commodity rates to and from Jack- 
sonville, Fla., was omitted in the summary of that report car- 
ried under the heading, “Fourth Section Relief Denied” in the 
Traffic World, March 16, page 641. 


Kinney Truck Lime Class Rates 


A finding of no unlawfulness has been made by the Com- 
mission, division 3, in I. and S. M-599, Kinney Truck Lines, 
classes and commodities between Minnesota and North Dakota 
as to proposed motor common carrier distance and specific 
class rates between points in Minnesota and North Dakota and 
a proposed classification exception rating on electric storage 
batteries. 

Unlawfulness has been found as to proposed all-commodity 
volume class rates between the same points, commodity rates 
on certain commodities between specified points in Minnesota 
and North Dakota, and classification exception ratings on other 
commodities. The unlawful rates and ratings have been or- 
dered to be canceled not later than April 22 on not less than 
10 days’ notice. 

The rates dealt with in this report became effective August 
9, 1939, because the respondent was unwilling to postpone 
further the effective date of the schedules which were protested 
by the Northwest Tariff Bureau and suspended until August 9. 
Some of the rail carriers also appeared in opposition to the 
proposed schedules. 

_ According to the report, the rates and ratings filed by the 
Kinney Truck Line were generally somewhat lower than those 
of the protesting motor and rail carriers. They contended the 
rates and ratings were unduly low and tended to disrupt the 
level of the rates of a majority of the motor common carriers 
in the ‘erritory and of the competing rail carriers. The re- 
spondent declared that his rates were intended to meet the 
Competition of motor carriers which operated from and to 
Points served by him and that such rates and ratings were 
remunerative. According to the report, he referred particu- 
larly to class rates lower than those proposed published in 
Adams Transfer & Storage Co. Tariff MF-I. C. C. No. 53, to 


which three other motor carriers were parties. That tariff, the 
report said, had been canceled September 21, 1939. 

Specifically, the Commission found that the proposed dis- 
tance and specific class rates and the proposed classification 
exception ratings on electric storage batteries were not unduly 
low or otherwise unlawful. It further found that the proposed 
all-commodity volume class rates, commodity rates, and excep- 
tion ratings on commodities other than electric storage bat- 
teries, wet or dry, and dry cells, minimum 5,000 pounds, were 
unreasonably low, and therefore, unlawful. 

Concurring, Commissioner Alldredge said he agreed with 
the report as far as it went but said he would go further and 
find unlawful] all the rates which the respondent had published 
and designated as “‘all-commodity volume rates” on the ground 
that they violated the provisions of section 216(b) requiring 
the establishment of just and reasonable classifications of 
property. 


Commission Reports 
Tobacco Dust 


Fourth section application No. 17823, tobacco dust from 
south to eastern territory, embracing also fourth section applica- 
tion No. 18059. By division 2. Parties to Curlett’s I. C. C. A-564 
authorized by fourth section order No. 13748 to establish and 
maintain over routes over which they have relief concurrently 
to maintain class rates from and to the same points, on tobacco 
dust, refuse, sand, trash or waste, as described in the applica- 
tion, from points in Carolina zones 1, 2, 3 and 4, as defined in 
Southern Class Rate Investigation, 100 I. C. C. 513, and supple- 
mental reports, including points in Virginia south of the line of 
the Norfolk & Western and points in South Carolina, to points 
in trunk line (including Buffalo-Pittsburgh territory) and New 
England territories, the lowest rates that may be constructed 
over any line or route from and to the same points on a basis 
set forth in the report, without observing the long-and-short 
haul part of section 4. Relief was authorized temporarily by 
fourth section order No. 13462. The proposed rates, according 
to the report, are based on 17.5 per cent of constructive first class 
rates computed in accordance with amended findings 17 (b), 
(d), and (f) of the third supplemental report in the southern 
class rate investigation. Commissioner Aitchison dissented in 
part. 


Lumber to Louisiana 


Fourth section application No. 17881, lumber to Lake Charles 
and New Orleans, La. By division 2. Missouri Pacific and New 
Orleans, Texas & Mexico authorized by fourth section order 
No. 13745 to establish and maintain on lumber and articles tak- 
ing lumber rates, or rates made with relation to the lumber 
rates as described in Agent Peel’s tariff I. C. C. 3117 from Tex- 
arkana, Ark., to Lake Charles, and New Orleans, La., for ex- 
port, coastwise, and intercoastal movement, rates the same as 
those that are or may be contemporaneously in effect on like 
property over competing rail lines or routes from and to the 
same points with rates the same to both Lake Charles and New 
Orleans but not less than 17 cents a hundred pounds, with rates 
on related articles based on established arbitraries over rates 
on lumber, without observing the long-and-short haul part of 
section 4. It is provided that the authority granted with respect 
to traffic to Lake Charles is not to include intermediate points 
as to which the haul of the petitioning line is not longer than 
that of the direct line thereto from Texarkana, Ark. Relief was 
temporarily authorized by fourth section order No. 13498. 


Ester Gum 


Fourth section application No. 17889, ester gum from Caro- 
lina territory. By division 2. Parties to Curlett’s I. C. C. A-564 
authorized by fourth section order No. 13749 to establish and 
maintain, over existing lines or routes, on ester gum, a product 
composed of rosin and glycerine, used principally as a raw ma- 
terial in the manufacture of paints and varnishes, from points 
in North Carolina and southern Virginia, in groups 1 to 4, in- 
clusive, as described in Southern Class Rate Investigation, 100 
I. C. C. 513, to destinations in trunk line (including Buffalo- 
Pittsburgh zone) and New England territories, the lowest rates 
that may be constructed over any line or route from and to the 
same points on the basis of 22 per cent of constructive first elass 
rates, computed in accordance with the findings 17 (b), (d) and 
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(f), of third supplemental report in Southern Class Rate In- 
vestigation, 128 I. C. C. 567, subject to grouping as authorized in 
the Curlett tariff, without observing the long-and-short haul 
part of section 4. Relief was temporarily authorized by fourth 
section order No. 13492. Commissioner Aitchison dissented in 
part. 


Activated Carbon 


Fourth section application No. 17908, activated carbon from 
Jacksonville, Fla. By division 2. By fourth section order No. 
13750 parties to Curlett’s I. C. C. A-564 authorized to establish 
and maintain on activated carbon, absorbent, clarifying, dechlor- 
izing, deodorizing, or purifying, in cloth or 4-ply multiple-wall 
paper bags or in barrels or boxes, minimum 30,000 pounds, over 
routes over which they have relief to maintain class rates, from 
Jacksonville, Fla., and intermediate points, to destinations in 
trunk line territory, including Buffalo-Pittsburgh territory and 
New England territory, as described in the application, the low- 
est rates that may be constructed over any route from Jack- 
sonville to destination on the basis of 27.5 per cent of the cor- 
responding constructive first class rates arrived at by adding 
to the first class rates to the Ohio River crossings or Virginia 
cities the differentials computed on the so-called Q-1 formula, 
as set forth in finding 17 in the third supplemental report in the 
southern class rate investigation, without observing the long-and- 
short haul part of section 4. Relief was temporarily authorized 
by fourth section order No. 13501. Commissioner Aitchison dis- 
sented in part. 


Potatoes 


No. 27684, Wisconsin Distributing Co. et al. vs. C. & N. W. 
et al. By the Commission. On further hearing, the Commission 
has modified its finding in the prior report, 229 I. C. C. 611, 
that the rates on potatoes from various points in Alabama, North 
Carolina, and Virginia, south of Norfolk, to Fond du Lac, Osh- 
kosh, Appleton, Appleton Junction, Green Bay and Wausau, 
Wis., were unreasonable. The Commission said the rates from 
Alabama origins to Milwaukee should be subject to a minimum 
of 24,000 pounds, and the rates from origins in North Carolina 
and Virginia to Milwaukee and the factors beyond Milwaukee 
should be subject to a minimum of 30,000 pounds. In the prior 
report a minimum of 30,000 pounds was applied. Reparation, 
with interest, awarded. 


Cement 


Fourth section application No. 17883, cement from Knox- 
ville, Tenn., to Columbia, S. C. By division 2. Columbia, New- 
berry & Laurens Railroad Co., and others, authorized by fourth 
section order No. 13755 to establish and maintain rates on 
cement, hydraulic, natural or portland, in straight or mixed 
carloads, minimum 50,000 pounds, except when for carriers’ 
convenience a car of less capacity is furnished the minimum 
weight will be the marked capacity of the car but not less 
than 40,000 pounds, from Knoxville, Tenn., to Columbia, S. C., 
and points intermediate thereto, without observing the long- 
and-short-haul part of section 4. The rates to be established 
are the lowest that may be constructed over any route on the 
basis prescribed or approved in Southern Cement Rates, 132 
I. C. C. 427, and others, plus 1937 and 1938 general increases. 
Temporary relief was authorized by fourth section order No. 
13502. 


Scrap Iron 


‘No. 28049, Garson Iron & Steel Co., Inc., vs. Atlantic & 
North Carolina et al. By the Commission. On reconsidera- 
tion the Commission has reversed its findings in the prior 
report, 234 I. C. C. 312, that the applicable rate of $2.80, mini- 
mum 40,000 pounds, plus emergency charges, on scrap iron from 
Kinston and Goldsboro, N. C., to Newport News, Va., was not 
unreasonable. It found the applicable rate assailed was un- 
reasonable to the extent it exceeded rates of $1.90 from 
Kinston and $2 from Goldsboro, minimum 80,000 pounds, plus 
emergency charges of 7 per cent of the freight charges. De- 
fendants have been authorized to waive collection of the out- 
standing undercharge. Commissioners Aitchison and Splawn 
noted dissents. 


Rag Dust 


No. 28174, Goldman Trading Corporation vs. Chicago, 
Burlington & Quincy et al. By division 3. Eighth class rates 
sought to be collected on certain carload shipments of rag 
dust, made between December 21, 1935, and September 2, 
1936, from Sweetwater and Cleveland, Tenn., to Waukegan, 
Ill., found applicable. The applicable rates on the shipments 
were eighth-class rates of 52 cents from Sweetwater and 53 
cents from Cleveland plus 7 per cent emergency charges. 
The shipments were found to have been undercharged. Ap- 
plicable rates were found unreasonable to the extent they ex- 
ceeded rates made 22.5 per cent of the corresponding contem- 
poraneous first-class rates to which the 7 per cent emergency 
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charges should be added. The Commission prescribed the 
22.5 per cent basis for the future. Waiver of collection of 
undercharges authorized. Defendants have been required to 
establish on or before June 24 on rag dust from Sweetwater anq 
Cleveland to Waukegan rates which shall not exceed 295 
per cent of the corresponding present first class rates. 


Commission Motor Reports 


In MC 61523, Sub. No. 1, R. O. Seaton, Osage, Ia., ex. 
tension—Minnesota, the Commission, by division 5, has author. 
ized operation as a common carrier, over a regular route, of 
general commodities, with exceptions, between La Crescent. 
Minn., and Davis Corners, Ia. 

In MC 64409, Sub. No. 1, Harold F. Miller and J. L. Cahill, 
Mitchell, S. D., common carrier application, the Commission, 
by division 5, has authorized operation as a common carrier 
of liquid petroleum products, in bulk, in tank trucks, from 
Superior, Neb., to points within a specified area of South 
Dakota over a specified route to Yankton, S. D., and thence 
over irregular routes. 

In MC 70556, Sub. No. 1, J. C. Newton, Canton, O., ex. 
tension of operations, the Commission, by division 5, has 
authorized operation as a contract carrier of scrap paper, 
from Canton, O., to Monroe, Mich., and of corrugated paper 
products from Canton to points in specified counties in Penn- 
sylvania and West Virginia, except Chester, W. Va., over 
irregular routes. 

In MC 95822, C. J. Grossenburg, Colome, S. D., common 
carrier application, the Commission, by division 5, has denied 
authority to operate as a common carrier of live stock, agricul- 
tural commodities, oil and grease, feed, and emigrant movables, 
between Colome, S. D., and points within 25 miles thereof, 
on the one hand, and points in Iowa, Minnesota, and Nebraska, 
on the other, farm implements and machinery, from Moline, 
Ill., and Waterloo, Ia., to Colome, and the mentioned area, 
and of coal, from mines in Iowa to Colome, and the truen- 
tioned area, over irregular routes. The proposed operations, 
according to the report, primarily were for applicant’s con- 
venience rather than to fulfill a public need. 

In MC 86962, Sub. No. 3, T. L. Cunningham, Spokane, 
Wash., extension of common carrier operations, the Commis- 
sion, by division 5, has authorized operation as a common car- 
rier of liquid petroleum products, in tank trucks, from Uma- 
tilla, Ore., to points in a specified territory in Washington and 
Idaho, over irregular routes. 

In MC 95437, E. A. Janeway, Meriden, Kan., common car- 
rier application, the Commission, by division 5, has authorized 
operation as a common carrier of specified commodities be- 
tween Meriden, Kan., and points within 12 miles thereof, and 
St. Joseph and Kansas City, Mo., over irregular routes. 

In MC 59160, Sub. No. 1, George Grifall, Mountain View, 
Calif., Idaho-Oregon extension, the Commission, by division 5, 
on reconsideration, has modified its findings in the prior report, 
9 M. C. C. 593, so as to authorize operation as a common cal- 
rier of machinery, equipment and supplies, used or useful in 
logging, mining, road building, and construction work, in truck- 
loads, over irregular routes, between all points in Idaho and 
Oregon, and between such points and all points in California 
and Nevada except those in certain counties in California. The 
purpose of the modification was to extend applicant’s operations 
to include service to and from points in Idaho and Oregon. 


In MC 16, Virginia Dare Transportation Co., Manteo, N. C., 
common carrier application, embracing also Sub. No. 1, Same, 
extension—Elizabeth City, the Commission, by division 5, has 
authorized continuance of operation in MC 16 as a common 
carrier of general commodities, with exceptions, between Nor- 
folk, Va., and Manteo and Elizabeth City, N. C., over regular 
routes, under the grandfather clause. It has dismissed the 
application in the sub-numbered case “in view of the conclusion 
on ‘grandfather’ clause application.” 


In MC 89501, Oscar R. Walter, Scotland, S. D., common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of live stock, between Scot- 
land, S. D., and points within 15 miles thereof, on the one hand, 
and Sioux City, Ia., on the other, over irregular routes. 

In MC 95754, Arthur Dutcher, Pepin, Wis., common cal- 
rier application, the Commission, by division 5, has denied 
authority to operate as a common carrier of live stock and 
agricultural products, from points in Maiden Rock, Salem, 
Union, Pepin, Stockholm and Frankfort townships, Wis., to 
Winona, Newport and South St. Paul, Minn., of genera! com- 
modities, from St. Paul, Minneapolis, South St. Paul, and 
Winona, Minn., to points in the mentioned townships, and 0 
emigrant movables, between points in the mentioned townships, 
on the one hand, and points in Minnesota, within 35 miles of 
Red Wing, Minn., on the other, over irregular routes. Dissent- 
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ing, Commissioner Lee said, “the joint board, whose members 
know better than we the transportation needs in the territory, 
and who had the advantage of seeing the witnesses and hear- 
ing their testimony, concluded that the certificate sought should 
be granted, and it so recommended.” ‘The applicant, he said, 
sought only to furnish a transportation service, quite limited 
in scope, for shippers, principally farmers, in the immediate 
vicinity of his home. The evidence might not be overwhelm- 
ing, but it was, he said, in his opinion, sufficient to warrant 
the issuance of a certificate, as the joint board recommended. 


In MC 88380, Sub. No. 4, Obbie Lorn Harvey, Seminole, 
Okla., extension—Indiana, Kentucky, the Commission, by divi- 
sion 5, on reconsideration has modified its findings in the prior 
report, decided July 11, 1939, so as to authorize operation as 
a common carrier of oil field equipment and supplies, over 
irregular routes, between all points in Indiana and Kentucky, 
and between such points, on the one hand, and all points in 
Kansas, Oklahoma, Texas, Missouri, and Illinois, on the other. 


In MC F-976, Consolidated Freightways, Inc., issuance of 
notes, the Commission, by division 4, has modified findings in 
its prior report, 25 M. C. C. 765, authorizing issuance of not 
exceeding $125,000 in secured short-term promissory notes, 
so as to authorize issuance of notes on different terms and con- 
ditions. The report said that terms of three notes, amounting 
to $25,000 each, that had been issued under authority in the 
prior report differed in several respects from those approved. 
The statute, the report added, provided no way in which the 
notes might be made valid, and in lieu of the prior authority, 
but for the same purposes, applicant requested supplemental 
authority to enable it to issue promissory notes secured by 
chattel mortgages on equipment, in an aggregate amount of 
$125,000 to any of its stockholders or to banks with repayment 
in installments with interest not to exceed a rate of 6 per cent 
a year. 

In MC 66836, V. D. Turner, Floydada, Tex., contract car- 
rier application, the Commission, by division 5, has authorized 
continuance of operation as a contract carrier of lubricating 
oils and greases, in containers, from Oklahoma City and Tulsa, 
Okla., to points in the panhandle section of Texas, on and north 
of U. S. highways 62, 380, and 277 extending through Bronco, 
Brownfield, Tohoka Post, Stamford, Seymour, Wichita Falls, 
and Burkburnett, Tex., and of empty containers on the return 
movement, over irregular routes, under the grandfather clause. 


In MC 65472, Sub. No. 1, Paul Edward Barcus, New Mar- 
tinsville, W. Va., extension—household goods, embracing also 
Sub. No. 2, Paul E. Barcus, extension—Woodland, W. Va., the 
Commission, by division 5, has authorized operation as a com- 
mon carrier of household goods between New Martinsville, 
W. Va., on the one hand, and points in Belmont, Monroe and 
Washington counties, O., and Allegheny, Greene, and Wash- 
ington counties, Pa., on the other, over irregular routes; and 
general commodities, between New Martinsville and Wood- 
land, W. Va., over a specified route, serving Proctor and Clar- 
ington, W. Va., as intermediate points. The authorization is 
subject to conditions, among which, that the service performed 
by applicant shall be limited to service which is auxiliary to, 
or supplemental of, that of the Baltimore & Ohio Railroad. 


In MC 86352, E. P. Kinsinger, Sharon Center, Ia., com- 
mon carrier application, the Commission, by division 5, has 
denied authority to operate as a common carrier of live stock 
from certain points in Iowa to Chicago, Ill. No authority, the 
Commission said, was required from it to continue the opera- 
tions in the transportation of live stock. 


In MC F-1144, Bowen Motor Coaches, Fort Worth, Tex., 
lease, Highway Transportation Co., Corpus Christi, Tex., the 
Commission, by division 4, has authorized lease by Bowen 
Motor Coaches of certain operating rights of Highway Trans- 
portation Co., for three years commencing April 7. To afford 
interested parties to make representations, the Commission said, 
its order would not become effective until 20 days after its date. 


In MC F-1088, Hemingway Brothers Interstate Trucking 
Co., New Bedford, Mass., purchase, Edward J. Woods, Spring- 
field, Mass., embracing also MC F-1097, Hemingway Brothers 
Interstate Trucking Co., purchase, Clarence H. Eccleston, of 
Waterford, Conn., the Commission, by division 4, has author- 
ized purchase by Hemingway Brothers Interstate Trucking Co. 
of operating rights of Edward J. Woods, dba E. J. Woods 

tucking Co., and certain operating rights of Clarence H. 
Eccleston, dba Merchants Service Trucking Co. 


In MC 3249, Sub. No. 1, Peasley Transfer & Storage Co., 
extension of operations, Idaho-Oregon, the Commission, by divi- 
sion 9, on reconsideration has modified findings in the prior 
report, 13 M. C. C. 801, so as to authorize applicant to operate 
a8 @ common carrier of general commodities, with specified 
€xceptions, between certain points in Idaho and Oregon within 
150 miles of Boise, Ida., over irregular routes. The Commission 
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reopened the proceeding on its own motion to correct the limita- 
tions which it had imposed in the prior report. 

In MC 1414, Herrin Transfer & Warehouse Co., Inc., 
Shreveport, La., common carrier application, the Commission, 
by division 5, has authorized continuance of operation as a com- 
mon carrier of household goods, and of oil field equipment and 
machinery between points in Louisiana, Arkansas, Texas, and 
Mississippi, over irregular routes. 

In MC 9729, Griffin Transfer Co., Richmond, Va., common 
carrier application, embracing also MC 88833, Griffin Transfer 
Co., extension, Bluefield, the Commission, by division 5, in MC 
9729 has denied authority to operate as either a common or a 
contract carrier of general commodities in Virginia, North Caro- 
lina, Pennsylvania, Maryland, Delaware, New Jersey, and Dis- 
trict of Columbia, over irregular routes. In MC 88833, the Com- 
mission has authorized operation as a common carrier of speci- 
fied commodities, over regular and irregular routes, between 
certain points in Virginia, North Carolina, West Virginia, Penn- 
sylvania, Maryland, and New Jersey. 

In MC 89189, Lynn F. Morse, Benedict, Kan., common car- 
rier application, the Commission, by division 5, has authorized 
operation as a common carrier of live stock and agricultural 
commodities from points in specified townships in Kansas to 
Kansas City, Mo., and of general commodities, with certain 
exceptions, on the return movement, over irregular routes. 

In MC 5428, Sub. No. 1, Lyon Van & Storage Co., Los 
Angeles, Calif.. common carrier application, embracing also 
MC 100786, Sub. No. 1, Same, contract carrier application, the 
Commission, by division 5, on finding that the applicant’s pro- 
posed operation was that of a common carrier, has authorized 
operation as such of airplanes and airplane parts between points 
in Los Angeles county, Calif., over irregular routes. It has 
denied authority to operate as a contract carrier in MC 100786. 
The applicant in the applications had asked for permission to 
operate either as a common or a contract carrier of the same 
commodities between the same points. 


Rates on Floor Coverings 
The Traffic World Washington Bureau 


In No. 28041, carpets and carpeting, Official to Southern 
territory, a Commission-instituted proceeding, the Commission 
has found not unreasonable or otherwise unlawful proposed 
reduced ratings and rates by railroad and motor vehicle, or 
jointly by rail and water carriers, or jointly by motor and 
water carriers, on linoleum and other hard surfaced floor 
coverings from origins in Official to destinations in Southern 
Territory. The reductions are from column 85 to column 70, 
less-carloads, and from column 50 to column 45, carloads, 
minimum 30,000 pounds. 

The Commission condemned less-truckload commodity 
rates, including those subject to a minimum 5,000 pounds or 
less, and said other present truck commodity rates and present 
truckload class rates or ratings were unreasonable to the 
extent that they were subject to minima less than 20,000 
pounds. 


It found other provisions in proposed rates objectionable. 
Rates in accordance with its views are to be established on 
or before April 24. 


COMMISSION ORDERS 


MC 59160, Sub. No. 1, George Grifall, Idaho-Oregon extension. Mat- 
ter reopened for reconsideration. 

MC 75547, Charles E. Stewart, common carrier application; MC 
76253, A. N. Best and M. T. Watson, common carrier application; and 
MC 89114, A. N. Best and M. T. Watson, extension of operations. Peti- 
tion of A. N. Best and M. T. Watson, applicants in MC 76253 and MC 
89114, for reconsideration, denied. 

No. 27954, Oscar Mayer & Co. vs. B. & O. et al.; No. 27866, Same 
vs. Alton et al. Petition of defendants for reconsideration and reargu- 
ment, denied. 

No. 28077, Hately Brothers Co. vs. C. & E. I. et al. Second petition 
of complainant for reopening and reconsideration, denied. 

No. 28416, Archer-Daniels-Midland Co. et al. vs. Alton et al. Fort 
Worth Grain and Cotton Exchange, Fort Worth Elevators & Ware- 
housing Co., Inc., E. G. Rall Grain Co., Kimbell Milling Co., Transit 
Grain & Commission Co., Universal Mills, Stone-Hart Co., Terminal 
Grain Co. and Tex-O-Kan Flour Mills Co. permitted to intervene. 

Fourth section application No. 17974, crude sulphur from Warners, 
N. J.. to Erie, Pa. Proceeding reopened for the sole purpose of re- 
ceiving in evidence affidavit made by Oscar Swiedler, American 
Cyanamid & Chemical Corporation’s assistant traffic manager, and a 
witness for the corporation at hearing held previously in the proceed- 
ing. Affidavit received in evidence and made a part of the record 
herein. 

MC 100325, Alvin Lee Gibson, dba A. L. Gibson, common carrier ap- 
plication. Request of applicant for authority to withdraw its exceptions 
to the recommended order granted and exceptions considered withdrawn 
as of February 21. Recommended order made effective as order of 


Commission as of February 21. 
MC-F 1116, Andrew B. Crichton et al., purchase, C. Lewis Lavine, 
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Inc. (Joseph Fishberg, trustee). Petition for reconsideration of order 
of Commission, division 4, entered February 7, denying petition for 
temporary authority under section 210a(b), denied. 

1. & S. M-320, roofing and asphalt, Mobile, Ala., to points in Georgia. 
Matter reopened for further hearing on April 22, at ten o’clock a. m. 
(standard time), at the Henry Grady Hotel, Atlanta, Ga., before Ex- 
aminer Richard Yardley, solely with respect to the proper minimum 
weight to be observed by respondents. 

1. & S. M-379, dishes or ice cream cones, classification rating. 
Second supplemental petition of Illinois Baking Corporation for rehear- 
ing, denied. 

1. & S. M-770, sugar, Savannah and Port Wentworth, Ga., to South 
Carolina points. Petition of southern rail carriers for reconsideration, 
denied. 

No. 28109, Jantzen Knitting Mills vs. Boston & Albany et al. 
Petition of complainant for reconsideration, denied. 

No. 28220, Virginia Lumber Co. vs. Ocean Steamship Co. of Savan- 
nah et al. Petition of complainant for reopening and reconsideration 
by the entire Commission, denied. 

No. 28381, Houston Chamber of Commerce vs. A. T. & S. F. et al. 
Motion of Southern Railway Co. et al. to dismiss the complaint as 
to them overruled. 

1. & S. No. 4699, wrought iron pipe, Memphis to Arkansas, Louisiana 
and Texas. Order entered January 24, as subsequently modified to be- 
come effective March 13, further modified to become effective April 
5, instead of March 13. 

MC 2960, D. A. Beard Truck Lines Co., common carrier application. 
Order of February 13, which by its terms denies the application herein, 
effective March 19, modified to the extent that such denial order is to 
become effective April 11. 

MC 50608, Peter Radwin. Application dismissed on applicant’s re- 
quest. 

MC 67118, Sub. No. 2, Spencer Tribble Hazelwood, extension of 
operations. Petition for reconsideration, filed by protestants, Calvin 
Cromwell, dba Cochrane Transportation Co., Baltimore Transfer Co., 
and Brooks Transportation Co., Inc., denied. 

MC 71157, Albert Barber, dba White Lake Club Lines, common 
earrier application. Mountain Transit Corporation permitted to inter- 
vene. Brief of exceptions tendered for filing herein received in the 
record as a brief in this cause. 

MC 83042, Ezra Knaus, common carrier application. Petition of 
protestants, Anderson Motor Service Co., Brashear Freight Lines, Inc., 
Burlington Transportation Co., Charles P. Davis, dba Hannibal-Quincy 
Truck Lines, Orscheln Brothers Truck Lines, Inc., Rock Island Motor 
Transit Co., and Toedebusch Transfer, Inc., for reargument and re- 
consideration, denied. 


MC 90588, Kazmira Damilowski, dba Seymour Trucking Co., com- 
mon carrier application. Matter reopened for reconsideration on the 
present record. Recommended order which became effective as the 
order of the Commission on August 3, 1939, vacated and set aside. 

MC 92402, Michael Simonella, contract carrier application. Appli- 
cant’s petition for rehearing, denied. 

MC 95922, M. P. Pace, common carrier application. Petition of 
protestant rail carriers, Chicago, Rock Island & Pacific; Chicago, Mil- 
waukee, St. Paul & Pacific; Chicago, Burlington & Quincy; and Chi- 
cago & North Western, for reconsideration, denied. 

MC C-153, cotton, between North Carolina, South Carolina and Vir- 
ginia. Order entered November 14, 1939, set aside and proceeding dis- 
continued, respondent having adjusted rates under investigation. 

MC 71309, Sub. No. 1, R. R. Defoor. Application dismissed on ap- 
plicant’s request. 

MC 72923, Interstate Truck Service, Inc., common carrier applica- 
tion; and MC 72980, Paul H. Michel, broker application. Order of Feb- 
ruary 8, which by its terms denies the applications herein, effective 
March 30, modified to the extent that such denial order is to become 
effective April 11. 

MC 89244, C. J. McClinton, contract carrier application. Matter 
reopened for further hearing at time and place to be fixed by the Com- 
mission. 

MC 15324, W. B. Keel, common carrier application. Order of Feb- 
ruary 16, which by its terms denies the application herein, effective 
March 23, modified to the extent that such denial order is to become 
effective April 11. 

MC 42000, Arvan Everett Bates, common carrier application. Order 
of February 14, which by its terms denies the application herein, ef- 
fective March 19, modified to the extent that such denial order is to 
become effective April 11. 


No. 17000, Part 4, rate structure investigation, petroleum and petro- 
leum products. Petition of Berryman Henwood, trustee, St. Louis 
Southwestern, and Texas & Pacific for reconsideration, reopening and 
rehearing of report and order of October 30, 1939, 235 I. C. C. 115, and 
seeking authority to establish the same rates on gasoline, including 
blended gasoline, kerosene and fuel oil distillate, in tank-carloads, 
from Shreveport and other points in the Shreveport-El Dorado group 
to Florence, Sheffield, Decatur and Guntersville, Ala., and Chattanooga, 
Tenn., as were approved in the before-mentioned report from El Do- 
rado, Ark., to such destinations, assigned for hearing at such time and 
place as Commission may hereafter direct. 

No. 28428, Toledo Board of Trade vs. B. & O. et al. Boston Port 
Authority permitted to intervene. 

MC 2001, Houston Inland Forwarding Co., common carrier applica- 
tion. Order of February 12, which by its terms denies the application 
herein, effective March 15, modified to the extent that such denial order 
is to become effective April 11. 

MC 9384, Sub. No. 1, H. R. Lee and C. D. Lee, extension, Wichita 
Falls-Waurika. Petition of rail protestants, principal Texas railroads, 
for reconsideration, denied. 

MC 10325, George H. Carpenter, common carrier application. Mat- 
ter reopened for further hearing at time and place to be fixed. 

MC 13674, Sub. No. 1, Thomas J. Nicholson, extension of operations. 
Applicant’s petition for rehearing, denied. 

MC 17820, Sub. No. 3, Hamish Turner, dba Carolina Stages, Rock 
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Hill-Charlotte extension. Applicant’s petition for further hearing, de. 
nied. 

MC 44027, Frank W. Decerbo and Chesley Davis, dba Connecticyt 
Motor Express, common carrier application. Applicant’s petition for 
rehearing or reconsideration, denied. 

MC 44849, D. D. Alderdyce, dba Van Horne Truck Line, common 
carrier application; MC 44849, Sub. No. 2 and MC 92686, D. D. Alder. 
dyce, common carrier application; and MC 91993, K. H. Penaluna, com- 
mon carrier application. Order entered in MC 44849, which became 
effective on March 9, 1939, as the order of the Commission, vacate 
and set aside. Order entered October 23, 1939, in MC 92686 (Mc 
44849, Sub. No. 2), vacated and set aside. Order entered in mc 
91993, which became effective March 31, 1939, as order of Commission, 
vacated and set aside. Matters reopened for further hearing at time ang 
place to be hereafter fixed. 

MC 46647, Richard J. Boulden, contract carrier appliction; mc 
46647, Sub. No. 1, Same, extension of operations. Matters reopened for 
further hearing at time and place to be hereafter fixed. 

MC 48602, Sub. No. 2, Chicago, Rock Island & Pacific, extension, 
between Herington and Hutchinson, Kan.; MC 48602, Sub. No. 3, Same, 
extension, between Eldon, Ia., and Trenton, Mo.; MC 48602, Sub. No, 
4, Same, extension, between St. Joseph, Mo., and Herington, via To- 
peka, Kan.; MC 48602, Sub. No. 5, Same, extension, between Horton, 
Kan., and Fairbury, Neb. Matters reopened for oral argument and 
reconsideration. 

MC 100968, Jack Wehby, common carrier application. Matter re- 
opened for further hearing to be held at Birmingham, Ala., at time to 
be hereafter fixed. 

1. & S. No. 4511, estimated weights on citrus fruits. Order entered 
February 13, which was by its terms made effective March 22, modified 
to become effective May 21, instead of March 22. 


SIGNAL SYSTEMS 


The Boston & Albany; and Alton have filed applications 
with the Commission for approval of proposed modification of 
signal systems or devices under paragraph (b) section 26 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within 15 days 
from March 18. 

The Delaware, Lackawanna & Western has filed an appli- 
cation with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party des'r- 
ing hearing should advise the Commission in writing within 15 
days from March 15. 

The Pennsylvania; and Peoria & Eastern have filed appli- 
cations with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party desir- 
ing hearing should advise the Commission in writing within 
15 days from March 16. 

The Lehigh Valley has filed applications with the Commis- 
sion for approval of proposed modification of signal systems 
or devices under paragraph (b), section 26 of the interstate 
commerce act. Any interested party desiring hearing should 
advise the Commission in writing within 15 days from March 19. 

The Missouri Pacific; Baltimore & Ohio; Union Pacific; 
Erie; and New York, New Haven & Hartford have filed applica- 
tions with the Commission for approval of proposed modifica- 
tion of signal systems or devices under paragraph (b) section 
26 of the interstate commerce act. Any interested party desir- 
ing hearing should advise the Commission in writing within 15 
days from March 21. 


STALEY PLANT SWITCHING 


The Commission, in Ex Parte 104, practices of carriers 
affecting operating revenue or expenses, part II, terminal 
services, A. E. Staley Manufacturing Co. terminal allowance, 
has canceled the further hearing now assigned for March 25, 
at Decatur, Ill., and reassigned it for April 23, before Examiner 
Weaver. In I. and S. 4736, switching charges at Decatur, IIl., 
involving switching at the A. E. Staley Manufacturing Co. plant, 
the hearing now assigned for March 25 also has been canceled 
and reassigned April 23, in the Federal building at Decatur, 
before Examiner Weaver. 





UNCONTESTED FINANCE CASES 


Report and certificate in F. D. No. 12710, Missouri Pacific Railroad 
Co., trustee abandonment, permitting abandonment of a branch line of 
railroad in Franklin and Johnson counties, Ark. Approved. 

Report and certificate in F. D. No. 12743, Gettysburg & Harrisburg 
Railway Co. et al., abandonment, permitting abandonment of part of 
a line of railroad in Cumberland county, Pa., and abandonment of Op- 
eration thereof by the Reading Co. Approved. 

Report and order in F. D. No. 12707, Ohio-Midland Railway Co. 
stock, authorizing issuance of not exceeding 100 shares of common stock 
with a par value of $100 a share, to be sold at par and the proceeds 
used to pay organization expenses and to provide working capital. 
Approved. 

Report and certificate in F. D. No. 12727, Ohio-Midland Light & 
Power Co. lease, authorizing lease by the Ohio-Midland of the line of 
railroad of the Ohio-Midland Light & Power Co. Approved. 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





Mid-West Motor Rates 


Dismissal of the complaint against the rates charged by 
George S. Frapes, Jr., a motor common carrier, on various 
commodities from and to certain points in Arkansas, L[llinois, 
Indiana, Iowa, Kentucky, Michigan, Missouri, Ohio and Wis- 
consin has been recommended in a proposed report by Ex- 
aminer C. E. Simmons in MC C-126, Mid-Western Motor 
Freight Tariff Bureau, Inc., vs. George S. Frapes, Jr. The 
report was served March 15. The examiner said the Com- 
mission should find the assailed rates had not been shown to 
be unjust or unreasonable. 

“On the whole, the assailed rates appear to be compen- 
satory and not less than reasonable minima,” the examiner 
said. It has not been shown that they would upset or seriously 
disrupt the existing rate structures of other carriers or cause 
unfair or destructive competition with the resulting serious 
impairment of such carriers’ revenues and failure to render. 
adequate and efficient services.” 

The complainant organization, whose membership is com- 
posed of motor carriers operating in the middle United States, 
contended the rates and stopping-in-transit charges named in 
Frapes’ tariff MF I. C. C. No. 4 and supplements for the trans- 
portation of various commodities in truckload quantities be- 
tween points in Arkansas and Missouri, on the one hand, and 
points in Indiana, Illinois, Iowa, Kentucky, Missouri, Michigan, 
Ohio and Wisconsin, on the other, were and in the future 
would be unjust and unreasonably low and unnecessarily de- 
pressed. Rates of the defendant generally are below those 
published by the freight bureau, according to the report. 

The examiner said it was obvious the maintenance of 
lower rail-barge rates had been the real compelling factor in 
the establishment by the defendant, as well as by competing 
motor carriers, of the alleged low rates. The defendant took 
the position that he should be permitted to meet the rail-barge 
rates, notwithstanding that his minima generally were lower. 

“Clearly, the rates of the motor carriers must fairly ap- 
proximate those of the rail-barge lines if they are to secure any 
of the considered traffic, notwithstanding the fact that their 
minima may be materially lower,” the examiner said. 

“Such rates must, however, be on a reasonably compen- 
satory level in order that the carriers may render adequate 
and efficient service to the shipping public. Certain of the 
assailed rates appear to approximate a minimum reasonable 
basis and there is some doubt as to whether they will yield 
much mere than the bare out-of-pocket costs. The prepond- 
erance of traffic in the considered origin and destination terri- 
tories moves southbound and westbound and it is evident that 
the assailed competitive northbound and eastbound rates may 
enable defendant to secure traffic for equipment that other- 
wise would move empty, and thus result in more economical 
operations.” 


Truck Line Divisions 


Calling attention to the lack of what he deems material 
facts, Examiner H. L. Hanback has recommended dismissal 
of MC C-110, Highway Motor Freight Lines, Inc., vs. A. C. E. 
Transportation Co., Inc., et al. and a sub-number, Same vs. 
Anderson Truck Line et al. in which the complainants seek 
larger divisions out of joint rates. He says the Commission 
should find that the divisions assailed in the complaints have 
not been shown to be unreasonable or otherwise unlawful. 

Due to the lack of material facts, a determination of the 
measure of the relative amount and costs of the entire service 
performed by the complainant and the defendants is impos- 
sible, says the examiner. A proper determination of the is- 
Sues, he says, would require the equivalent of a general inves- 
ligation into the operations and practices of all motor common 
carriers of property within the broad territory involved, Akron, 
O., and Dallas, Tex. 

Were consideration given solely to the weight of the evi- 
dence in respect of the length of haul of each carrier, com- 
Plainant, says the examiner, no doubt would be entitled to some 
relief. However, he adds, considering the evidence as a whole, 
the examiner is constrained to the view that complainant has 
failed to establish that the divisions were or are other than 
Just, reasonable and equitable. 


In the complaints, filed in February and April, 1939, High- 
way, of Dallas, Tex., alleged the divisions out of joint rates 
on general commodities interchanged at such principal points 
as Akron, St. Louis, Tulsa, Oklahoma and Dallas, as well as 
at many other points, demanded and collected by the defend- 
ants, hundreds of them, were and for the future would be un- 
just, unreasonable, inequitable, discriminatory, non-pensatory 
and unduly preferential of the defendants in violation of sec- 
tion 216 of the motor carrier act. It asked for divisions free 
of the unlawfulness alleged. 


According to the report the complainant, operating eleven 
trucks, and twenty-five trailers which it leases to others, op- 
erates, under an application for a grandfather clause certifi- 
cate substantially over the whole of that part of Texas north 
of Falfurrias, all of Oklahoma, and from and to various points 
in Kansas, Missouri, Illinois, Indiana, Ohio and western Penn- 
sylvania, maintaining terminals at Dallas, Tulsa, Oklahoma City 
and Akron. Three distinct routes, says the report, are main- 
tained between Dallas and St. Louis. Operations east of St. 
Louis are principally through Indianapolis, Ind., and Lima, O., 
into Akron, complainant directly or indirectly interchanging 
freight with all the defendants. 


Complainant, says the report, has been and still is obliged 
to pay whatever divisions are demanded by the other carriers 
that participate in the transportation. In the fall of 1938 and 
early in 1939, according to the report, Highway, by letter, took 
up with its connections the question of divisions. Some, Ex- 
aminer Hanbeck’s report said, did not answer the letters. Those 
that replied, the report said, suggested several methods of 
prorating the revenue. 


As a result, however, of the letters, Highway made satis- 
factory arrangements with more than 123 carriers and as to 
123 the complaints have been dismissed. The Merchants Fast 
Motor Lines, Inc., one of the defendants, the report says, has 
canceled its through routes and joint rates with Highway, and 
Southwestern Transportation Co., Ltd., Barker Motor Freight 
and Pennsylvania Freight Lines (the latter not a defendant in 
these cases), have canceled out their through routes within 
Central Freight Association territory. 

Examiner Hanbeck went to division cases under the rail 
part of the interstate commerce act for principles to govern in 
the making of divisions, the Commission having dealt with 
many such situations under that part of the law. The Commis- 
sion, therein has definite power to prescribe joint rates and 
divisions. 

Examiner Hanbeck pointed out that section 216 of the 
motor carrier act was silent as to things to be taken into 
consideration by the Commission in prescribing divisions out 
of joint motor rates. So he said it was necessary to go to 
other sections of that act to determine the extent of the Com- 
mission’s power in respect of divisions. 

After quoting section 202 (a) of the motor act, which de- 
clares the policy of Congress with regard to motor carriers, 
Examiner Hanbeck said it seemed clear that for the Commis- 
sion to carry out that policy it might exercise its own discre- 
tion as to what it might consider in arriving at just, reasonable 
and equitable divisions, giving due consideration, of course, 
to circumstances and conditions as they existed in the motor 
carrier industry. He expressed the view that the Commission 
should follow the principles laid down by it in the railroad 
divisions cases to which he had referred, so far as those prin- 
ciples could be applied to motor carrier operations. 


Speaking of the cancellations, the examiner said the com- 
plainant did not question the right of the carriers to cancel 
for their own lines and routes. But, according to the exam- 
iner, it questioned their authority to speak for a number of 
other lines with whom they interchanged freight. It was con- 
tended, said he, that such cancellations were impediments to 
the free flow of traffic. The examiner said it could readily 
be conceived of instances where motor carriers, in the exercise 
of their unrestricted right, could cancel at will, with or without 
provocation, their through routes and joint rates, to the dis- 
advantage of the shipping public and of other carriers. But 
he said there had been no showing that the defendants had 
been guilty of violating any of the provisions of paragraph (d) 
of section 216, forbidding preference or advantage. 

The examiner, after pointing out that while the Commis- 
sion had no power to require joint rates it had power, in the 
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event such rates were established, 
divisions. 

It seemed appropriate, said the examiner, to point out that 
cancelations, after refusal to make amicable division arrange- 
ments, with apparent knowledge that a complaint had been or 
was about to be made, should be looked on with disfavor. As 
the situation now stood, said he, carriers might, on the least 
provocation or without provocation, cancel at will joint rates 
of long standing. That practice, if carried to the extreme, he 
said, would seriously interfere with the free flow of traffic, and 
would ultimately result in a chaotic condition of the trucking 
industry. 

While the Commission was without remedy in dealing with 
divisions or the cancelation thereof, the examiner said it would 
seem that the motor carriers engaged in handling property 
over the large territory here involved should, in order to 
maintain a transportation system that would not interfere with 
the free flow of traffic, deem it their duty to establish and keep 
in force through routes and joint rates and to make every effort 
to agree on reasonable divisions. The fact that 123 operators 
whose operations were no doubt similar to those of defendants, 
had agreed on a basis of dividing revenue, the examiner thought, 
indicated the divisions were just. If those carriers, he added, 
could operate at a reasonable profit under the arrangements 
agreed on which they undoubtedly did, there seemed little 
reason why the defendants, who, no doubt, operated under 
similar circumstances and conditions, could not do likewise. 
However, he added, that fact alone was not determinative of the 
issues. 

After commenting on the cost data, the examiner stated his 
conclusion that a proper determination would require the 
equivalent of a general investigation and the ultimate con- 
clusion that the complainant had failed to show the divisions 
were other than just, reasonable and equitable. 


to require reasonable 








Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


Pennsylvania (Souderton)—-MC 1553, Sub. No. 4, Ludwig 
Guthre, extension of operations—New England. Examiner A. J. 
Sullivan. Served March 15. Certificate proposed. Soil pipe 
and soil pipe fittings from Lansdale and Quakertown, Pa., and 
tile from Lansdale, to points in Massachusetts, Rhode Island, 
and Connecticut, over irregular routes. 


Michigan (Pontiac)—-MC 16575, Horace F. Bedford and 
Grace Mae Bedford, a partnership, dba Bedford Moving & 
Storage Co., common carrier application, embracing also Sub. 
No. 1, Same, extention of operation—lIllinois. Examiner John TF 
McCarthy. Served March 15. Certificate proposed. Househo' 4 
goods, between points in Oakland county, Mich., on the one hai.u, 
and points in Illinois, Indiana and Ohio, on the other, over- 
irregular routes. Denial of applications in all other respects 
proposed. 


Pennsylvania (Philadelphia)—-MC 31366, Sub. No. 1, Frank 
P. Sickinger, extension of operations—Baltimore. Examiner 
A. J. Sullivan. Served March 15. Denial of certificate proposed. 
Specified commodities between points in Pennsylvania, Mary- 
land and the District of Columbia, over irregular routes. 


New York (New York)—MC 39085, Universal Cartage Co., 
common carrier application. Examiner C. I. Kephart. Served 
March 15. Certificate proposed. Continuance of operations, gen- 
eral commodities, with exceptions, in interstate or foreign com- 
merce, in collection and delivery service, at New York, N. Y., 
Newark, N. J., and Cleveland, O., and between New York and 
Newark. The examiner has also recommended that the Dixie 
Cartage Co., and applicant, alleged successor in interest, be 
authorized to continue operation as a common carrier of gen- 
eral commodities, with exceptions, in collection and delivery 
service at Cincinnati, O. He further recommended that ap- 
plicant be authorized to operate as a common carrier of general 
commodities with exceptions, in collection and delivery service 
at Syracuse and Utica, N. Y., Indianapolis, Ind., and Louisville, 
Ky., and over regular routes between New York and Bridge- 
port, Conn., and New York, N. Y., and Philadelphia, Pa., on 
compliance with section 213 of the act in connection with opera- 
tions at Indianapolis. 


Wisconsin (Bloomer)—MC 56169, Alfred G. Henneman, dba 
A. G. Henneman Transfer, common carrier application. Ex- 


aminer F. R. Benny. Served March 15. Certificate recom- 
mended. Continuance of operations, specified commodities, over 
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regular routes, from certain points in Wisconsin to Chicago, JJ]. 
and Minneapolis, Minn., and return. 

Rhode Island (Providence)—-MC 64501, United Transporta. 
tion Co. of Rhode Island, common carrier application. Examiner 
James C. Cheseldine. Served March 15. Certificate recom. 
mended. Continuance of operation, general commodities, with 
exceptions, between Boston, Mass., and New York, N. Y.., sery. 
ing certain intermediate and off-route points; fruit from New 
York to Willimantic, Conn.; groceries from New York to New 
London, Conn.; and fruit and groceries from New York to Wor. 
cester, Mass., over regular routes. 

Tennessee (Brownsville)—-MC 90467, Robert Gordon Clai- 
borne, common carrier application. Joint board 107. Serveg 
March 15. Certificate proposed. General commodities, in the 
performance of terminal collection and delivery service for 
line-haul motor carriers, at Brownsville, Tenn. Modified pro. 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

South Dakota (Spearfish)—-MC 100404, George Gilbert 
Pummel and Clayton G. Pummel, dba Northwest Fuel & Trans. 
fer Co., common carrier application. Examiner Herbert P. 
Haley. Served March 15. Certificate recommended. Various 
commodities, over irregular routes, between points in a described 
territory in South Dakota, Montana, and Wyoming. 

Indiana (Richmond)—MC 100626, Ralph E. Davis, dba Davis 
Truck Terminal, common carrier application. Joint board 72, 
Served March 15. Certificate proposed. General commodities, 
in the performance of terminal collection and delivery service 
for line-haul carriers by motor vehicle between points within 
one mile of the corporate limits of Richmond, Ind., including 
Richmond. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

Utah (Wendover)—MC 100722, Sub. No. 1, Peter McKellar, 
common carrier application. Joint board 241. Served March 
15. Certificate proposed. General commodities, with exceptions, 
between Wendover and Ibapah, Utah, over specified routes; 
grain and live stock from Ibapah and Gold Hill, Utah, to Salt 
Lake City, Utah, over specified routes; and coal from Salt Lake 
City to Gold Hill and Ibapah, over specified routes. Exceptions, 
if any, must be filed within 25 days from date of service. 

West Virginia (Union)—-MC 100985, R. E. Shires, common 
carrier application. Joint board 63. Served March 15. Cer- 
tificate recommended. Live stock, coal, wool, fertilizer, feed 
and farm slupplies between points in Monroe county, W. Va., 
on the one hand, and points in Virginia and Baltimore, Md., 
on the other, over irregular routes. 

Oklahoma (Oklahoma City)—-MC 89405, W. W. Warren, 
dba Warren Transfer & Storage Co., common carrier appli- 
cation. Joint board 88. Served March 15. Certificate recom- 
mended. General commodities, except explosives, in collection 
and delivery service, at Oklahoma City, Okla. 


Wyoming (Big Horn)—MC 100595, George A. Dummer and 
Leo A. Smith, dba Dummer & Smith, contract carrier applica- 
tion. Joint board 123. Served March 15. Permit recommended. 
Refined petroleum products in bulk, in tank trucks over the 
following regular routes: From Laurel, Mont., to Cody, Wyo., 
over U. S. highway 310 to Deaver, Wyo., and thence over U. §. 
highway 14 to Cody, serving Powell, Wyo., as an intermediate 
point; from Laurel to Worland, Wyo., over U. S. highway 310 
to junction with U. S. highway 20, thence over U. S. highway 
20 to Worland, serving Lovell, Greybull, and Basin, Wyo., as 
intermediate points; from points within 1 mile of Elk Basin, 
Wyo., to Laurel over an unnumbered highway to junction with 
U. S. highway 310, near Bridger, Mont., and thence over U. S. 
highway 310 to Laurel, serving no intermediate points; and 
from Zube, Wyo., to Laurel over an unnumbered highway to 
junction with U. S. highway 310, and thence over U. S. highway 
310 to Laurel, serving no intermediate points. 

Oklahoma (Seminole)—-MC 60157, Sub. No. 1, C. A. White, 
dba C. A. White Trucking Co., common carrier extension, Mo.- 
Ark.-Ill. Examiner F. R. Benny. Served March 15. Denial 
proposed. Oilfield equipment and supplies from Seminole, Okla., 
and vicinity to points in Missouri, Arkansas, and Illinois, over 
irregular routes. 


Oregon (Portland)—-MC 500, Sub. No. 1, C. M. Olsen 
Transfer & Storage Co.; extension of operations. Examiner R. 
J. Olentine. Served March 15. Certificate recommended. 
Household goods between points in Oregon, on the one hand, 
and, on the other, points in Washington, Idaho, and California, 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Oklahoma (Sapulpa)—-MC 4920, R. R. Wallace, common 
carrier application, embracing also MC 4920, Sub. No. 1, R. B- 
Wallace, Mississippi extension. Examiner C. E. Simmons. 
Served March 15. Certificates proposed. Continuance of opera- 
tion, special commodities in truckloads from and to points 
Arkansas, Colorado, Kansas, Louisiana, Missouri, Oklahoma, and 
Texas, over irregular routes; and extension of operations as to 
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March 23, 1940 


specified commodities from and to certain points in Arkansas, 
Kansas, Mississippi, Oklahoma, and Tennessee, over irregular 
es. 

_ New York (New York)—MC 29391, Herman Johnson, con- 
tract carrier application. Examiner W. E. Messer. Served 
March 15. Permit recommended. Continuance of operation, 
such merchandise as is dealt in by wholesale grocery and food 
business houses from New York, N. Y., to certain points in Con- 
necticut, Massachusetts, New York, New Jersey, and Pennsyl- 
vania, over irregular routes. 

North Carolina (Murphy)—MC 35319, Sub. No. 1, J. H. 
Axley, dba Axley Truck Lines, Atlanta extension. Joint board 
904.. Served March 15. Certificate proposed. General com- 
modities, with exceptions, from Atlanta, Ga., to Murphy, N. Cc. 
over a specified route, without service to intermediate points. 

New York (New York)—MC 43888, Jess R. Neufeld, con- 
tract carrier application. Examiner T. M. Hanrahan. Served 
March 15. Certificate recommended on a finding that applicant’s 
operations were those of a common carrier. General com- 
modities, with exceptions, between New York, N. Y., on the one 
hand, and points in New Jersey within 25 miles of Newark, 
N. J., on the other, over irregular routes, and in collection and 
delivery service at New York City. 


California (San Francisco)—-MC 78786, Sub. No. 44, Pacific 
Motor Trucking Co., extension of operations, Permanente, Calif. 
Examiner Allan F. Boroughs. Served March 15. Certificate 
proposed. General commodities from Monta Vista, Calif., to 
Permanente, Calif., over Permanente road and an unnamed 
county road, and cement, lime, and rock from Permanente to 
Monta Vista. The applicant is a subsidiary of the Southern 
Pacific Co., and the recommended authority would be made 
subject to the usual conditions in operating authority given rail- 
roads or their subsidiaries. Chief of these are that all shipments 
handled must receive a prior or subsequent haul by rail, and 
that the service must be auxiliary of or supplemental to rail 
service. 


New York (Long Island City)—-MC 89439, Jurin Trucking 
Co., contract carrier application. Examiner C. I. Kephart. 
Served March 15. Permit recommended. Paints, varnishes, 
enamels, and painters’ supplies from Long Island City, N. Y., 
to points in New York, Connecticut, and parts of New Jersey 
and Pennsylvania, and of rejected or excess goods in the opposite 
direction, over irregular routes. 


Colorado (Boulder)—MC 100298, Ralph E. Yockey, dba 
Yockey Trucking, common carrier application. Examiner G. E. 
Sullivan. Served March 15. Certificate proposed. Live stock 
from points in Kansas, Nebraska, New Mexico, and Wyoming 
to points in Boulder and Larimer counties, Colo., over irregular 
routes, with no transportation for compensation on return. 


Idaho (Oakley)—MC 100649, H. M. Boren, common carrier 
application. Joint board 258. Served March 15. Certificate 
recommended. Ore, ore concentrates, scrap iron, junk, potatoes, 
and hay from Oakley, Ida., and points within 10 miles of Oakley 
to Midvale, Utah; coal from Helper, Utah, and points within 10 
miles thereof, to Oakley, Ida., and points within 10 miles thereof; 
salt from Saltair, Utah, to Oakley, Ida., and points within 10 
miles thereof; and live stock from Oakley and points within 10 
miles of Oakley to Ogden, Utah, all over specified routes. 
Exceptions, if any, must be filed within 25 days from date of 
service. 


Arkansas (Danville)—MC 100752, Lonnie McClure, dba 
Lonnie McClure Lumber Co., common carrier application. 
Joint board 243. Served March 15. Denial for want of prosecu- 
tion proposed. Lumber, building material, flour, and feed, 
between points in Arkansas, Illinois, and Missouri, over irreg- 
ular routes. 


Nebraska (Benkelman)—MC 101009, Lewis W. Forbes, 
dba Forbes Transport Service, common carrier application. 
Joint board 19. Served March 16. Denial of certificate pro- 
posed. Petroleum products between points in Kansas and 
Benkelman and Haigler, Neb., over irregular routes. 


Florida (De Funiak Springs)—-MC 100935, A. D. Cosson, 
common carrier application. Joint board 98. Served March 
16. Certificate recommended. Passengers and their baggage, 
and mail and newspapers in the same vehicle with passengers, 
between Florala, Ala., and Grayton Beach, Fla., over a regular 
route, with service to the intermediate points of De Funiak 
Springs and Freeport, Fla. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within thirty days 
from date of service. 

Ontario (Fort Frances, Canada)—-MC 101291, Clark Rob- 
ertson, dba Robertson’s Transfer, common carrier application. 
Joint board 248. Served March 16. Certificate recommended. 
Wrapping paper and paper cores, between International Falls, 
Minn., and the international boundary between the United 
States and Canada, at International Falls, over irregular routes. 
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Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Pennsylvania (Bridgeport)—MC 10108, Herman Bruno, 
common carrier application. Examiner A. J. Sullivan. Served 
March 16. Denial of certificate proposed. Specified commodi- 
ties from points in Pennsylvania to the District of Columbia and 
points in Delaware, New Jersey, New York and Maryland, over 
irregular routes. 

Kansas (Huron)—-MC 100889, John Richard Mier, common 
carrier application. Joint board 36. Served March 16. Denial 
for want of prosecution proposed. General commodities be- 
tween Huron, Kan., and points within 15 miles thereof, on the 
one hand, and St. Joseph, Mo., on the other, over a regular 
route. 

Michigan (Monroe)—MC 66657, Sub. No. 2, Joe Duffy, dba 
Joe Duffy Trucking Co., Ohio extension, contract carrier appli- 
cation. Examiner Virgil J. Livingstone. Served March 16. 
Denial of permit proposed. Heavy chemicals, cellofoam, tin 
plate, tin mill products and prepared roofing and materials be- 
tween points in Michigan, on and south of U. S. highway 10 
and Michigan highway 20, between Ludington and Bay City, 
Mich., thence on and south of U. S. highway 25, and Wilming- 
ton, Ill., East Chicago, Ind., Alkali, Barberton, Canton, Cin- 
cinnati, Fairport Harbor and Painesville, O., over irregular 
routes. 

Pennsylvania (Zionsville)—MC 55163, Sub. No. 1, John 
Kohler, common carrier application. Joint board 42. Served 
March 16. Denial of certificate proposed. Brick, between 
Reading, Pa., and points in New Jersey, and in the metropolitan 
area of New York, including Long Island, over irregular routes. 

Illinois (Chicago)—-MC 42238, David Lifschultz, dba Lif- 
schultz Fast Freight, broker application. Joint board 149. 
Served March 16. Denial for want of prosecution proposed. 
Applicant sought a license to arrange for the transportation of 
general commodities in interstate or foreign commerce. 

Pennsylvania (Danville)—-MC 33520, Follmer Trucking Co., 
Inc., common carrier application. Examiner C. Garofalo. 
Served March 16. Certificate proposed. Continuance of opera- 
tions, general commodities, with exceptions, between Lock 
Haven, Pa., on the one hand, and Baltimore, Md., and Philadel- 
phia, Pa., on the other, and special commodities between speci- 
fied points in Pennsylvania and New York, N. Y., over desig- 
nated routes, serving intermediate points and designated off- 
route points. 

Kentucky (Louisville)—MC 30000, Sub. No. 1, Kentucky 
Transport Corporation, extension of operations. Examiner G. E. 


Sullivan. Served March 16. Permit recommended. Operation 


under special and individual contracts or agreements, with per- 
sons who operate retail stores, the business of which is the 
sale of food, of such merchandise as is dealt in by wholesale, 
retail and chain grocery and food business houses, and in con- 
nection therewith, equipment materials, and supplies used in 
the conduct of such business, between points within described 
areas in Indiana and Kentucky, over irregular routes. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Minnesota (Makato)—-MC 29601, Sub. No. 1, Waldo L. 
Jaax, dba Southwestern Stages, change in route. Joint board 
26. Served March 16. Certificate proposed. Recommends 
abandonment by applicant of his presently authorized cir- 
cuitous route between the junction of Minnesota highway 22 
and U. S. highway 16, on the one hand, and Blue Earth, Minn., 
on the other, and operation over U. S. highway 16 in lieu there- 
of as a part of its present authorized route between Albert 
Lea, Minn., and Sioux Falls, S. D. Applicant operates as a 
common carrier of passengers, light express, mail and news- 
papers. 


New Jersey (Burlington)—-MC 21523, Sub. No. 1, J. P. 
Simpkins, common carrier application. Joint board 67. Served 
March 16. Certificate proposed. Fertilizers from Paulsboro, 
Warner’s and Camden, N. J., to Philadelphia, Pa., and points 
in Pennsylvania within 50 miles thereof. 

Wisconsin (New Richmond)—MC 3575, Bernd Trux, Inc., 
extension of operations. Joint board 96. Served March 16. 
Certificate proposed. General commodities, with exceptions, 
over specified regular routes in Wisconsin with service at 
certain intermediate points restricted to the transportation of 
dairy products, eggs, and dressed poultry. 


Oregon (Hood River)—-MC 1677, Sub. No. 3, Harry W. 
English, extension of operations—lumber. Joint board 45. 
Served March 16. Certificate proposed. Lumber between 
Hood River County, Ore., Mosier, Ore., and a defined area in 
Washington and Portland and Dee, Ore., over irregular routes. 
Exceptions, if any, must be filed within twenty-five days from 
date of service. 


Maryland (Breathedsville)—MC 100837, Sub. No. 1, 
William Lee McNamee, contract carrier application. Joint 
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board 206. Served March 16. Permit proposed. Transportation 
under special and individual contracts or agreements with per- 
sons who operate chain retail and mail order department stores, 
the business of which is the sale of general commodities, of such 
commodities as are dealt in by such stores, from Hagerstown, 
Md., to Ringgold, Sabillasville, and Emmitsburg, Md., Breeze- 
wood, Pa., Shepherdstown, Kearneysville, and Harpers Ferry, 
W. Va., and points in Franklin and Fulton counties, Pa., and in 
Berkeley and Morgan counties, W. Va., with the return from 
those destinations to Hagerstown of such of the delivered com- 
modities as are damaged, refused or repossessed, over irregular 
routes. 

New Jersey (Lakewood)—MC 100750, Harry J. King, dba 
King’s Transfer, common carrier application. Joint board 42. 
Served March 16. Denial recommended. Household goods be- 
tween Lakewood, N. J., on the one hand, and points in New 
Jersey, New York, and Pennsylvania, on the other, over irreg- 
ular routes, and over regular routes between Lakewood and 
New York, N. Y., and Philadelphia, Pa. 

Kansas (Lawrence)—-MC 100085, Earl E. Hope, contract 
carrier application. Joint board 36. Served March 16. Permit 
proposed. Waste paper between Lawrence, Kan., and Kansas 
City, Mo., over U. S. highway 40. 

Montana (Bozeman)—-MC 96085, John W. Sharp and 
George A. Sharp, dba Bozeman Welding & Machine Works, 
common carrier application. Joint board 123. Served March 
16. Certificate recommended. Mining machinery, road ma- 
chinery, and heavy electrical machinery between points in Mon- 
tana and Wyoming, over irregular routes. 

Maine (Hebron)—-MC 96020, H. T. Glover and Howard 
Glover, dba Glover & Son, common carrier application. Ex- 
aminer Frank Hand. Served March 16. Certificate recom- 
mended. Passengers and their baggage in round trip charter 
operations beginning and ending at Hebron, Me., and extending 
to Exeter, Durham, Tilton, Hanover, Berlin, and New Hampton, 
N. H., Princeton, N. J., Boston and Cambridge, Mass., Provi- 
dence, R. I., and New Haven, Conn., over irregular routes. 

California (South San Francisco)—MC 95481, Alfred J. 
Olmo Drayage Co., Inc., common carrier application. Examiner 
Allan F. Borroughs. Served March 16. Certificate proposed. 
Paint, paint products, varnishes, lacquers, chemicals, drugs, 
welding supplies, machinery and empty containers between San 
Francisco and South San Francisco, Calif.; magnesium and 
magnesium products and ink from South San Francisco to San 
Francisco, and paper and paper products and empty bottles 
from San Francisco to South San Francisco, over U. S. highway 
101. Exceptions, if any, must be filed within 25 days from date 
of service. 

Texas (Austin)—-MC 95220, Henry W. Taylor, dba Mexican 
Journeys, common carrier application. Examiner W. R. Frizzell. 
Served March 16. Certificate recommended. Passengers and 
their baggage in separate vehicles on round-trip tours beginning 
and ending at Austin, Tex., and extending beyond the inter- 
national gateway at Laredo, Tex., over U. S. highway 81. 

Nebraska (Ogallala)—-MC 94688, Rector E. Searle, dba 
Arrowhead Stations, common carrier application. Joint board 
93. Served March 16. Certificate proposed. General com- 
modities in the performance of collection and delivery service 
at Ogallala, Neb., for line haul motor carriers. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 


Nebraska (Sidney)—-MC 93292, James Willis McDaniel, 
dba McDaniel Transfer Co., common carrier application. Joint 
board 93. Served March 16. Certificate proposed. General com- 
modities in the performance of terminal collection and delivery 
service for line-haul carriers at Sidney, Neb. Modified proce- 
dure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Nebraska (Mullen)—-MC 89290, Sub. No. 2, J. M. Rayfield, 
dba J. M. Rayfield Transport Co., extension, Theford. Joint 
board 44. Served March 16. Dismissal proposed at applicant’s 
request. Petroleum oil and its products between Mullen, Seneca, 
and Theford, Neb., and points in Wyoming, over irregular routes. 

Washington (Enumclaw)—-MC 90137, Jim’s Transfer Co., 
contract carrier application. Joint board 237. Served March 16. 
Denial recommended. Milk, cream, and butter between Enum- 
claw, and Seattle, Wash., over a regular route. Exceptions, if 
any, must be filed within 25 days from date of service. 

Oregon (Klamath Falls)—-MC 89024, Sub. No. 1, A. H. Buss- 
man and Elmer F. Merritt, dba O. K. Transfer Co., extension 
of operations. Joint board 11. Served March 16. Certificate 
proposed. Household goods and store fixtures between points in 
Lake and Klamath counties, Ore., and between points in those 
counties, on the hand hand, and a described territory in northern 
California, on the other; and heavy machinery between points 
in Lake and Klamath counties, Ore., and between points in those 
counties, on the one hand, and, on the other, specified points in 
northern California, with no service rendered at incorporated 
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towns or points within one mile of unincorporated towns where 
origin and destination are both on specified railroads. Excep. 
tions, if any, must be filed within 25 days from date of service, 

Vermont (Wallingford)—-MC 86309, Barney A. Wetherby, 
common carrier application. Examiner Frank Hand. Served 
March 16. Denial proposed. Forest products between points in 
Rutland and Bennington counties, Vt., on the one hand, and 
Corinth and Mechanicsville, N. Y., on the other, over irregular 
routes. 

California (Santa Cruz)—MC 84902, Sub. No. 1, W. R. 
Bloomer and T. E. Miller, extension of operations, Redwood City, 
Calif. Examiner Allan F. Borroughs. Served March 16. Denia] 
for want of prosecution proposed. Lumber between Redwood 
City, Calif., on the one hand, and points in San Mateo, Santa 
Clara, Santa Cruz, Monterey, and San Benito- counties, Calif,, 
over irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Pennsylvania (Philadelphia)—-MC 68807, Willard M. Whit- 
ney, dba Philadelphia Freight Forwarding Co., contract car- 
rier application. Examiner M. B. Driscoll. Served March 16, 
Certificate recommended. Continuance of operations, general 
commodities between points in Delaware, New Jersey, New 
York, Ohio, Pennsylvania, Virginia, West Virginia, and the Dis- 
trict of Columbia, over irregular routes. 

Idaho (Nampa)—MC 100472, Sub. No. 1, Robert H. Foster, 
extension of operations. Joint board 49. Served March 18, 
Permit recommended. Ore and concentrates from a point ap- 
proximately 12 miles south of Stibnite, Ida., known as Lucky 
Lod Mine and mines within 7 miles thereof in Valley county, 
Ida., over a described route to Cascade, Ida., and of mining 
machinery, equipment, and supplies, including commissary sup- 
plies, in the reverse direction. Exceptions, if any, must be filed 
within 25 days from date of service. 

Arkansas (Nashville)—-MC 88912, Sub. No. 1, M. B. Jones, 
extension of operation—Penical, Ark. Joint board 217. Served 
March 18. Permit proposed. Lumber from points in Sevier, 
Howard, Pike, and Hempstead counties, Ark., excluding serv- 
ice at Murfreesboro and Nashville in Pike and Heward counties, 
and from Penical, Ark., to points in Oklahoma, and of flour 
and feedstuffs from points in Oklahoma to Murfreesboro, 
Nashville, McCaskel and Penical, over irregular routes. 

Minnesota (Newport)—-MC 29985, Sub. No. 2, Frances B. 
Murphy, extension of operations, Ill., Mich., Wis. Examiner 
C. J. Peterson. Served March 18. Permit recommended. 
Packing house products and supplies for packing houses be- 
tween Newport, South St. Paul, St. Paul, Minneapolis and 
Minnesota Transfer, Minn., on the one hand, and all points 
in Upper Peninsula of Michigan and Wisconsin, all points in 
Illinois on and north of U. S. highway 20, and all points in 
the Chicago commercial zone as defined in Chicago, Ill., Com- 
mercial Zone, 1 M. C. C. 673, in Illinois and East Chicago, Ind., 
on the other, over irregular routes. 

Pennsylvania (Upper Darby)—-MC 3003, Warren C. Mar- 
shall, common carrier application. Examiner C. I. Kephart. 
Served March 18. Certificate proposed. Continuance of opera- 
tion, petroleum products, in bulk in tank trucks, from Bayonne, 
Sewaren and Perth Amboy, N. J., to points in Pennsylvania on 
and east of U. S. highways 22 and 309, from Philadelphia and 
Chester, Pa., and Paulsboro, N. J., to points in New Jersey east 
of U. S. highway 202, Pennsylvania on and east of U. S. high- 
way 222, and Delaware on and north of Delaware highway 8, 
and from Baltimore, Md., to points in Pennsylvania on and 
south of U. S. highway 422 and east of U. S. highway 15, 
Accomac county, Va., and Washington, D. C., commercial zone, 
over irregular routes. 


Indiana (Brazil)—-MC 2382, James Stitzle and Floyd Wells, 
dba S. & H. Truck Co., contract carrier application, embracing 
also Sub. No. 1, Same, extension of operations. Examiner 
M. D. Miller. Served March 18. Permit recommended. Con- 
tinuance of operation, petroleum products and by-products in 
containers and of empty containers between Roxana, IIl., on 
the one hand, and, on the other, Covington, Henderson, and 
Louisville, Ky., and all points in Illinois, Indiana, Iowa, Kansas, 
Michigan, Missouri, and Ohio; of lard and tallow oils from 
Ivorydale, Cleveland, and Cincinnati, O., to Roxana; of car- 
tons and fiberboard from Hartford City, Ind., to Roxana; of 
petroleum lubricating oils and greases from Wellsville, N. Y., 
to all points in Indiana, Michigan, and Ohio, from Oil City, 
Pittsburgh, and Rouseville, Pa., to Roxana, and from East 
Chicago, Ind., to all points in Illinois; and of sludge acid from 
East Chicago to Detroit, Mich., over irregular routes. The ex- 
aminer has also recommended a permit operation as a contract 
carrier of petroleum products and by-products in containers 
and of empty containers between St. Louis, Mo., on the one 
hand, and, on the other, Covington, Henderson, Louisville, 
and all points in Illinois, Indiana, Iowa, Kansas, Michigan, 
and Ohio; and of the same commodities between Kansas City, 
Mo., on the one hand, and, on the other, Covington, Henderson, 
Louisville, and all points in Illinois, Indiana, Iowa, Michigan, 
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and Ohio; of cigar and cigarette lighters and sprayers from 
Roxana to Covington, Henderson, Louisville, and all points in 
Illinois, Indiana, Iowa, Kansas, Michigan, Missouri, and Ohio; 
and of cartons and fiberboard from Hartford City to St. Louis, 
over irregular routes. 

Washington (Richmond Highlands)—-MC 2862, Sub. No. 

10, Arrow Transportation Co., of Delaware, extension of op- 
erations—Vancouver, Wash. Joint board 81. Served March 
19, Certificate proposed. Liquid petroleum products, in bulk, 
in tank trucks, from Vancouver, Wash., to Oregon, Washing- 
ton, and a defined area in Idaho, over irregular routes.. Ex- 
ceptions, if any, must be filed within 25 days from date of 
ervice. 
, Oregon (The Dalles)—MC 6297, Sub. No. 1, E. L. Thurs- 
ton, dba Huntington Transfer, motor carrier operations. Joint 
poard 6. Served March 19. Denial of certificate proposed. 
General commodities between Baker and Huntington, Ore., 
over U. S. highway 30 and points within 100 miles of Hunting- 
ton. Exceptions, if any, must be filed within 25 days from date 
of service. 

Pennsylvania (Easton)—-MC 11962, Orville Hartpence, dba 
Orville Hartpence Interstate Transportation, common carrier 
application. Examiner Alfred B. Hurley. Served March 19. 
Certificate recommended. Continuance of operation, shellfish 
from New Suffolk, N. Y., to Easton, Pa., over irregular routes; 
also general commodities, between Allentown, Bethlehem, and 
Easton, Pa., on the one hand, and, on the other, Newark, N. J., 
and points in the commercial zone of New York, N. Y., over 
irregular routes. 

Florida (Jacksonville)—-MC 63517, Sub. No. 5, Petroleum 
Carrier Corporation, Pensacola, Fla. Joint board 99. Served 
March 19. Permit recommended. Petroleum and petroleum 
products, in bulk, in tank trucks, between Pensacola and 
Panama City, Fla., on the one hand, and specified points in 
Georgia, and Alabama, on the other, over irregular routes. 

Minnesota (Balaton)—-MC 64842, Sub. No. 1, John C. 
Hein, common carrier application. Joint board 147. Served 
March 19. Certificate recommended. Live stock between points 
in Minnesota, on the one hand, and Sioux Falls and Water- 
town, S. D., and Sioux City, Ia., on the other, over regular and 
irregular routes. 

Illinois (Cicero)—MC 66883, Sub. No. 1, William J. 
Behrens, extension Indiana. Joint board 21. Served March 
19. Permit recommended. Various commodities for a certain 
class of shipper, between Chicago, Ill., on the one hand, and, 
on the other, points in a described territory in Indiana, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 


Alabama (LaFayette)—-MC 75391, Sub. No. 1, Glenn and 
J. E. McClendon, dba Glenn & J. E. McClendon, Chattanooga 
extension. Examiner Richard Yardley. Served March 19. Cer- 
tificate proposed. Sugar from Savannah, Ga., to Opelika, La 
Fayette, and Lanett, Ala.; cotton yarn from LaFayette to 
Chattanooga and Knoxville, Tenn., Greenville, S. C., and 
Roanoke, Va.; and cotton waste from West Point, Ga., to destin- 
ations in Alabama, Mississippi, and South Carolina, over ir- 
regular routes. 

New York (New York)—MC 81369, H. S. Dorf & Co., 
Inc... broker application. Examiner U. E. Conlon. Served 
March 19. License proposed. On reconsideration, the examiner 
recommends reversal of the findings in the prior report, 14 
M. C. C. 7, so as to authorize operation as a broker of trans- 
portation of general commodities, except commodities in bulk, 
at New York, N. Y., and between New York and points in the 
United States. 


Nebraska (Crookston)—-MC 95771, Andrew P. Jackson, 
common carrier application. Joint board 184. Served March 
19. Certificate proposed. General commodities, with exceptions, 
between Crookston and Mission, S. D., over specified routes. 


Maine (Hebron)—MC 96019, Robert J. Greer Jr., common 
carrier application. Joint board 69. Served March 19. Certifi- 
cate recommended. Passengers and their baggage in round- 
trip charter operations beginning at Hebron, Me., extending 
to Boston, Mass., and to points in that portion of New Hamp- 
Shire bounded on the north by U. S. highway 2 and on the 
west by U. S. highway 3 and on the south by U. S. highway 
202, over irregular routes. 


Kansas (Ramona)—MC 100349, Mrs. W. R. Hicks, com- 
mon carrier application. Joint board 36. Served March 19. 
Dismissal of application for a certificate proposed at request 
of applicant. Specified commodities between Ramona, Kan., 
and points within 15 miles thereof, on the one hand, and 
Kansas City, Mo., on the other, over irregular routes. 

Kentucky (Lebanon)—-MC 100896, Lebanon Transfer Co., 
contract carrier application. Examiner John L. Bradford. 
Served March 19. Denial of permit proposed. Farm imple- 
ments from Coldwater, O., and Florence, Ala., to Lebanon, 
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Springfield and Campbellsville, Ky., and nails and metal roofing 
from Crawfordsville and Kokomo, Ind., to Lebanon, Spring- 
field, and Campbellsville, over irregular routes. 

Utah (Salt Lake City)—-MC 101015, Elwood B. Carter, dba 
Carter Truck Line, contract carrier application. Examiner L. A. 
Van Dyke, Jr. Served March 19. Permit recommended. Salt 
and salt products from Saltair, Utah, to points in Idaho, Mon- 
tana, Wyoming, Oregon, Colorado, and Utah, and returned 
or rejected shipments in the reverse direction, over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

Iinois (Joliet)—-MC 1797, Joliet Warehouse & Transfer 
Co., common carrier application. Joint board 21. Served March 
19. Certificate recommended. General commodities, with excep- 
tions, over regular routes, between Chicago and Joliet, IIl., 
serving all intermediate points; pool car distribution in Joliet 
and to points within 50 miles thereof; and collection and 
delivery service in Joliet. 

New York (New York) MC 5399, Liberty Freight Forward- 
ing & Warehouse Co., Inc., common carrier application, em- 
bracing also MC 5466, Liberty Return Loads Association, Inc., 
common carrier application. Examiner T. M. Hanrahan. 
Served March 19. On finding the operations of the two com- 
panies to be separate operations after further hearing, the 
examiner recommends grant of a certificate in MC 5399 au- 
thorizing continuance of operation as a common carrier of 
household goods, between points in the New York, N. Y., 
commercial zone, on the one hand, and points in Connecticut, 
Rhode Island, Massachusetts, New Jersey, Pennsylvania, and 
Ohio, on the other, over irregular routes. 

Missouri (Kansas City)—-MC 11682, American Motor 
Transport, Inc., common carrier application. Joint board 178. 
Served March 19. Denial of certificate or permit proposed. 
General commodities, over regular routes, and specified com- 
modities, over irregular routes, between points in Colorado, 
Kansas and Missouri. Because of interruptions of service, ac- 
cording to the report, applicant failed to establish its right to a 
certificate or permit under the grandfather clauses of the act. 

INinois (Danville)—-MC 13119, John F. Shimkus, common 
carrier application. Examiner Reece Harrison. Served March 
19. Certificate proposed. Continuance of operation, household 
goods, between points in Vermilion county, Ill., on the one 
hand, and points in Indiana, Iowa, Missouri, Ohio, and Wis- 
consin, on the other, over irregular routes. Permit proposed. 
Continuance of operation, butter from points within a described 
territory in Minnesota to Dubuque, Ia.; also butter from Dan- 
ville, Ill., to Indianapolis, Ind., and Dubuque, Ia., and with the 
transportation of empty containers in the opposite direction, 
over irregular routes; malt beverages from Milwaukee, Wis., 
to Westville, Ill., over irregular routes, with the return of 
empty containers. Holding by applicant of both certificate and 
a permit, the examiner said, would be consistent with the 
public interest. 

New York (New York)—MC 15012, Eva Bytell, dba Capitol 
Coach Lines, broker application, embracing also MC 7531, 
Capitol Coach Lines, Inc., successor in interest to Eva Bytell, 
common carrier application. Examiner John P. McCarthy. 
Served March 19. License proposed. Passengers and their 
baggage from New York, N. Y., to points in the United States. 
Denial of certificate proposed in MC 7531 on finding applicant 
had failed to establish the right to operate as a common carrier 
of passengers and their baggage, between New York, N. Y., and 
points in specified states, under the grandfather clause. 

Maryland (New Market)—-MC 44314, Sub. No. 1, James 
R. Hahn and Ruby V. Hahn, co-partners, dba Hahn’s Trans- 
portation, common carrier application. Examiner Paul A. Col- 
vin. Served March 19. Denial of certificate proposed. House- 
hold goods, live stock and canned goods, between points in 
Frederick County, Md., on the one hand, and points in Mary- 
land, Virginia, West Virginia, Pennsylvania, and the District 
of Columbia, within 100 miles of Frederick, Md., on the other, 
and lime from points in Clarke County, Va., and Jefferson 
County, W. Va., to points in Frederick County, over irregular 
routes. 

New York (New York)—MC 44577, Sub. No. 2, T. I. Mc- 
Cormack Trucking Co., Inc., extension—syrups and molasses. 
Examiner B. Freidson. Served March 19. Permit proposed. 
Syrups and molasses, in bulk, from points in the New York 
commercial zone, as defined in New York, N. Y., Commercial 
Zone, 1 M. C. C. 665, to Naugatuck, Conn., Amenia, Center 
Moriches, Clinton Corners, and Highland, N. Y., Pennington, 
N. J., and Bethlehem, Pa., with no transportation for compen- 
sation on return, over irregular routes. 


New York (Long Island)—-MC 59768, Cosmopolitan Tour- 
ists Co., Inc., common carrier application. Examiner John P. 


McCarthy. Served March 19. Certificate recommended. Con- 
tinuance of operation, passengers and their baggage, in round- 
trip charter operations beginning and ending at New York, 
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N. Y., and extending to points in the United States, over irreg- 
ular routes. 

Connecticut (Wapping)—MC 89433, John Alden Collins, 
dba Collins Bus Service, common carrier application. Joint 
board 134. Served March 19. Certificate recommended. Pas- 
sengers and their baggage in round-trip charter operations be- 
ginning at points in East Windsor, South Windsor, Manchester, 
and Rockville townships, Conn., and extending to points in 
Massachusetts and Rhode Island, over irregular routes, with 
the privilege of picking up or discharging passengers at any 
point in the townships mentioned. 

North Carolina (Asheville)—-MC 92566, Georgia Folsom 
Parker and Charles F. Crow, co-partners, dba Superior Coal 
Co., contract carrier application. Joint board 103. Served 
March 19. Permit recommended. Dynamite, powder and blast- 
ing supplies between Asheville and Craggy, N. C., on the one 
hand, and a powder magazine in Buncombe County, N. C., 
within 8 miles of Asheville, on the other, over irregular routes. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Quebec (Montreal, Canada)—-MC 93094, A. & F. Baillargeon 
Express, common carrier application. Examiner F. W. Den- 
niston, Jr. Served March 19. Certificate proposed. House- 
hold goods, over irregular routes between points on the inter- 
national boundary, on the one hand, and points in New York, 
New Jersey, Pennsylvania, Vermont, Massachusetts, and Rhode 
Island, on the other. 

Rhode Island (Cumberland Hill)—-MC 93748, Alfredo An- 
celmo, dba Alfredo Ancelmo & Co., common carrier application. 
Joint board 18. Served March 19. Certificate proposed. Road 
building materials, over irregular routes from Cumberland Hill, 
R. I., to points in Massachusetts. 

Wyoming (Casper)—MC 94153, W. V. Castledine, dba 
Castledine Transfer & Storage, common carrier application. 
Joint board 197. Served March 19. Certificate proposed. Gen- 
eral commodities, in the performance of terminal collection and 
delivery service, at Casper, Wyo., for line-haul motor carriers. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Washington (Longview)—MC 532, Sub. No. 2, Champ 
Nutter, dba Nutter Transfer & Fuel Co., extension of opera- 
tions, special commodities. Joint board 45. Served March 20. 
Certificate recommended. Household goods between points in 
Clatsop and Columbia counties, Ore., on the one hand, and, on 
the other, points in Washington, over irregular routes. Ex- 
ceptions, if any, must be filed within 25 days from date of 
service. 

Oregon (Hood River)—-MC 1677, Sub. No. 2, Harry W. 
English, extension of operations, explosives. Joint board 45. 
Served March 20. Certificate proposed. Explosives and other 
dangerous articles between Portland and Haskell, Ore., and a 
defined area in Washington, over irregular routes. Exceptions, 
if any, must be filed within 25 days from date of service. 

Minnesota (Minneapolis)—-MC 17044, Cheesebrough Truck- 
ing Co., contract carrier application. Examiner M. D. Miller. 
Served March 20. Denial recommended. General commodities 
between Minneapolis and St. Paul, Minn., and Chicago, IIl., 
over regular routes, serving all intermediate points. 

New York (Granville)—-MC 20757, Sub. No. 3, George C. 
Collyer, extension of operations, malt beverages. Examiner 
F. W. Deniston, Jr. Served March 20. Certificate proposed. 
Malt beverages from Orange, N. J., to Plattsburg, Port Henry, 
Glens Falls, Granville, and Troy, N. Y., and empty containers 
in the reverse direction to Orange, over irregular routes. 


Maryland (Frederick)—-MC 26970, Sub. No. 1, Roger A. 
Etzler, extension of operations. Joint board 200. Served 
March 20. Denial of certificate recommended. Newspapers, 
stoves, brushes, and parts for automobiles and machines be- 
tween Gettysburg, Pa., Frederick, Md., Washington, D. C., 
over specified: routes, including certain intermediate points, to 
embrace the transportation of commodities generally between 
the same points and over the some routes. 


Montana (Billings)—-MC 50411, Sub. No. 1, William L. 
Leatham and Charles B. Leatham, dba Leatham Brothers, ex- 
tension. Examiner L. A. Van Dyke, Jr. Served March 20. 
Permit proposed. Canned milk from Wellsville, Utah, to Bill- 
ings, Mont., and powdered milk (1) from Wellsville to Billings, 
serving Butte, Mont., as an intermediate point, (2) from Wells- 
ville to Great Falls, Mont., serving Pocatello and Idaho Falls, 
Ida., and Helena, Mont., as intermediate points, (3) from Wells- 
ville to Missoula, Mont., (4) from Wellsville to Montrose, Colo., 
serving Grand Junction, Colo., as an intermediate point, (5) 
‘rom Wellsville to Glenwood Springs, Colo., and (6) from 
Wellsville to Twin Falls, Ida., serving no intermediate points, 
all over specified routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Connecticut (Milldale)—-MC 70543, Sub. No. 1, Edward H. 
Walstrom, dba Walstrom’s Coal, common carrier application. 
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Joint board 320. Served March 20. Denial recommended, on 
finding that applicant’s operations were those of a private 
carrier. Coal from mines near Peckville, Pa., to Milldale, Conn., 
and points within 15 miles thereof, over irregular routes. 

ilinois (Chicago)—-MC 87392, M. Hanson, contract carrier 
application. Examiner G. E. Sullivan. Served March 20. 
Denial proposed. General commodities between points in IIli- 
nois, Indiana, Michigan, Ohio, and Wisconsin. 

Louisiana (Natalbany)—-MC 89808, Sub. No. 1, R. E. 
Morgan, common carrier application. Joint board 246. Served 
March 20. Denial for want of prosection recommended. 
Lumber and forest products; oil well machinery, tools and 
supplies between points in Louisiana, Mississippi, and Texas, 
over irregular routes. 

Indiana (Indianapolis)\-MC 95174, Niman Transfer & 
Storage Co., Inc., common carrier application. Joint board 72. 
Served March 20. Certificate recommended. General com- 
modities in the performance of collection and delivery service 
for line-haul motor carriers between points within eight miles 
of the corporate limits of Indianapolis, Ind. Modified pro- 
cedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Arkansas (Malvern)—-MC 96120, Alvin L. Russell, com- 
mon carrier application. Joint board 288. Served March 20. 
Denial proposed. Lumber between Malvern, Ark., and points 
in Missouri, on and south of U. S. highway 40, and points in 
Oklahoma, east of Oklahoma highway 14, over irregular 
routes. 

Pennsylvania (Sharon)—-MC 100712, Paul Copenhaver, 
common carrier application. Joint board 27. Served March 
20. Certificate recommended. Household goods and commodi- 
ties usually transported in dump truck equipment between 
points in Mercer county, Pa., on the one hand, and points in 
Trumbull and Mahoning counties, O., on the other, over irreg- 
ular routes. oe 

Maryland (Frederick)—-MC 100822, Charles E. Winpigler 
and Walter R. Winpigler, co-partners, dba Winpiglers Truck- 
ing Co., common carrier application. Joint board 112. Served 
March 20. Certificate proposed. Canned goods from Frederick, 
Adamstown, Buckeystown, and Walkersville, Md., to steamship 
and railroad terminals at Baltimore, Md., over irregular routes, 
for shipment via other carriers from Baltimore to points out- 
side of Maryland. 


Indiana (Indianapolis)—-MC 1425, Overland Freight Lines, 
Inc., contract carrier application. Examiner M. D. Miller. 
Served March 20. Certificates recommended, on a finding that 
applicant’s operations on June 1, 1935, were those of a common 
carrier. Glass bottles, cullet, scrap metal, automobile bodies 
and automobile body parts between Indianapolis, Ind., and 
specified points in Kentucky, Ohio, Michigan, and Illinois, in 
truckload lots except for return of shipments rejected in part, 
over irregular routes; and glass bottles between Indianapolis, 
Ind., on the one hand, and on the other, St. Louis, Mo., Pitts- 
burgh, Pa., Owensboro and Maysville, Ky., and all points in 
Ohio, Michigan, and Illinois, and of automobile bodies and auto- 
mobile body parts from Frankfort, Ind., to Detroit, Mich., in 
truckload lots except for return of shipments rejected in part, 
over irregular routes. 


Pennsylvania (Philadelphia)—-MC 8886, Owl’s Transporta- 
tion Co., Inc., common carrier application. Examiner F. H. 
Schweickhardt. Served March 20. Certificate recommended. 
Continuance of operation, macaroni products from Lebanon, 
Pa., to New York, N. Y., Wilmington, Del., Baltimore, Md., and 
Washington, D. C., and to points in southern New Jersey with 
return of rejected shipments and of groceries from points in 
southern to Lebanon, Pa., over irregular routes. 


West Virginia (Morgantown)—MC 18416, Arthur I. 
Clawges, dba Clawges Transfer, common carrier application. 
Examiner L. Garofalo. Served March 20. Denial for want of 
prosecution proposed. Applicant sought authority to operate 
as a common or contract carrier of household goods between 
points in Cass, Grant, Clinton, Morgan and Union townships, 
W. Va., and points in West Virginia, Ohio, Pennsylvania, Mary- 
land and Virginia, over irregular routes; also general commodi- 
ties between Morgantown and Terra Alta, W. Va., feed and 
seeds between Morgantown and Baltimore, Md., and petroleum 
products and chemicals and supplies entering into the ranu- 
facture of glass between Morgantown and Pittsburgh, Pa., over 
regular routes. 


New York (Owego)—MC 23675, Bostwick & Brimmer, 
contract carrier application. Examiner B. Freidson. Served 
March 20. Permit recommended. Oil in containers from Brad- 
ford and Farmers Valley, Pa., to Binghamton and Hillcrest, 
N. Y., and of paper from Austin, Pa., to Binghamton and Hill- 
crest, N. Y., with no transportation for compensation on return, 
except as to damaged, rejected, or returned merchandise; also 
transportation under special and individual contracts or agree- 
ments with persons who operate retail and chain grocery and 
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foods business houses, and in connection therewith, equipment, 
materials and supplies used in the conduct of such business, 
over irregular routes from Hillcrest, N. Y., to points in Penn- 
sylvania, north of the southern boundaries of Monroe, Carbon, 
Schuylkill, Northumberland, Union, Centre, Clearfield, Indiana, 
Armstrong, Butler and Lawrence counties, Pa., returning with 
damaged, rejected, or returned merchandise, equipment, mate- 
rials and supplies to Hillcrest. 

New Jersey (Newark)—MC 41108, Fidelity Trucking Co., 
common carrier application. Examiner C. I. Kephart. Served 
March 20. Certificate recommended. Malt beverages and non- 
alcoholic beverages from Newark, N. J., to New York, N. Y., 
and of malt and empty containers in the reverse direction. 

Arkansas (Springdale)—-MC 60285, Sub. No. 1, Reece Wil- 
son, dba Wilson Transportation Co., common carrier applica- 
tion. Joint board 91. Served March 20. Denial proposed. 
Alcoholic liquors between St. Louis, Mo., and Little Rock, Ark. 

Massachusetts (New Bedford)—-MC 71672, George Vigeant, 

dba G. Vigeant Trucking, common carrier application. Joint 
board 18. Served March 20. Denial proposed. Applicant 
sought a certificate under the grandfather clause to continue 
to transport general commodities, with exceptions, over regular 
routes between Boston, Mass., and Providence, R. I., between 
Providence and New Bedford, Mass., and between Boston and 
New Bedford, serving all intermediate and many off-route 
oints. 
‘ Texas (Junction)—-MC 89680, John Allen Liverman, dba 
Safety First Service Station, contract carrier application. Joint 
board 77. Served March 20. Certificate recommended, on a 
finding that applicant’s operation was that of a common carrier. 
General commodities in the performance of collection and de- 
livery service at Junction, Tex., for line-haul motor carriers. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

Washington (Seattle)—-MC 90215, F. R. Berry, dba West- 
ern Cartage, common carrier application. Joint board 80. 
Served March 20. Certificate proposed. General commodities 
in the performance of collection and delivery service for line- 
haul motor carriers, over irregular routes, between points with- 
in three miles of the corporate limits of Seattle, Wash., includ- 
ing Seattle. Modified procedure. Hearing on request. Excep- 
tions, if any, must be filed within 30 days from date of serv:ce. 

New Jersey (Basking Ridge)—-MC 95815, Walter A. Wood, 
contract carrier application. Examiner L. R. Conley. Served 
March 20. Permit recommended. Specified commodities be- 
tween Newark, N. J., on the one hand, and New York City and 
points in Orange, Rockland, Westchester, Nassau, and Sullivan 
counties, N. Y., on the other, over irregular routes. Mod fied 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Massachusetts (Boston)—-MC 100125, Joe Costello, dba Cos- 
tello Moving Service, common carrier application. Examiner 
R. J. Flood. Served March 20. Denial proposed. Household 
goods between points in Massachusetts, Rhode Island, Connect'- 
cut, New Hampshire and New York, over irregular routes. 


Mississippi (Biloxi)—-MC 100774, Ramon Gonzalez, con- 
tract carrier application. Joint board 165. Served March 20. 
Denial recommended. Canned seafood and empty containers 
between New Orleans, La., Biloxi, Miss., and Bayou la Batre, 
Ala., over U. S. highway 90 and an unnumbered road. 

indiana (Plymouth)—-MC 100847, William Russell Lacher, 
dba United Transfer Co., common carrier application. Joint 
board 72. Served March 20. Certificate recommended. Gen- 
eral commodities in the performance of terminal collection and 
delivery service at Plymouth, Ind., for line-haul motor carriers. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 


Oregon (Banks)—MC 101176, O. E. Johnson, dba Johnson 
Truck Line, common carrier application. Joint board 172. 
Served March 21. Certificate recommended. Fresh and pro- 
cessed horticultural and agricultural products, empty containers, 
Processing supplies and machinery, lumber and building ma- 
teriais between Portland, Ore., on the one hand, and, on the 
other, points located between Forest Grove, Ore. (excluding 
Forest Grove), and Buxton, Ore. (including Buxton), on and 
along Oregon highway 47, and within 10 miles of either side 
of such highway, over irregular routes. Exceptions, if any, 
must be filed within 25 days from date of service. 

Massachusetts (Easthampton) — MC 100980, Emery P. 

errea, contract carrier application. Examiner Frank Hand. 
Served March 21. Denial for want of prosecution proposed. 
New furniture, uncrated, between Easthampton, Mass., on the 
one hand, and points in Connecticut, Rhode Island, New Jersey, 
and New York, on the other over irregular routes. 

_ towa (Atlantic)—-MC 100957, John Hoffman, common car- 
rier application. Joint board 92. Served March 21. Certifi- 
cate proposed. General commodities, except household goods, 
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in the performance of collection and delivery services at 
Atlantic, Ia., and between points within a 2-mile radius thereof. 

Ohio (Springfield)—-MC 100826, Michael J. Groeber, dba 
Groeber Motor, contract carrier application. Examiner H. L. 
Hanback. Served March 21. Dismissial of application pro- 
posed at request of applicant. Repair parts for gas, oil, and 
Diesel engines, between Springfield, O., and points in Penn- 
sylvania, West Virginia, Kentucky, Indiana, Illinois, and Michi- 
gan, over irregular routes. 

Maryland (Frederick) —MC _ 100821, 
Winpigler, common carrier application. 
Served March 21. Dismissal of application proposed at re- 
quest of applicant. General commodities between Frederick, 
Md., and vicinity and Baltimore, Md., over irregular routes. 

Ohio (Columbus)—MC 100782, Willard Timmons, contract 
carrier application. Examiner H. L. Hanback. Served March 
21. Permit proposed. Weighing devices of 10-ton capacity 
and over, and repair parts therefor, from points in Marion town- 
ship, Franklin county, O., to points in Indiana, Pennsylvania, 
and West Virginia, over irregular routes. 

South Dakota (Miller)—-MC 100777, Virgil W. Biddle, 
common carrier application. Joint board 147. Served March 
21. Denial of certificate proposed. Specified commodities be- 
tween Miller, S. D., and points within a radius of 20 miles 
thereof, on the one hand, and points in Minneosta and Iowa, 
on the other, over irregular routes. 

New York (East Durham)—MC 100680, New York Clipper 
Lines, Inc., common carrier application. Examiner F. W. 
Denniston, Jr. Served March 21. Denial of certificate pro- 
posed. Passengers and their baggage, between Cherry Valley, 
N. Y., and New York, N. Y., over a regular route. 

California (Redwood City)—-MC 100614, Bernard Anselmo, 
common carrier application. Examiner Allan F. Burroughs. 
Served March 21. Denial of certificate proposed. Lumber and 
lumber products, between Redwood City, Calif., and points in 
San Mateo, Santa Clara, and Santa Cruz counties, Calif., over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

Utah (Salt Lake City)—MC 100226, Sub. No. 4, Edmond 
Earl Homer, contract carrier application. Joint board 241. 
Served March 21. Dismissal of application proposed at re- 
quest of applicant. Foodstuffs, mail, and canteen supplies, 
from Ogden, and Tremonton, Utah, and Wells and Oasis, Nev., 
to CCC camps in Utah known as Park Valley, Lucin, and 
SCS-9, over regular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 

Minnesota (Minneapolis)—-MC 100168, Ellsworth G. Nelson, 
dba Nelson Transfer Co., common carrier application. Joint 
board 145. Served March 21. Certificate recommended. 
General commodities, in the performance of pick-up and de- 
livery service for line-haul motor carriers, between points 
within the corporate limits of Minneapolis and St. Paul, Minn., 
over irregular routes. 

Louisiana (Plaquemine)—-MC 95984, Sub. No. 1, James 
Clyde Dean, extension of operations. Joint board 32. Served 
March 21. Certificate proposed. General commodities, with 
exceptions, in collection and delivery service at New Orleans, 
and Abbeville, La., and Orange, Beaumont, and Port Neches, 
Tex., and all points on the Intracostal Canal. 

South Dakota (Madison)—-MC 94675, N. T. Dingman, dba 
Independent Dray Line, common carrier application. Joint 
board 230. Served March 21. Certificate recommended. Gen- 
eral commodities, except bulk liquids, in the performance of 
terminal collection and delivery service for line-haul motor 
carriers, at Madison, S. D. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

New York (Endwell)—-MC 77668, Sub. No. 1, Rhinevault 
Trucking Co., Inc., common carrier application. Examiner B. 
Freidson. Served March 21. Certificate recommended. Gen- 
eral commodities, with exceptions, over a regular route between 
Buffalo, N. Y., and Owego, N. Y. 


Ohio (St. Marys)—-MC 61985, Sub. No. 1, Winona Wesner, 
common carrier application—extension. Joint board 60. Served 
March 21. Certificate recommended. Household goods between 
points within Mercer and Anglaize counties, O., on the one 
hand, and points in Indiana, on the other, over irregular routes. 

lowa (Rock Rapids)—-MC 61840, Sub. No. 1, E. E. Strait 
and Nolia Strait, dba Strait Transportation Co., extension— 
malt beverages. Joint board 26. Served March 21. Certifi- 
cate proposed. Malt beverages from points within one mile of 
New Ulm, Minn., to Sioux Falls, S. D., over a regular route, 
and empty malt beverage containers on return. 

lowa (Fort Dodge)—-MC 59367, Sub. No. 1, L. A. Decker, 
dba Decker Truck Lines, extension—Wisconsin. Examiner 
Beverley S. Simms. Served March 21. Certificate recom- 
mended. Plumbing fixtures from Kohler, Wis., to Sioux City, 
Ia., and Sioux Falls, S. D.; plaster from Fort Dodge to points 
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in Wisconsin; and windmills between Evansville, Wis., and 
Fredericksburg, Ia., over irregular routes. 

Oregon (Portland)—-MC 39395, Sub. No. 1, F. D. Hartwick, 
dba Nehalem Valley Motor Freight, extension of operation. 
Joint board 172. Served March 21. Certificate proposed. 
General commodities, with exceptions, between Portland and 
Seaside, Ore., via Sunset Camp and Necanicum, Ore., over a 
specified route, serving certain points on and along such route 
and the off-route points of Cochran and Camp McGregor, Ore. 
Exceptions, if any, must be filed within twenty-five days from 
date of service. 

Kentucky (Crestwood)—-MC 34188, Parkman T. Osborne 
and Lewis Osborne, co-partners, dba Osborne Truck, common 
carrier application. Joint board 208. Served March 21. Cer- 
tificate proposed. Continuance of operations, general commodi- 
ties, including household goods in moving operations, and iive 
stock, between farms and between farms and markets located 
in Oldham, Jefferson and Henry counties, Ky., and Floyd, 
Clark, Washington, Scott and Jackson counties, Ind., over 
irregular routes. 

lowa (Greenfield)—-MC 29842, A. C. Miller, dba A. C. 
Miller Motor Freight Lines, common carrier appLcation. Joint 
board 92. Served March 21. Denial of certificate proposed. 
General commodities, between Greenfield, Ia., and Winterset, 
Ta. 

Iinois (Waukegan)—MC 27089, Edward P. Cook and Ray 
Koch, contract carrier application. Examiner Reece Harrison. 
Served March 21. Denial of permit proposed. Malt beverages 
from Milwaukee, Wis., to Chicago, Ill., and return of empty 
containers. 

Pennsylvania (Philadelphia)—-MC 19806, Sub. No. 1, Lester 
A. Crossman, extension of operations—southern points. Exam- 
iner A. J. Sullivan. Served March 21. Certificate recom- 
mended. Household goods and new furniture between Philadel- 
phia, Pa., on the one hand, and points in Maine, New Hamp- 
shire, Illinois, Indiana, North Carolina, South Caro‘ina, Georgia 
and Florida, on the other, over irregular routes. 

Oregon (Klamath Falls)—-MC 7309, Sub. No. 1, Manson 
James Young and Jean Bingay Young, dba Klamath Falls 
Transfer & Storage Co., extension of operations. Joint board 
5. Served March 21. Certificate recommended. Household 
goods and machinery, between points in Lake and Deschutes 
counties, Ore., and a defined area in northern California, over 
irregular routes. Exceptions, if any, must be filed within 
25 days from date of service. 

Washington (North Seattle)—MC 1684, Utility Cartage, 
Inc., common carrier application, embracing also Sub. No. 1, 
extension of operations. Joint board 45. Served March 21. 
Certificate recommended. Continuance of operations, house- 
hold goods between Seattle, Wash., and points in Oregon north 
of U. S. highway No. 28, and general commodities between 
points within 3 miles of and including Seattle. Exceptions, if 
any, must be filed within 25 days from date of service. 

Minnesota (Minneapolis)—-MC 1509, Sub. No. 27, North- 
land Greyhound Lines, Inc., extension of operations—Lincoln, 
etc. Joint board 145. Served March 21. Certificate recom- 
mended. Persons, express, mail and newspapers between Little 
Falls, Minn., and Motley, Minn., over U. S. highway 10, serving 
all intermediate points. 

New York (Brooklyn)—MC 12133, Reliable Bus Terminal, 
Inc., broker application, embracing also MC 47834, Arthur M. 
Haves, dba Reliable Bus Terminal, broker application. Exam- 
iner T. M. Hanrahan. Served March 21. Recommends grant 
of a license in MC 12133 authorizing operation as a broker at 
Brooklyn, N. Y., in arranging for the transportation of pas- 
sengers and their baggage between New York, N. Y., and 
points in the United States. The examiner proposed dismissal 
of the application in MC 47834 for a license as a broker be- 
cause of applicant’s intention to discontinue operation as an 
individual on the granting of a license to the applicant in MC 
12133. 





PETITIONS FOR REHEARING, ETC. 


1. & S. No. 4366, New Orleans Public Belt Railroad switching and 
absorptions; and No. 27789, New Orleans Joint Traffic Bureau vs. 
Abilene & Southern et al. City of New Orleans (Public Belt Railroad 
Commission) asks reconsideration and reargument. 

MC C-67, Central States Motor Freight Bureau, Inc., vs. Advance 
Transportation Co. et al.; MC C-67, Sub. No. 1, Same vs. Anna Dore- 
mus, special administratrix, estate of J. J. Doremus, deceased, et al.; 
and MC C-67, Sub. No. 2, Same vs. Metro Motor Freight, Inc. Central 
States Motor Freight Bureau, Inc., asks that complaints be dismissed 
without prejudice. 

MC-F 979, Century System, Inc., purchase, Ajax Motor Service, 
Inc. (Lawrence S. Newmark, receiver). Consolidated Forwarding Co., 
protestant, asks reopening and reconsideration by entire Commission, 
modification of order of division 4 and denial of application. 

Finance No. 12265, application of Tonopah & Tidewater for per- 
mission to discontinue operation of train service over its line extending 
from Crucero, Calif., to Beatty, Nev. Tonopah & Tidewater asks dis- 
missal of petition for intervention and rehearing and for suspension 
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of order of D. H. Fuller, W. H. Trenkle, W. Maher, J. A. Kovatch, 
P. Miles and J. P. Madison. In a separate motion, the Tonopah @ 
Tidewater asks dismissal of motion, petition and amendment thereio of 
Van Santongue for a rehearing. 

No. 28381, Houston Chamber of Commerce vs. A. T. & S. F. et al, 
Great Northern asks Commission to dismiss it as party defendant jp 
this case. 

Ex Parte MC 22, motor carrier rates in New England. McCaerthy 
Freight System, Inc., asks modification of orders. : 

Finance No. 12265, application of Tonopah & Tidewater for per- 
mission to abandon operation of its entire line in San Bernardino and 
Inyo counties, Calif., and Nye county, Nev. Van Santongue asks that 
he be permitted to intervene as a party herein; that all proceedings 
herein be stayed until a hearing can be had on this petition; that a 
rehearing be granted herein; that said rehearing be held at Death 
Valley Junction, Calif.; and that on said hearing and the proofs io be 
adduced Commission make and enter its order suspending certilicate 
permitting abandonment of operation of its lines by Tonopah & Tide- 
water. In a separate motion, Van Santongue asks that rehearing be 
had on the merits and that on said rehearing and the proofs to be 
adduced Commission make and enter its order reversing and setting 
aside the order heretofore made and entered permitting the Tonopah 
& Tidewater to abandon operation of its line in San Bernardino and 
Inyo counties, Calif., and Nye county, Nev. 

Finance No. 12265, application of Tonopah & Tidewater for per- 
mission to abandon operation of its entire line in San Bernardino and 
Inyo counties, Calif., and Nye county, Nev. D. H. Fuller, W. 8. 
Trenkle, W. Maher, J. A. Kovatch, P. Miles and J. P. Madison ask 
that they be permitted to intervene as parties herein; that all proceed- 
ings herein be stayed until a hearing can be had on this petition; that 
a rehearing be granted herein; that said rehearing be held at a place 
convenient to the parties interested; and that on said hearing and the 
proofs to be adduced Commission make and enter its order suspending 
certificate permitting abandonment of its lines by Tonopah & Tidewater. 

Finance No. 12306, Louisiana & Arkansas abandonment. Tex-O-Kan 
Flour Mills Co. and its subsidiary Collin County Mill & Elevator Co., 
protestants, ask entire Commission to reconsider its decision and order 
of February 20. 

1. & S. No. 4721, meats, Oklahoma City, Okla., to Arkansas, Mis- 
souri and Tennessee. John Morrell & Co., Rath Packing Co., George A, 
Hormel & Co., and Oscar Mayer & Co., ask for argument before, and 
consideration by the entire Commission. 

No. 23911, fertilizers and fertilizer materials in Mississippi. Car- 
riers respondents ask Commission to further modify and amend the 
order entered herein February 8, 1932, as thereafter modified, so as to 
permit the establishment and maintenance for the intrastate transporta- 
tion of manufactured fertilizer between points in Mississippi for dis- 
tances not in excess of 190 miles of the carload rates authorized by the 
order herein of August 17, 1939, subject, however, to a carload minimum 
weight of 40,000 pounds. 

MC-F 1153, Fulton Fast Freight, Inc., purchase, Williams Express, 
Inc. Fulton Fast Freight, Inc., and Williams Express, Inc., ask tem- 
porary approval of lease of certain operating rights and property by 
Fulton Fast Freight, Inc., from Williams Express, Inc. 

MC-F 1095, Pennsylvania Greyhound Lines, Inc., notes. Applicant 
asks the Commission to amend its order so as to permit it to guarantee 
commercial or unsecured notes not in excess of $150,000 instead of real 
estate notes of licensees of its lunch and rest stop facilities, the ap- 
plicant saying that after the order was issued it was found that ar- 
rangements more advantageous to it could be obtained on commercial 
or unsecured notes than on real estate notes of the licensees. 





M. P. Reorganization 


Modification of the Commission’s plan of reorganization of 
the Missouri Pacific so as to provide more favorable treatment 
to the holders of the secured 5% per cent bonds has been asked 
by Walter Frank, as one of the executors of the last will of 
J. F. Dewald, deceased, an intervener in Finance No. 9918, 
Missouri Pacific reorganization. In the alternative, the peti- 
tioner asked that a separate reorganization of the New Orleans 
Texas & Mexico Railway Co. be permitted. Dewald, a holder of 
the Missouri Pacific’s secured gold 544 per cent bonds, according 
to the application, died February 19, 1940. The petitioner said 
the plan recommended by the Commission was unfair and in- 
equitable to holders of the bonds and failed to afford due recog- 
nition of the rights of the bondholders. 

In taking exception to the recommended plan, the peti- 
tioner said, among other things, that the plan discriminated 
unfairly in favor of other classes of creditors. The Commission 
erred, the petitioner said, in recommending a consolidation of 
the New Orleans, Texas & Mexico with the Missouri Pacific 
system without making proper provision for the holders of the 
secured 544 per cent bonds as stockholders of the New Orleans. 

Instead of affording the holders of the secured 5% per cent 
bonds more favorable treatment than did the examiner in his 
report, the petitioner said, the Commission had on the contrary, 
recommended a plan still less favorable to them under which 
the possibility of a return on their investment was almost non- 
existent. 

“Under the Commission’s plan 3.97 shares of new com- 
mon stock will be alloted for each $1,000 secured 5% per cent 
bond as contrasted with 4.81 shares under the examiner’s plan,” 
says the petitioner, ‘and the amount of prior charges has been 
increased by more than $1,200,000, so that such prior charges 
now total over $21,500,000, which must be earned by the neW 
company before dividends can be paid on the common stock.” 
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Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-990, the Commission has suspended from 
March 21 until June 19, the operation of certain schedules as 
published in Supplement No. 3 to joint tariff MF-I. C. C. No. 3 
of Rocky Mountain Motor Tariff Bureau, Inc., Agent, Denver, 
Colo. The suspended schedules propose to establish new 
classification exceptions ratings of 70 per cent of first class, 
less-truckload, and 55 per cent of first class, minimum 20,000 
pounds, on hardware and many other articles, applicable from 
Colorado and Cheyenne, Wyo., to Connecticut, Delaware, Dis- 
trict of Columbia, Indiana, Kentucky, Maine, Maryland, Mas- 
sachusetts, Michigan, New Hampshire, New Jersey, New York, 
North Carolina, Ohio, Pennsylvania, Rhode Island, Vermont, 
Virginia and West Virginia, and in the reverse direction; in 
lieu of higher classification ratings. 

In I. and S. M-991, the Commission has suspended from 
March 22 until June 20, the operation in part of schedule 
MF-I. C. C. No. 28 of C. R. Shipman and W. G. Shipman, dba 
Shipman Bros. Transfer Co., Twin Falls, Ida. The suspended 
schedule proposed to establish, in cents a 100 pounds, reduced 
contract carrier minimum charges on farm produce ranging 
from 47 to 60 cents according to kind of produce, minimum 
10,000 pounds, from Twin Falls, Ida., to Los Angeles, Calif., 
in lieu of present minimum charges ranging from 50 to 60 
cents at the same minimum; on dairy products from Twin 
Falls, Ida., to Los Angeles and San Francisco, Calif., a mini- 
mum charge of 60 cents, minimum 10,000 pounds, in lieu of 
60 cents, minimum 20,000 pounds; also to establish less-truck- 
load minimum charges ranging from 65 to 105 cents, and 
truckload minimum charges ranging from 60 to 100 cents, 
minimum 10,000 pounds, on a wide variety of commodities from 
Fresno, Fowler, Ivanhoe, Santa Clara, San Jose, Los Angeles, 
and San Francisco, Calif., to Boise, Idaho Falls, Pocatello and 
Twin Falls, Ida., in lieu of present minimum charges ranging 
from 55 to 100 cents with varying governing minimum weights 
ranging from any-quantity to 30,000 pounds. 


In I. and S. M-983, the Commission has suspended from 
March 16 until June 14 the operation of all schedules as pub- 
lished in tariff MF I. C. C. No. 4 of Philip Lucco, dba Phil Lucco 
Trucking Company, Akron, O. The suspended schedules pro- 
pose to establish new increased and reduced proportional rates 
on all commodities, less-truckload, also minima 5,000 and 10,000 
pounds, from Akron and Cleveland, O., to 46 points in Ohio, and 
in the reverse direction, of which Alliance, Cincinnati, Marion, 
Toledo and Youngstown are representative. Rates of 51 cents a 
100 pounds, less-truckload, and 40 cents, minimum 5,000 pounds, 
from Akron, O., to Cincinnati, O., are illustrative of the pro- 
posed rates. 


In I. and S. M-984, the Commission has suspended from 
March 18 until June 16, the operation of all schedules as published 
in tariff MF I. C. C. No. 9 of Heuer Truck Lines, Inc., Marshall- 
town, Ia. The suspended schedules propose to establish new 
any-quantity and truckload commodity rates on many com- 
modities between points in Colorado, Indiana, Iowa, Kansas, 
Michigan, Missouri, Nebraska and Oklahoma. No present com- 
mon carrier rates are in effect. Rates of 30 cents a 100 pounds, 
minimum 10,000 pounds, and 28 cents a 100 pounds, minimum 
20,000 pounds, on fibreboard boxes from Lawrence, Kan., to 
Waverly, Ackley, and Marshalltown, Ia., are illustrative of the 
proposed rates. 


In I. and S. 4773, the Commission has suspended from 
March 17 until October 17, the operation of certain schedules 
as published in supplements 4 and 8 to Agent F. D. Miller’s 
tariff I. C. C. No. 545. The suspended schedules propose to 
reduce the carload rate of 37 cents on whiskey, in bulk, in bar- 


rels, from Frankfort, Ky., to Lawrenceburg, Ind., to 27 cents a 
100 pounds. 


In I. and S. M-985, the Commission has suspended from 
March 18 until June 16, the operation of certain schedules as 
published in 5th revised page 32 to Tariff MF-I. C. C. No. 2 
of Continental Transportation Lines, Inc., Pittsburgh, Pa. The 
Suspended schedules propose to reduce from 50 per cent to 40 
per cent of first class the classification exceptions rating on 
drugs, medicines, chemicals (other than in carboys) and toilet 
preparations, in straight or mixed truckloads, minimum 16,000 
pounds, applicable between points in middle Atlantic territory. 

In I. and S. 4774, the Commission has suspended from 
March 19 until October 19 the operation of certain schedules 
a8 published in supplement 2 to Agent F. D. Miller’s tariff 
I. C. C. 510. The suspended schedules propose to establish 
Proportional rates on merchandise rated fourth class or higher, 
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in less-than-carloads, from Memphis, Tenn., Jackson and Merid- 
ian, Miss., to various destinations in Mississippi and Tennessee. 

In I. and S. M-986, the Commission has suspended from 
March 20 until June 18 the operation of certain schedules, as 
published in supplement 36 to tariff MF-I. C. C. 5 of Lester 
Lindley, dba Lindley Truck Company, Springdale, Ark. The 
suspended schedules propose to establish new truckload com- 
modity rates on common window and laminated plate glass, 
minimum 15,000 pounds, from St. Louis, Mo., to Ft. Smith, 
Hot Springs and Little Rock, Ark., Kansas City and Wichita, 
Kan.; a new truckload commodity rate on bottles, carboys, 
demijohns and jars, minimum 15,000 pounds, from St. Louis, 
Mo., to Ft. Smith, Ark.; reduced truckload commodity rates 
on canned goods, minimum 60,000 and 36,000 pounds, respec- 
tively, to St. Joseph and St. Louis, Mo., from 12 northwestern 
Arkansas points. An illustrative proposal is to establish a 
rate of 51 cents on bottles, minimum 15,000 pounds, from St. 
Louis, Mo., to Ft. Smith, Ark., in lieu of the present rate of 
55 cents. 

In I. and S. M-987, the Commission has suspended from 
March 20 until June 18 the operation of schedules as published 
in supplement 19 to tariff MF-I. C. C. 95 of Agent R. D. 
Springer, Sioux Falls, S. D. 

The suspended schedules propose to establish new reduced 
commodity rates of 56 and 53 cents a 100 pounds, minima 
10,000 and 16,000 pounds, respectively, on dairy products from 
Madison, S. D., to Chicago, Ill., in lieu of present class rates 
of 57 and 52 cents, minima 15,000 and 18,000 pounds, re- 
spectively, except that on eggs the minimum is 16,000 instead 
of 18,000 pounds. 

In I. and S. M-988, the Commission has suspended from 
March 21 until June 19 the operation of certain schedules as 
published in tariff MF-I. C. C. 3 and supplement 1 thereto, 
of Sherwood Ellsworth Sutton and Christian H. German, dba 
Sutton and German, Dutton, Va. 

The suspended schedules propose to establish new and re- 
duced less-truckload commodity rates on all freight, with cer- 
tain exceptions, and canned goods, from Baltimore, Md., to 
points in Gloucester and Matthews counties, Va., also a new 
rule providing for the unlimited stopping in transit of truck- 
load shipments for partial unloading or for completion of load- 
ing at a charge of $1.00 a stop. The following is illustrative: 


Canned goods, in glass, less truckload from Baltimore, Md., to 
Gloucester, Va., present rate in cents a 100 pounds, 35; proposed rate 30. 


In I. and S. M-989, the Commission has suspended from 
March 21 until June 19 the operation of all schedules as pub- 
lished in supplement 2 to tariff MF-I. C. C. 3 of W. C. Shoe- 
maker and J. C. Shoemaker, a partnership, dba Shoemaker 
Brothers, State College, Pa. The suspended schedules propose 
to establish new commodity rates of 40 cents a 100 pounds on 
petroleum products in containers, minimum 10,000 pounds, 
from Brooklyn, N. Y., and Paulsboro, N. J., to Altoona, Belle- 
fonte, Clearfield, Johnstown, Lewistown, Patton, Phillipsburg, 
Portage, Sunbury and Williamsport, Pa. This carrier has no 
present rates on this traffic. 


FINANCE APPLICATIONS 


MC F-1162. Public Service Interstate Transportation Co., Newark, 
N. J., asks authority to issue 36 serial promissory notes payable in con- 
secutive months, each in the amount of $20,000. The purpose of the 
issue is to finance the deferred payment, $720,000, on the purchase 
price of 125 busses covered by conditional sale contract. The busses 
were bought from the Yellow Truck & Coach Manufacturing Co. for 
$1,056,924.35. 

MC F-1158. Carolina Freight Carriers Corporation, Cherryville, 
N. C., asks authority to purchase J. S. Edmonds, of Clover, S. C., a 
motor carrier. 

MC F-1159. Burton L. Thomas, Melvin Caplan, Abraham §S. Caplan, 
and Leslie C. Rawding ask authority to acquire control of Rawding 
Lines, Inc., through ownership of stock. 

MC F-1160. Walter J. Johnson and Rose A. Johnson, of Richmond, 
Calif., ask authority to purchase the rights and property of Mrs. James 
Bell and Charles M. Griffin, dba Bell & Griffith. 

Finance No. 12772. Amendment. Louisiana & Arkansas asks au- 
thority to modify its application requesting approval of purchase by 
the Reconstruction Finance Corporation of $1,500,000 of 3 per cent equip- 
ment trust certificates, so as to provide for the acquisition by it from 
the American Car & Foundry Co. of 255 flat cars, and also to provide 
for the assignment to the trustees of all right, title and interest of 
American Car & Foundry Co. in a conditional sales contract covering 
the cars, dated February 28, 1938, between the car company and the 
L. & A., the unpaid balance on which amounts to $627,945. The cars 
will be sold to the trustee of the equipment trust for the unpaid balance. 

MC F-1161. Luper Transportation Co. of Oklahoma, Oklahoma City, 
Okla., asks authority to purchase a portion of the permits and/or cer- 
tificates of Fisher Truck Lines of San Antonio, Tex., between Tulsa, 
Okla., and Dallas and Fort Worth, Tex., via highway 75, Texas state 
121 and 114. 

Finance No. 12800. Chicago & North Western, by its trustee, Chas. 
M. Thomson, asks authority to abandon and dismantle a portion of its 
Galena branch in Jo Daviess county, Ill., and LaFayette county, Wis.., 
a distance of approximately 5 miles. Public convenience and necessity, 
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according to the application, no longer require maintenance and opera- 
tion of the portion of branch line. The branch has not operated at a 
profit in recent years. 

MC F-1163. Red Arrow Freight Lines, Inc., Houston, Tex., asks 
authority to lease the operating rights of Willie O. Brown from Dallas 
to Waxahachie and to Cleburne, Tex., via Alvarado and Midlothian. The 
lease would be for a five-year term at a monthly rental of $60 a month. 
The lessee would be given an option until March 31, 1944, to purchase 
the operating rights for $5,000. 

Finance No. 12810. Receivers of the Chesterfield & Lancaster Rail- 
road Co., ask authority to abandon that company’s entire line extending 
from the intersection with the main line of the S. A. L. at Cheraw, 
S. C., to Pageland, S. C., approximately 31.75 miles. The line, accord- 
ing to the application, has been operating at a ‘‘consistent and sub- 
stantial loss.’’ This is the road Judge A. M. Lumpkin sought to author- 
ize the receivers to abandon (see Traffic World, March 16, p. 642). 

MC F-1164. Weicker Transfer & Storage Co., and Weicker Trans- 
portation Co., both of Denver, Colo., jointly ask authority to merge 
into Weicker Transfer & Storage Co. 

MC F-1165. Biue Way Trailways, Inc., Springfield, Mass., asks 
authority to acquire the certificated route of Boston, Worcester & New 
York Street Railway Co., between Boston and New York, in exchange 
for applicant’s route between Northampton and/or Springfield, Mass., 
and Boston, Mass., via Stafford Springs, Conn. 

MC F-1166. Boston, Worcester & New York Street Railway Co., 
Framingham, Mass., asks authority to acquire the certificated route 
of the Blue Way Trailways, Inc., between Boston and Northampton 
via Stafford Springs, Conn., in exchange for applicant’s route between 
Boston, Mass., and New York City. 

MC F-1167. Edward H. Heller, San Francisco, Calif., asks author- 
ity to purchase all the outstanding and issued stock of Conyes Freight 
Lines. According to the application, applicant is the owner of the issued 
and outstanding stock of the Pacific Intermountain Express of Colorado, 
Inc. 

MC F-1168. Conyes Freight Lines, Pacific Intermountain Express 
of Colorado, Inc., and Pacific Intermountain Express, all of Salt Lake 
City, Utah, ask authority to consolidate under the laws of Nevada as 
a new corporation—Pacific Intermountain Express Co. 


Cc. & N. W. Reorganization 


The H. C. Denison Co., Waldo State Bank, George J. 
Machausen, Genevieve Ward Richardson, B. J. Hartman, F. S. 
Rodger, Eugene E. Pantzer, and Clara Aggen Lucas, all of 
Sheboygan, Wis., have been permitted by the Commission, divi- 
sion 3, to intervene in No. 10881, Chicago & North Western 
reorganization. The interveners are owners of $49,000 of the 
road’s general mortgage bonds, due in 1987. They said they 
believed their rights had been prejudiced by the plan of re- 
organization approved by the Commission and asked that it 
be modified so as to give more favorable treatment to them. 

As to why the holders of the general mortgage bonds were 
entitled to more favorable treatment the petitioners submitted 
that if the formula for severance study used on the divisional 
issues was to be used, the general mortgage bonds should be 
entitled to rely on a similar severance study based on their 
first lien on the following property: (1) the double track line 
from Chicago to Omaha; (2) the Chicago terminals; (3) the 
double track line from Chicago to Milwaukee; and (4) the 
iron ore mileage plus one line to Milwaukee. 

The plan approved, the petitioners said, should be modified 
so as to increase the proportions of the new securities to be 
allotted to the holders of the general mortgage bonds. 


Jones on Railroads 


Federal Loan Administrator Jesse Jones announced at 
his press conference March 21 that the Reconstruction Finance 
Corporation had offered to finance $20,000,000 of the $28,132,000 
St. Paul, Minneapolis & Manitoba Railway Pacific extension 
4 per cent mortgage bonds, which mature July 1, 1940. The 
road is a part of the Great Northern Railway. Under the 
proposal, the Great Northern would pay the remaining 
$8,132,000 in cash. 

Mr. Jones made public a letter to F. J. Gavin, president 
of the Great Northern, which outlined the details of the com- 
mitment. The financing would be effected through a new 
$20,000,000 4 per cent collateral trust bond, maturing January 
1, 1952, which the federal agency would take at par. The 
new collateral trust bonds are to be secured by a pledge of 
$20,000,000 of the maturing bonds. 

The loan administrator said that the road had made efforts 
to obtain funds in the public market, but that the offer from 
the agency was the best it had received. The offer, Mr. Jones 
said, must be submitted to the board of directors of the Great 
Northern. The proposal, he added, was subject to the approval 
of the Commission. 

_The Great Northern, the loan administrator said, was in a 
position to pay the $8,132,000 in cash and had expressed a 
preference to do this. 

At the same time, Mr. Jones announced that the RFC had 
Sold $3,000,000 of Erie Railroad trustees’ 2% per cent equp- 
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ment trust certificates of 1939 to the investment concern of 
Lazard Freres & Co., Inc., at a price of 103%. This price, 
Mr. Jones said, represented a premium of $105,000 and an 
interest basis of slightly less than 1.75 per cent. He said this 
was the lowest yield at which a railroad equipment obligation 
ever had been sold, with the possible exception of an_ issue 
of the Bessemer & Lake Erie, which is controlled by United 
States Steel Corporation. 

The certificates were purchased four or five months ago 
at par by the RFC. They were issued to finance approximately 
80 per cent of the cost of 1,500 freight cars of various types. 

Mr. Jones said it was believed that the price the RFC 
had paid for the certificates was low at the time they were 
purchased, but that now terms as good could be obtained in 
the public market. 

The loan administrator said that no new loans for equip- 
ment trusts were pending, and that the railroads now could 
obtain funds in the public market. In response to questions, 
he said that the railroads now had enough equipment, and 
that their equipment now was in good shape as a result of pur- 
chases made in the last year. 


Erie Reorganization 


Winthrop Waite, of East Orange, N. J., Harry Weinstein, 
of Plainfield, N. J., and Cameron Blaikie, Jr., of Englewood, 
N. J., have been authorized by the Commission, division 4, 
in Finance No. 11915, Erie reorganization, to serve as a pro- 
tective committee for holders of common stock of the Northern 
Railroad Co. of New Jersey, as creditors of the Erie, and to 
solicit authorizations to represent such stockholders, without 
the deposit of the stock, in accordance with the rules of the 
committee and the provisions of such authorizations. Waite, 
chairman of the committee, is director and president of the 
Northern Railroad Co. of New Jersey. Blaikie is also a di- 
rector and Weinstein is treasurer of the Northern. 

According to the report, there are 10,000 shares, par value 
$100, of common stock of the Northern outstanding in the 
hands of the public. The Committee said it expected to repre- 
sent approximately 5,000 shares of the common stock outstand- 
ing and estimated that its maximum expenses other than coun- 
sel fees would not exceed $2,500. The authorization, the report 
says, binds each stockholder, signing the authorization to pay 
90 cents a share to cover the committee’s expenses. All ad- 
vances by the stockholders, it added, would be refunded to them 
pro rata out of any balance remaining on the termination of 
the committee’s activities. 


Western Southern Class Rates 


The Commission in No. 26510, western-southern class rates, 
has assigned for hearing at such time and place as it may 
hereafter direct, petition of southwestern and western trunk 
line railroads for modification of subdivision (a) of Finding 
4, revised, 232 I. C. C. 81, 86, to read as follows: 


(a) That the rates from western trunk line territory lying west of 
the Duluth-Twin Cities-Mississippi River line defined above and from 
southern Missouri, to east-bank Mississippi River crossings, Memphis and 


south, and to stations on the L. & A. Ry., Angola, La., to New Or- 
leans, La., inclusive, and stations on the Y. & M. V. R. R., St. Francis- 
ville, La., to New Orleans, La., inclusive, shall be governed by the con- 


current western classification and exceptions thereto applicable from 
the same western origins to points along the west bank of the Missis- 
sippi River, Bridge Junction, Ark., and south. 


Petitioners averred, a notice by Secretary Barel said, 
that the change sought would permit the application of the 
western classification (and exceptions thereto) in connection 
with rates to stations on the L. & A., Angola, La., to New Or- 
leans, La., inclusive, and to stations on the Y. & M. V., St. 
Francisville, La., to New Orleans, La., inclusive, to the same 
extent that the application of that classification and the ex- 
ceptions thereto were authorized to Mississippi River crossings, 
Memphis, and south, in the second supplemental report, 232 
ee 


ILLINOIS CENTRAL FINANCING 


Substitution of collateral for loans from the Reconstruction 
Finance Corporation by the Illinois Central, has been authorized 
by the Commission, division 4, by orders in Finance Nos. 
9450, 10276, 10666, 11153 and 11417. Illinois Central reconstruc 
tion loan. The company has been authorized to substitute 
securities of a face total of $5,478,500, as part security for 4 
loan of $11,000,000, for $4,575,000 of Illinois Central western 
lines first mortgage 4 per cent bonds, due in 1951. The bonds 
last mentioned, together with additional bonds of that issue, 
according to the recitals in the order, are to be canceled. 
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Rates on New Automobiles 


All western and nearly all southern railroads have asked 
the Commission to include in the record in No. 28190, new 
automobiles in interstate commerce, matters mentioned in 
their petition about alleged irregularities in the motor carrier 
industry, consideration of which they say is necessary if a 
complete record is to be made in this proceeding. Their pe- 
tition might be deemed a move on the part of the railroads for 
an investigation of the motor industry as a condition precedent 
to issuance of an order about rates on new automobiles. 

Unless it is possible to make part of the record in this 
proceeding the things they say about the conditions in the 
motor industry, the railroads are of the view they should be 
dismissed as respondents. They pray that in the light of the 
showing thus far made and the present state of the record they 
be dismissed as parties thereto. The Louisville & Nashville is 
not a party to the petition. 

The object of their petition, the railroads declare, is to 
point out the necessity of inquiring into the various practices 
indulged in by motor carriers so as to enable the Commission 
to make a complete record “and deal justly between the vari- 
ous parties.” They declare they do not seek to evade but 
rather welcome an investigation as to rates, rules and prac- 
tices in effect governing the transportation of new automobile; 
by the various modes of transportation. 

The petition is based on the testimony already taken. It 
says the record thus far made proves that because of irreg- 
ularities in motor operations; inequality of regulations; and 
non-observance by motor carriers of applicable rules and reg- 
ulations, joint consideration of motor and rail rates and prac- 
tices is not practical. 

“There must first be launched a thorough investigation 
into the irregular and unlawful practices of motor vehicle op- 
erators, as between themselves, with the end in view of estab- 
lishing stability in that field before comparisons of any value 
can be made with the practices of rail carriers,’ asserts the 
petition which is signed by Lawrence Chaffee, F. W. Gwathmey, 
George W. Holmes, W. N. McGehee, Carson L Taylor and R. E 
Wedekind. 

It has already been made to appear, says the petition 
that within the automobile trucking industry there exists pri- 
vate carrier operators who are, and until investigated and de- 
fined, will continue to be, a destructive competitive force within 
the industry. They are the cause, it is asserted, of many of 
the ills complained of by common carrier truckers who ack- 
nowledge they are subject to regulation by the Commission 
The record indicates, continues the petition that, if the evi- 
dence heretofore offered is typical of that to be further intro 
duced, it will be impossible for the Commission to arrive a‘ 
a satisfactory conclusion on any issue. This investigation is 
of necessity broad in its scope, continues the petition, and 
respondents believe that the matters referred to must bh- 
developed on the record if the Commission is to be informed ae 
to the various and sundry ramification prevailing in connection 
with the transportation of new automobiles by motor vehicles, 
by driveaway or towaway. 

__ Because of the unsettled conditions within the motor ve. 
hicle industry, says the petition, it is unsound and impractica! / 
to compare or relate rail operations in the handling of auto/ 
mobile traffic and the rates, rules, charges, regulations and 
practices applying thereto, with or to those of motor carriers. 
,... There is no similarity to be found,” says the petition 
except that motor carriers and rail carriers compete for the 
available traffic. Railroad rates, rules, regulations and prac- 
tices are the result of many years of public demand, the 
exercise of managerial discretion, Commission investigation, 
and court litigation. Motor carried operations are relatively 
new in every respect, have never been investigated independ: 
ently as a transportation unit, and little is generally known 
of the practices of that type of transportation.” 


After quoting from the record, the petitioning railroads 

Say the quotations lead to the conclusion that the conditions 
complained of in the petition of the National Automobile 
Transporters’ Association, dated December 21, 1938, one of the 
things that resulted in the initiation of this proceeding, are 
Primarily within the trucking field. 
_ “Yet that organization had the temerity,” says the rail peti- 
tion, “to point with alarm to rate reductions made by rail 
carriers to recover to their rails some of the business taken by 
the newly established motor carriers, who, as pointed out 
above, have all the competitive advantages not necessarily 
because of any demonstrated inherent advantages of their 
method of transportation, but solely by virtue of more ex- 
tensive service—spot claim payment, washing of cars, concen- 
tration, free storage, etc. 

“Your petitioners’ position is and has been that they should 
be permitted to exercise their managerial discretion in the 
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establishment of rates to meet competition as it arises with a 
full realization that such rates must be compensatory and 
otherwise lawful, and that they should further be permitted 
to inaugurate rules, regulations and practices which of neces- 
sity must be just and reasonable and otherwise lawful. 

“As compared with the position of your petitioners, the 
motor carriers ask to continue their unfair competitive ad- 
vantages. They seek to have this Commission establish mini- 
mum rates for rail transportation. They have failed to 
introduce any testimony whatsoever that would warrant the 
Commission in the fixation of minimum rates. 

“The testimony thus far offered on behalf of the motor 
carriers is conclusive that the conditions set forth in their 
petition are not the result of rates by rail carriers but rather 
the conditions set forth in the record are traceable to the 
unfair practices indulged in by the motor carriers themselves. 
The testimony of record of the truck lines to date amounts to a 
mere presentation of the National Automobile Transporters 
Association tariffs as published by their publishing agent. No 
showing whatsoever has been made to date of the rates that 
actually move the traffic.” 

In one thing the petition indicates the railroads and the 
National Automobile Transporters Association are in accord. 
That is that something must be done about dealer transporta- 
tion of automobiles by the driveaway or towaway method. 
The railroads said the transportation there was not private 
carriage but transportation for compensation, the testimony 
indicating that a transportation charge was included in the 
retail price. If transportation is to be regulated at all, says 
the petition, such dealer-operators must be regulated, as such 
operation cannot possibly be claimed to be “in furtherance of 
any commercial enterprise. It is simply transportation for 
compensation, says the petition, and if one so wishes to en- 
gage, he must submit himself to regulation as a transporter. 

“Tf this view be not held,” says the petition, “and keeping 
in mind the fact that automobiles are self-propelling, regula- 
tion of a motor carrier subject to the interstate commerce act 
will be rendered absolutely ineffective. On the other hand, the 
public pays the price in most instances for transportation of a 
new automobile, not moved under its own power, but in sone 
vehicle, so that when purchased it is supposedly a new and 
not a used car. The facts of record indicate that in many 
instances the automobile is driven from the point of produc- 
tion to destination and is therefore a used rather than a new 
car. This fact again emphasizes the necessity of a thorough 
investigation of motor carrier activities to the end that stand- 
arized regulations may be adopted and applied to all highway 
transportation in some stabilized form before attempting to 
contrast or compare such transportation with regulated trans- 
portation by rail.” 

The petition makes the point of multipl‘city in th‘s pro- 
ceeding. It draws attention to the fact that it purports to 
cover all types of carriers by motor vehicle, the railroads and 
boats. It declares the proceeding embraces many independent 
investigations, each of which, it submits, is of such importance 
as to require separate investigation. 


uses of Rule 34 


A committee of three Commission employes, Burt L. Smel- 
Aer of the Bureau of Inquiry, C. G. Jensen, of the Bureau of 
Traffic, and C. C. Wall, of the Bureau of Service, have been 
studying what Commissioner Aitchison terms deficiences and 
abuses of Rule 34 of Consolidated Freight Classification and 
other related matters. 
Information that a committee had been making = 
so 










study was given to the public when Commissioner Aitchi 

made public a report by the committee, which he transmitte 
to A. F. Cleveland, vice-president in charge of traffic of th 
Association of American Railroads. The report contains recom- 


\ 


\ 


{i 
\’ 


| m-» AeA 
mendations for the amendment of that rule and other —s ( 


with the view to correcting to what Commissioner Aitchiso 
called the improper practices described in the report, by with- 
drawing the shipper’s right of protection of the minimum weight 
of the car ordered. 

In his letter of transmission, Commissioner Aitchison said 
Mr. Cleveland would understand the report reflected only the 
views of the three members of the committee. He added that 
the Commission in no sense was committed to it. He believed, 
he said, that the report deserved the serious thought and the 
attention of the railroads. 

According to the report, the abuses and deficiences appear 
to divide themselves into three general classes. The classes, as 
described by the committee are: 

1. In shipping heavy bulk freight for which the minimum weight is 
the marked capacity or a percentage of the marked capacity of the 
car, there is a practice when small shipments are to be made of order- 
ing cars of less capacity than in general service, not with the expec- 
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tation of obtaining the cars of the capacity ordered, but merely to ob- 
tain transportation subject to a reduced minimum weight. 

2. ‘The minimum weight for double-deck stock cars is commonly 
50 per cent greater and the rate per hundred-weight usually 15 per 
cent lower than for single-deck cars of the sarne length; and there is a 
practice of ‘‘ordering’’ double-deck cars with the expectation of re- 
ceiving and using twice the number of single-deck cars, thus defeating 
both the rate and the minimum weight. 

3. Minimum weights for light and bulky freight are usually gradu- 
ated under Rule 34 of the classification according to the length of the 
car ordered by the shipper, and there is a practice of ‘‘ordering’’ short 
cars when longer cars are wanted or of ‘‘ordering’’ a single long car 
when two shorter cars are wanted, the purpose of these ‘‘orders’’ be- 
ing to avoid observance of the minimum weight for the car or cars ac- 
tually desired or used. 


To cure the abuses under Rule 34, the committee has 


recommended that the rule “be amended to provide that the 
minimum. inevery..case shall be that for the car accéptéd and 


“used regardless of what may have beén ordered; and that where 


two cars are ordered each will be treated as a separate unit 
in_assessing freight charges; and that the minimum weights 
under the rule be accurately sraduated according to the cubical 
capacity of the car, in lieu of the present graduations according 
to length. lo 

In commenting its proposals, the committee said that not 
many years ago it would have been out of the question to 
withdraw from shippers the right which Rule 34 gives them 
to protection of the minimum weight of the car ordered. The 
three said they thought that under conditions now existing 
and as they would in all probability exist in the future that 
right fairly could be and ought to be withdrawn. 

“We believe that today the shipper of rule 34 freight,” 
says the committeee, “if he is at all reasonable in his demands 
obtains the car he wants practically every time, and that the 
‘carriers’ convenience’ provisions of Rule 34 have become little 
more than a vehicle for evading payment of freight charges. 
Today truck transportation is available everywhere and to every 
kind of freight, and, as the railroads well know, any shipper 
of Rule 34 freight who feels that his railroad is not making a 
diligent effort to supply him with cars of the capacity he de- 
sires may withdraw his patronage. Quite possibly some ship- 
pers will divert part of their traffic from railway to highway 
if they are no longer permitted to manipulate their minimum 
weight under the ‘carriers’ convenience’ provisions of Rule 34, 
but if that is admitted as a valid argument for continuing the 


rule as it is, then the laws against rebating had better be re- 
realed. 


“It may be argued also that if a carrier is no longer to be 
allowed to substitute cars of a different length than ordered 
by the shipper when it suits the carrier’s convenience to do so, 
the carrier will be put to increased expense in finding and 
placing cars of the kind necessary to satisfy the shippers, but 
this argument assumes that the carriers are making such sub- 
stitutions at present, and .. . we believe that this is contrary to 
the fact. The substitutions being made today in the great ma- 
jority of cases are to promote the shipper’s interest and con- 
venience, not the carrier’s. 


The inquiry and report by the three Commission staff 
members is due to the fact that about two years ago field 
agents of the Bureau of Service made a series of reports con- 
cerning irregularities in the ordering and furnishing of cars 
for which the minimum weight varied with the length or 
weight-carrying capacity of the car. These reports disclosed, 
said the report of the three, a rather widespread practice on 
the part of shippers ordering small cars with the understand- 
ing that larger cars would be furnished and used subject to 
the minimum weight for the smaller cars “ordered.” 

A number of these reports were referred to the Commis- 
sion’s Bureau of Inquiry, the agency that brings about indict- 
ments, and some of them have been, or are being made the 
basis for criminal prosecutions of both shippers and carriers. 

In going into the matter both the Bureau of Service and 
the Bureau of Inquiry got the idea that the tariffs governing 
the ordering and furnishing of cars needed tightening up. 
Therefore, with the approval of Commissioner McManamy, 
then in charge of the Bureau of Service, the committee of 
three was appointed, to study the available material with a 
view to recommending changes, particularly tariff changes, 
to eliminate or minimize the apparent evil. 

The committee made a report in which it illustrated the 
abuses. For instance it reported one case in Pennsylvania 
in which the shipper had a standing order for 36-foot cars. 
Yet the yard crew knew that the shipper would not use a 
car of that size. But the crew did not know of the standing 
order for 36-foot cars. So when it set an incoming load in a 
36-foot car it immediately removed the car that was in com- 
pliance with the standing order. The result was that for 
“carrier convenience” the shipper got the car desired and used 
it as a substitute for the car ordered but not desired. 
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The committee summarized its report as a result of a 
discussion of four types of irregularities, as follows: 

1. In shipping heavy bulk freight for which the minimum weight 
is the market capacity, or a percentage of the marked capacity of the 
car, there is a practice when small shipments are to be made, of order. 
ing cars of less capacity than any in general service, not with the ex. 
pectation of obtaining cars of the capacity ordered, but merely ‘o op. 


tain transportation subject to a reduced minimum weight. 


Recommendation: (a) That for open car 100,000 pounds, arid for 
box cars 80,000 pounds, be made the absolute minima (or 90 per cent 
of the marked capacity of the car), subject to a follow-lot rule ‘o the 


effect that when a carrier cannot furnish a car capable of loading to 
the absolute minimum two smaller cars will be furnished instead; (p) 
that if the box car furnished has a capacity of 80,000 pounds or more 
or the open car furnished has a capacity of 100,000 pounds or more 
the minimum weight will be that for the car furnished and used (re. 
gardless of what may have been ordered); (c) as an alternative to (b) 
if it develops that adoption of that recommendation would result in any 
appreciable injury to shippers, that ‘‘carrier’s convenience’’ rules be in- 
corporated in the tariffs under which carriers would accept orders 
for open cars of marked capacity of either 100,000, 110,000 or 140,00 
pounds, and for box cars of marked capacity of either 80,000 or 100,000 
pounds, and would protect the minimum for a car of the capacity or- 


“dered if they furnished a car of different capacity, but would not ac. 


cept orders for cars of different capacity than those just stated. It 
should be noted in this connection that more than 90 per cent of all 
open cars have a marked capacity of either 100,000, 110,000 or 140,000 
pounds, and 87.5 per cent of all box cars have a marked capacity of 
either 80,000 or 100,000 pounds; also, that less than 4 per cent of all 
open cars have a marked capacity of less than 100,000 pounds, and less 
than 4 per cent of all box cars, have a marked capacity of less than 
80,000 pounds. 

2. The minimum weight for double-deck stock cars is commonly 
50 per cent ‘greater and the rate per hundred-weight usually 15 per 
cent lower than for single-deck cars of the same length; and there is a 
practice of ‘‘ordering’’ double-deck cars with the expectation of re 
ceiving and using twice the number of single-deck cars, thus defeating 
both the rate and the minimum weight. 

Recommendation: That the minimum weight for double-deck cars 
be made twice that for single-deck cars of the same length, but that the 
rate differential between single- and double-deck cars should remain. 
This would greatly reduce, although it would not wholly eliminate, the 
advantage which shippers derive when they obtain two single-deck stock 
cars in lieu of one double-deck car ordered. 

3. The minimum weight for 36-foot stock cars (either single- or 
double-deck is about 10 per cent less than for 40-foot stock cars; and 
ship: ers often ‘‘order’’ 36-foot cars when 40-foot cars are actually 
wanted, thus defeating the minimum weight. 

Recommendation: Note. Inasmuch as live-stock shipments generally 
originate at country stations where there is not much choice of equip- 
ment nor time to find the exact length of equipmnt wanted, it would 
perhaps be unjust to require observance of the minimum weight fo! 
the car actually used. 

4. Minimum weights for light and bulky freight are usually grad- 
uated, under Rule 34 of the classification, according to the length of 
the car ordered by the shipper, and there is a practice of ‘‘ordering” 
short cars when longer cars are wanted, or of ‘‘ordering’’ a single long 
car when two shorter cars are wanted, the purpose of these ‘‘orders” 
being to avoid observance of the minimum weight for the car or cars 
actually desired and used. 

Recommendation: That the minimum weights under Rule 34 be 
graduated according to the cubical capacity, and not the length, of the 
car; and that the minimum weight be that fixed for the car used, with 
each car treated as a separate unit in assessing freight charges (no 
two-for-one rule). Practically all shippers of Rule 34 freight are in- 
terested in cubical capacity rather than length, and the length of a box 
car is a very poor index to its cubical capacity. Tariffs of the southern 
and eastern railroads have provided for the past six or seven years 
that the minimum weight for certain kinds of light and bulky freight, 
of which furniture is probably the most important, will be that for 
the car furnished and used (regardless of what was ordered), and this 
apparently has occasioned no complaint whatever from shippers. 


ILLINOIS TERMINAL PURCHASE 


To relieve it of rental obligations amuonting to $100,000 
a year, the Illinois Terminal Railroad Co. has asked the Com- 
mission, in Finance No. 12806, for authority to purchase prop- 
erties of the St. Louis & Alton Railway Co., and the St. Louls 
& Belleville Electric Railway Co., which it now leases. The 
properties now controlled under 99-year leases are to be 
purchased for $200,000. The purchase will result in the can- 
celation of the leases, both dated June 30, 1930, as of October 
1, 1939. 

The properties to be acquired consists of all the properties 
of the St. Louis & Alton, including approximately 14.61 miles 
of main line extending from a point near Madison, IIl., to 4 
point in Wood River, Ill., and approximately 15.12 miles of 
abandoned right of way without tracks located in Madison 
and St. Clair counties, Ill., and the O’Fallon Freight Line of 
the St. Louis & Belleville Electric, consisting of 3.64 miles of 
industrial track and approximately 2.43 miles of abandoned 
right of way without tracks in St. Clair county. For rent of 
the properties the Illinois Terminal now pays the St. Louis & 
Alton $87,500 a year, and the Belleville $12,500. 
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Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(District Court, S. D. New York.) Forwarding companies 
engaged in collecting small shipments of goods, consolidating 
them and reshipping them in bulk, paying regular rates to 
carriers and profiting by the spread between carload rates and 
less-than-carload rates, were not “common carriers by motor 
vehicle” within meaning of Motor Carrier Act, and hence were 
not entitled to certificates of public convenience and necessity. 
Motor Carrier Act of 1935, Secs. 203(a) (14), 206(a), 211(c), 
216(c), 217(a), 49 U.S. C. A., Secs. 303(a) (14), 306(a), 311(c), 
316(c), 317(a); Interstate Commerce Act, Sec. 1(3), 49 U. S. 
Cc. A., Sec. 1(3). 

Under statute defining “common carrier by motor vehicle” 
as person undertaking “by a lease or any other arrangement” 
to transport property, the words “by a lease” refer to trans- 
portation of goods by vehicles not owned but held under lease, 
and the words “by * * * any other arrangement,” under the 
rule ‘“ejusdem generis,” involve some similar means whereby a 
carrier operates in propria persona or through agents, not 
through independent contractors. Motor Carrier Act of 1935, 
Sec. 203(a) (14), 49 U. S. C. A., Sec. 303(a) (14). 

The Motor Carrier Act, providing that no motor common 
carrier shall engage in interstate or foreign operation on any 
public highway without a certificate, indicates that indirect 
operations of forwarders through independent carriers are not 
within the scope of the Motor Carrier Act. Motor Carrier 
Act of 1935, Sec. 206(a), 49 U. S. C. A., Sec. 306(a). 

A forwarding company is not engaged in “operation on a 
public highway” within terms of statute forbidding such opera- 
tion by motor common carrier without a certificate, when it 
contracts for transportation on public highway by independent 
connecting carriers. Motor Carrier Act of 1935, Sec. 206(a), 
49 U. S. C. A., Sec. 306(a). 

Forwarding companies not themselves “common carriers 
by motor vehicle” within terms of Motor Carrier Act may not 
share in joint rates with truck companies with which they 
cooperate, unless such forwarding companies are express com- 
panies. Motor Carrier Act of 1935, Secs. 203(a) (14), 206(a), 
21l(c), 216(c), 217(a), 49 U. S. C. A., Secs. 303(a) (14), 306(a), 
3ll(c), 316(c), 317(a); Interstate Commerce Act, Sec. 1(3), 
49 U. S. C. A., Sec. 1(3). 

Forwarding companies furnishing transportation in mode 
analogous to that of express companies are not themselves 
“express companies” entitled to share in joint rates with truck 
companies with which they cooperate, in view of administrative 
practice of treating forwarding companies as shipper, and enact- 
ment of Motor Carrier Act not bringing forwarders under it 
except when they are engaged in “motor vehicle operations.” 
Interstate Commerce Act, Sec. 1(3), 49 U. S. C. A., Sec. 1 (3); 


Motor Carrier Act of 1935, Secs. 216(c), 217(a), 49 U.S. CL A., . 


Secs. 316(c), 317(a). 

The statute prescribing circumstances under which motor 
carrier may establish joint rates is exclusive. Motor Carrier 
Act of 1935, Sec. 216(c), 49 U. S. C. A., Secs. 316(c). 


_._ Under Motor Carrier Act providing that tariffs covering 
joint rates may be rejected by Interstate Commerce Commis- 
sion when “not in consonance with this section,” the Commis- 
sion properly struck from its files tariffs filed by forwarding 
companies which were not entitled as “express companies” or 
“common carriers by motor vehicle” to file joint tariffs. Motor 
Carrier Act of 1935, Secs. 216(c), 217(a), 49 U. S. C. A., Secs. 
aly TT a). (Acme Fast Freight vs. United States, 30 Fed. 
up. 968.) 


ELKINS ACT PROSECUTIONS 


‘he Chicago, Saint Paul, Minneapolis & Omaha Railway 
Co. has been fined $1,000 on a plea of nolo contendere in the 
federal court at Sioux Falls, S. D., to one count of a sixteen- 
coun’ indictment charging it with having granted concessions 
In respect of carload shipments of ordinary live stock, other 
than feeder or stocker, in viojation of section 1 of the Elkins 
act, .ccording to a statement by Secretary Bartel, of the Com- 
a n. The remaining counts of the indictment were dis- 
Iss< 4, 

he cattle, according to the statement, were transported 

from various points in Idaho and Montana to Ellis, S. D. The 
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indictment charged that the carrier knowingly assessed and 
collected the lower published tariff rates applicable to carload 
shipments of feeder or stocker cattle instead of the higher rate 
applicable to carload shipments of ordinary live stock, other 
than feeder or stocker. It further charged that the cattle trans- 
ported were intended for, and were in fact, slaughtered within 
30 days from the date of arrival at Ellis, contrary to the pro- 
visions of the published tariffs when applying the rate appli- 
cable to feeder or stocker cattle. 


MOTOR ACT PROSECUTIONS 


Stephen Miller, doing business as Western Refrigerator 
Transit, of Clinton, Ia., and the W. D. Wright Produce Co., have 
been fined $200 each on their pleas of nolo contendere in the 
federal court for the western district of Oklahoma to an infor- 
mation charging violations of the motor carrier act, according 
to a statement by Secretary Bartel, of the Commission. Miller, 
as principal, and the produce company, as aider and abetter, 
were charged with transporting property from Hobart, Okla., 
to Los Angeles, Calif., without a certificate, without having 
filed tariffs of rates and charges, and without having filed with 
the Commission evidence of protection for the public. The in- 
formation also charged the defendants with fraudulently seek- 
ing to evade and defeat regulation, in violation of section 222(c) 
of the act. In a companion case Miller was assessed a fine of 
$150 on his plea of nolo contendere in the same court to an 
information charging the same type of violations, with the ex- 
ception of those under section 222(c), according to the state- 
ment. The criminal charges in this information, said the state- 
ment, were based on transportation by Miller of truckload 
shipments of lemons and oranges from Los Angeles and Ana- 
heim, Calif., to Hobart, Okla. Of the $150 fine assessed, $125 
was suspended for a probationary period of one year. 

J. H. English, doing business as English Transfer & Storage 
Co., of Port Arthur, Tex., has been fined $300 on his plea of 
guilty in the federal court for the eastern district of Texas, 
Beaumont division, to an information charging him with trans- 
porting property as a common carrier without a certificate, in 
violation of the motor carrier act, according to a statement by 
Secretary Bartel, of the Commission. Of the fine, $100 was paid, 
and the balance was suspended for a probationary period of two 
years. The defendant was charged with transporting household 
goods from Port Arthur, Tex., to Mobile, Ala., Poughkeepsie, 
N. Y., and Philadelphia, Pa. 


Barge-Rail Iron Competition 


So they and their customers may compete with the gov- 
ernment barge line, its customers and private barges, western 
and southwestern railroads, in fourth section application No. 
18311, iron and steel articles, Kansas City, Mo.-Kan., St. Jo- 
seph, Mo., Atchison and Leavenworth, Kan., and Minnequa 
and Pueblo, Colo., have asked fourth section relief in connec- 
tion with a fifteen cent cut they propose to make from the 
points mentioned to New Orleans, La. Southern railroads 
asked for relief in connection with such a cut to New Orleans 
(see Traffic World, Feb. 10, p. 348). 

The application of the southern railroads has been set 
for hearing, April 5, at Birmingham, Ala., before Examiner 
Wilkins. The ‘me too” application of the western and south- 
western roads, unless plans are changed, will be heard at the 
same time and place. 

Southern railroads asked for relief not only from southern 
iron and steel producing points but in connection with rates 
from St. Louis, Chicago, Ohio River crossings and from other 
origins east of the Mississippi. They said, in support of their 
application, there had been an alarming decline in rail move- 
ment of iron and steel articles from Birmingham, Ala., to 
New Orleans and Mobile, due almost entirely to diversion of 
tonnage to all-water routes in private equipment. Their appli- 
cation was made by Chairman Kerr of the Southern Freight 
Association. Agents Kipp and Peel made the application for 
the western and southwestern lines. 

The southwestern and western lines, in their application, 
say they feel the shippers at producing points in their terri- 
tories are certainly entitled to the same reduction in rates 
from Kansas City, Minnequa, Pueblo and other points men- 
tioned as may be authorized in connection with reduced rates 
from points on and east of the Mississippi River to the end 
— producing points may be kept on a comparable 

asis. 


While this application is predicated primarily on market 
competition, say Agents Peel and Kipp, there is actual and 
compelling water competition from Kansas City. In connec- 
tion with the water competition from Kansas City, Messrs. 
Peel and Kipp submitted the following: 


The Federal Barge Lines operate two tow boats between Kansas 
City and New Orleans, via the Missouri and Mississippi Rivers, which 
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boats handle from one to five barges, each barge of a capacity from 
one to two thousand tons. This barge line has approximately two 
sailings per month. The movement via barge, of course, depends upon 
the condition and stage of the Missouri River. Further, these commod- 
ities are adaptable to transportation by water. The service via all- 
rail routes from Kansas City to New Orleans, is approximately 31% 
days. The rate for the water movement specified above is 46 cents 
per 100 pounds, minimum weight 36,000 pounds from Kansas City to 
New Orleans. ... 

The domestic receipts by water of manufactured and rolled iron and 
steel at the port of New Orleans for the year 1938 were 314,621 tons. 
The shippers at, and the railroads reaching these western points desire 
to participate in this business in competition with carriers on and 
east of the Mississippi River. . . . The southwestern lines have been 
advised that 1,500 tons of this traffic is to move in the very near 
future, from Kansas City in view of which the Commission is urged to 
give this application immediate attention. 


Applicants desire to establish on a 70,000 pound minimum, 
a rate of 43 cents from Kansas City and the other Missouri 
and Kansas points mentioned and of 73 cents from Minnequa 
and Pueblo. The present rates are 58 and 88 cents, respectively. 

In addition the applicants desire to establish relief rates 
to points in southwestern and southern territories interme- 
diate to or beyond New Orleans on the basis of the lowest 
combinations, using the proposed rates to New Orleans and 
the present rates from New Orleans to the intermediate and 
beyond points, in instances where such combinations produce 
lower rates than those at present in effect. 

The proposed rates, which are subject to a minimum of 
70,000 pounds, says the application, are to alternate with the 
present rates which are subject to a minimum of 36,000 pounds. 
The proposed rates, the application says, will be subject to 
fabrication and other transit privileges, except that they will 
not be subject to stopover for partial unloading or completion 
of loading. 


L. & A. Equipment Trust 


The Reconstruction Finance Corporation has been au- 
thorized by the Commission, division 4, in Finance No. 12772, 
L. & A. reconstruction financing, to purchase at par $1,500,000 
of Louisiana & Arkansas equipment trust certificates. The Com- 
mission certified that on the basis of present and prospective 
earnings the road reasonably could be expected to meet its 
fixed charges without judicial reorganization. 

In a separate report in Finance No. 12764, the Commission 
gave the road authority to assume obligation and liability of 
the certificates. They are to be issued by the Guaranty Trust 
Company of New York, as trustee, which is to sell them to 
the RFC. 

The certificates will bear interest of 3 per cent and will 
be payable in semi-annual installments of $50,000 each on 
March 1 and September 1, from September 1, 1940, to March 1, 
1955, inclusive. 

The certificates are to be issued to finance the cost of 
$1,512,209 worth of new equipment. This will consist of 300 
steel-sheathed 50-ton box cars, 255 all-steel 70-ton flat cars, and 
seven used oil-burning freight locomotitves and one used switch- 
ing locomotive. 

Commissioner Porter dissented in the report in Finance No. 
12764 for reasons previously given in several cases “where, 
as here, no substantial initial payment on the equipment is 
made.” 


Newsprint Paper from Texas 


It is the opinion of southwestern railroads they need re- 
lief from the long and short haul part of the fourth section 
to enable them to haul newsprint paper from Herty, Tex., to 
points in Oklahoma and Arkansas in competition with newsprint 
from mills along the northern border of the United States, 
particularly International Falls, Minn. Therefore in fourth 
section application No. 18324, their agent J. R. Peel, has asked 
for such relief. 

The desire of the carriers is to establish relief rates, mini- 
mum 40,000 pounds, of 36 cents to Tulsa, 38 cents to Bartles- 
ville, Okla., 31 cents to Hot Springs, Ark., and 33 cents to Okla- 
homa City, Muskogee, Seminole, Wewoka, Okmulgee, Okla., 
and Fort Smith, Ark. Those rates, the application says, are 
approximately 19.8 per cent of Zone III first class rates pre- 
scribed in the twenty-first and twenty-second supplemental re- 
ports in the Consolidated Southwestern Cases. Fifth class rates 
otherwise will be applicable. It is the intention of the carriers, 
says the application, to apply Tariff Circular No. 27 rule in 
making rates to intermediate points. 

This request for relief, says the petition, is based on truck 
and market competition. The mill at Herty is one of the first 
to make newsprint paper from southern pine. 

Naturally, say the railroads, all parties interested in the 
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production of newsprint paper in the United States, are keenly 
interested in the venture. But the manufacturer at Herty has 
told them it cannot serve destinations in Oklahoma under the 
present fifth class adjustment in competition with the northern 
mills. 

The application noted that from International Falls and 
Grand Rapids, Mich., the average of rates is 19.6 per cent of 
Zone III first class rates, while from Sault Ste Marie, Mich., it 
is 19.8 per cent and from Manistique, Mich., the rate is 20 per 
cent, the average of all being 19.8. The Herty mill, the rail- 
roads say, in their opinion should be accorded substantially the 
same mile for mile basis. 

As a result of the denial of fourth section relief on paper 
and paper articles, the railroads said they filed schedules pro- 
posing class 25 generally on newsprint paper, that is 25 per 
cent of first class. But the Commission suspended those sched- 
ules in I. and S. No. 4569, now pending, leaving the manufac- 
turer at Herty on the full classification basis of fifth class. 

A newspaper publisher at Oklahoma City, the application 
says, has received five truck loads of newsprint, the weight in 
each truck ranging from 16,000 to 20,000 pounds. Four truck 
loads can be hauled in one railroad car and the traffic in the 
future will amount to about twelve carloads a month, as the 
contract calls for about 6,000 tons in 1940, about one-fourth of 
the publisher’s requirements, according to the application. 

Truck costs, the railroads say they have been advised, are 
about 28 cents a hundred pounds, the traffic moving in the 
manufacturer’s trucks. The truck makes delivery in about 
fourteen hours, while the best rail service is third morning 
delivery. The railroads have been told they can get none of 
the business unless rates of about 19.8 per cent of first class 
are offered. ‘The Missouri-Kansas-Texas and Santa Fe are 
represented as being exceedingly anxious that they be permitted 
to. participate in this business. The proposed rate would yield 
a revenue of $181.04 a car to Oklahoma City and $197.50 to 
Tulsa. The distance from Herty to Oklahoma City via one 
rail route is 433 miles and via another 590. The distance to 
Tulsa is shown at 459 miles. The rate from International Falls 
to Tulsa is 59 cents and from Grand Rapids 57 cents. 


Competitive Coal to Missouri 


Objecting to a continuance of a truck-competitive coal 
rate adjustment to southeastern Missouri that disrupts the 
differential relationship from southern Illinois and western 
Kentucky, the Kentucky commission has asked the Commis- 
sion to suspend schedules that would extend the effective dates 
to April 1, 1941. Some of the schedules were dated to exp're 
March 27 and some April 1, 1940. They were filed by the 
Illinois Central and the Missouri Pacific to enable them to 
compete with trucks in hauling coal into southeastern Missouri. 


The Kentucky commission said it did not know of the 
application of the railroads a year ago for permission to make 
truck-competitive rates, so it did not take steps to preserve 
the differential relationship, western Kentucky 35 cents over 
southern Illinois. Had it known of the proposal to reduce 
rates from southern Illinois, it said it would have seriously 
objected to the disruption of relationship. It said it was not 
opposed to the reduced rates, its objection being to the change 
of relationship against the interest of operators in western 
Kentucky. 

The Kentucky Coal Agency, Inc., an organization of west- 
ern Kentucky coal operators, has filed a similar request for 
suspension of the schedules which would, if permitted to be- 
come effective, continue the increased differential against them. 
The operators, it said, had repeatedly endeavored in the last 
few months to persuade the railroads to publish rates from 
western Kentucky that would maintain the differential rela- 
tionship found proper by the Commission in a number of cases. 
But the carriers, the agency said, had consistently refused to 
do so. 


N. Y., O. & W. REORGANIZATION 

Edward G. Buckland, president and chairman, and Frederic 

E. Lyford, trustee of the New York, Ontario & Western, test!- 
fied March 19 before Examiners Jewell and Porterfield that 
reorganization under the plan submitted by the road in Jan- 
uary, 1939, was not practical. They told the examiners at 4 
hearing in No. 11662, N. Y., O. & W. reorganization, that 
earnings for prospective years were based on conditions existent 
at the time the plan was submitted and that since that time 4 
large loss in revenue from anthracite coal tonnage had curbed 
income to the point that reorganization at the present time was 
not feasible. Mr. Lyford testified that he was hopeful ‘or 4 
considerable increase in traffic and said that a drive was be:ng 
made for traffic other than coal. In this connection, he pointed 
out that a plan was under consideration with truckers and 
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shippers under which milk traffic would be increased consider- 
ably. It being generally agreed that the plan was not work- 
able, the examiners closed the hearing on it but decided to keep 
the record open for 30 days to permit the filing of additional 
data. 


Eastern Passenger Fares 


The so-called descending scale used in making round trip 
coach passenger fares in eastern territory under the basic fare 
of two and a half cents a mile, has been used in stating fares 
of that sort under the two cents a mile basic fare which comes 
into effect March 25. This use was decided on by the chief 
passenger traffic officers of eastern railroads a short time before 
it became necessary to prepare the tariffs that will be operative, 
March 25, by reason of the Commission’s decision in No. 26550, 
passenger fares and surcharges and Ex Parte No. 123, eastern 
passenger fares in coaches. 

This descending scale, which reduces round trip fares in 
coaches to a level lower than two cents a mile between Trunk 
Line and Central Passenger Association territories, was de- 
vised when the basic fare was two and a half cents a mile. 
When the Commission ordered the basic fare to two cents, the 
carriers that had opposed the reduction, to a large extent, favored 
forgetting that rule. They argued that as they had contended 
two cents was too low they could not afford to use that rule, 
but the other side won the argument. The two-cent fare, with- 
out reduction, will apply for a journey of 100 miles. For the 
longer journeys it will produce round trip fares for the longest 
distance on the basis of 1.5 cents a mile. 

The effect of the two-cent fare basis treated under the 
descending scale may be illustrated by a comparison of the fares 
between New York and Chicago. At present, under the two 
and a half cent basis, the one way fare is $22.69 and under the 
two-cent basis it will be $18.20. The present round trip fare 
is $30.90 and under the schedules effective March 25 it will be 
$27.25. 


More Citrus Fruit Fighting 


Finding themselves at a disadvantage in hauling citrus 
fruits to New England, parties to fourth section application 
No. 16028, Citrus Fruits from Florida to North Atlantic Ports, 
211 I. C. C. 535 and 218 I. C. C. 637, have asked the Commission 
further to modify fourth section order No. 12129 so as to 
provide that the same measure of relief as was granted by it 
on fruit from Florida to Boston shall apply to all-rail rates 
made the equivalent of the truck-boat-rail rates. 

In the season of 1937-38, according to the application made 
by J. G. Kerr and Roy Pope of the Southern Freight Associa- 
tion, the all-rail routes handled 62 per cent of the Boston traffic 
but in the 1938-39 season they handled only 32 per cent. At 
present the railroads, according to their own estimate, are from 
$11 to $16 a car above the transportation charges of their com- 
petitors. Therefore, they say that if the all-rail routes are to 
compete successfully with the truck-boat-rail routes it will be 
necessary for the all-rail rates to be placed as near an exact 
equalization of the truck-boat-rail charges as possible. Ac- 
cording to the petition, the all-rail rates are from 2 and 2% 
cents a box or from $8 to $10 a car of 400 boxes higher than 
the charges via truck-boat-rail. In addition to the higher 
transportation charges, the petitioners point out, shippers must 
bear the expense, estimated at $3 to $6 a car of loading and 
stripping shipments moving via all-rail. There is no correspond- 
ing expense, they say, on shipments moving via truck-boat-rail 
routes. 

_ Many of the shippers, who have purchased trucks, say the 
railroads, estimate that the cost of handling in their trucks 
to ports in Florida is lower than the commercial truck charges 
which are generally used by the railroads in arriving at the 
all-rail rates. By using their own equipment shippers, says 
the railroads, can further reduce the cost of transportation 
from the packing houses in Florida to the eastern markets. 


B. & O. FINANCING 


The Commission, by division 4, in Finance No. 12715, Balti- 
more & Ohio reconstruction financing, has dismissed the ap- 
plication of that road, filed January 2, 1940, for aid in financing 
the purchase of equipment through purchase by the Recon- 
struction Finance Corporation at par of not exceeding $5,330,000 
of its equipment trust certificates. The road asked that the 
application be withdrawn because it had made arrangements 
or the sale of the certificates to a banking interest. 


STEAM ROADS ACCOUNTING SYSTEM 


With respect to the classification of income, profit and 
loss and general balance sheet accounts for steam roads, the 
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Commission, by division 1, has ordered, effective April 1, that 
the texts of account 503, “Hire of freight cars—credit balance,” 
and account 536, ‘Hire of freight cars—debit balance,” be modi- 
fied by eliminating the part following (2) and substituting 
therefor: “amounts payable accrued for the use of the freight 
cars of others, leased for less than one year, or interchanged. 
(See general instructions, section 2.)” 


Railroad Earnings 


Preliminary reports from 91 Class I railroads, representing 
81.1 per cent of total operating revenues, received by the Asso- 
ciation of American Railroads, showed that those railroads, in 
February, 1940, had estimated operating revenues amounting 
to $252,670.649 compared with $224,439,480 in the same month 
of 1939, and $343,816,342 in the same month of 1930. Operating 
revenues of those roads in February, 1940, were 12.6 per cent 
above those for February, 1939, but 26.5 per cent below Feb- 
ruary, 1930, says a statement by the association, which added: 


Freight revenues of the 91 Class I railroads in February, 1940, 
amounted to $208,336,029 compared with $182,279,461 in February, 
1939, and $271,311,285 in February, 1930. Freight revenues in February, 
1940, were 14.3 per cent above the same month of 1939, but 23.2 per 
cent below the same month in 1930. 

Passenger revenues in February, 1940, according to these prelimi- 
nary reports from 91 Class I railroads, totaled $25,064,931 compared 
with $24,131,577 in February, 1939, and $48,703,172 in February, 1930. 
For the month of February, 1940, they were 3.9 per cent above the 
same month in 1939, but 48.5 per cent below the same month in 1930. 


Eastern District 


Thirty-six Class I railroads, representing 86.9 per cent of total op- 
erating revenues in the eastern district, in February, 1940, had esti- 
mated operating revenues of $138,746,997 compared with $121,415,783 in 
February, 1939, and $186,889,827 in February, 1930. Operating revenues 
of the Class I railroads in the eastern district in February, 1940, were 
14.3 per cent above the same month of 1939, but 25.8 per cent below 
February, 1930. 

Freight revenues of those railroads in February, 1940, amounted to 
$113,695,121 compared with $97,597,636 in February, 1939, and $148,- 
144,568 in February, 1930. Freight revenues of those railroads in Feb- 
ruary, 1940, were 16.5 per cent above the same month in 1939, but 23.3 
per cent below the same period in 1930. 

Passenger revenues of those roads in February, 1940, totaled $15,- 
242,152 compared with $14,776,608 in February, 1939, and $28,473,991 
in February, 1930. Passenger revenues in February, 1940, showed an 
increase of 3.2 per cent compared with February, 1939, but a decrease 
of 46.5 per cent compared with February, 1930. 


Southern District 


Eighteen Class I railroads, representing 63.7 per cent of total op- 
erating revenues in the southern district, had estimated operating rev- 
enues in February, 1940, of $28,419,361 compared with $25,327,938 in 
February, 1939, and $35,999,869 in February, 1930. Operating revenues 
of the 18 Class I railroads in the southern district in February, 1940, 
were 12.2 per cent above those for the same month in 1939, but 2.1 
per cent below February, 1930. 

Freight revenues of those railroads in February, 1940, amounted to 
$23,529,766 compared with $20,771,686 in February, 1939, and $27,988,- 
428 in February, 1930. Freight revenues of those railroads in February, 
1940, were 13.3 per cent above the same month in 1939, but 15.9 per 
cent below the same month in 1930. 

Passenger revenues of those roads in February, 1940, totaled $2,- 
836,767 compared with $2,578,302 in February, 1939, and $5,221,788 in 
February, 1930, being 10.0 per cent above February, 1939, but 45.7 per 
cent below February, 1930. 


Western District 


Thirty-seven Class I railroads, representing 79.8 per cent of total 
operating revenues in the western district, had estimated operating 
revenues in February, 1940, of $85,504,291 compared with $77,695,759 in 
February, 1939, and $120,926,646 in February, 1930. Operating revenues 
of the 37 Class I railroads in the western district in February, 1940, 
were an increase of 10.1 per cent compared with the same month of 
1939, but a decrease of 29.3 per cent compared with February, 1930. 

Freight revenues of those railroads in February, 1940, amounted to 
$71,111,142 compared with $63,910,139 in February, 1939, and $95,178,- 
289 in February, 1930. Freight revenues of those railroads in February, 
1940, were 11.3 per cent above the same month in 1939, but 25.3 per 
cent below the same month in 1930. 

Passenger revenues of those roads in February, 1940, totaled $6,- 
986,012 compared with $6,776,667 in February, 1939, and $15,007,393 in 
February, 1930. Passenger revenues in February, 1940, were 3.1 per 
cent above those for February, 1939, but 53.4 per cent below February, 
1930. 


BRIDGES AND T. V. A. 


A bill (S. 3610) authorizing the use of Tennessee Valley 
Authority funds for alteration, reconstruction, or relocation of 
highway or railroad bridges necessitated as the result of the 
construction of any dam by the Authority has been introduced 
in the Senate by Senators McKellar and Stewart, of Tennessee. 
The bill was referred to the committee on agriculture and 
forestry. 
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Rail Pension System 


The railroad retirement fund is about eight or ten millions 
of dollars short of original estimates as to what would be col- 
lected from carriers and employes in taxes to support the rail- 
road retirement system, according to testimony given by Mur- 
ray W. Latimer, chairman of the Railroad Retirement Board, 
before the subcommittee of the House appropriations com- 
mittee handling appropriation estimates for the board. 

If the present estimates held, said Chairman Latimer, there 
would be collected at the end of the fourth year of tax collec- 
tions, approximately $518,000,000 as against the original esti- 
mate of about $526,000,000 or $528,000,000, “‘so that we are eight 
or ten millions short on our first four years of taxes.” 

When the retirement act was under consideration, he ex- 
plained, tax receipts were estimated on the basis of a level 
pay-roll figure of $2,200,000,000, subject to tax. 

“At the time we made that estimate the railroad pay rolls 
were running a little better than that,” said he. “That was in 
the early part of 1937 when business was apparently ascending, 
and after consultation with the statisticians of the railroads we 
arrived at what seemed to be a reasonable figure. 

“Our estimate for this year is for a $123,750,000 yield, and 
our latest information would indicate that we are within a frac- 
tion of 1 per cent of that.” 

“We are about 2 per cent off on our estimate of tax collec- 
tions, but it is the wrong way, unfortunately,” said Mr. Latimer, 
referring to the shortage of eight or ten millions. 


Pensions Exceed Estimates 


Mr. Latimer revealed that the beneficiaries under the re- 
tirement act now totaled about 140,000, whereas the original 
estimate was 81,000. 

“We originally estimated that the payments through the 
1941 fiscal year would be about $271,546,000, whereas our latest 
estimates indicate that they will be about $436,897,000,” said he. 

“We will have spent at the end of the 1941 fiscal year some 
$165,000,000 more than was estimated. 

Mr. Latimer explained that the estimates had been based 
on an average retirement age of 67.4, but that it had been closer 
to 66, and in a few months had dropped to 65 years. It had been 
assumed that persons in good health would remain in service 
until age 70 and that all those who were not in good health 
would retire when they were disabled, which gave the average 
of 67.4 years. Unemployment among rail employes had in- 
creased the number of applicants for pensions, he said. 

A table was presented showing by fiscal years original esti- 
mated disbursements and actual and revised estimated disburse- 
ments from the railroad retirement account, as follows: 1937, 
$10,860,000 and $4,604,232 (actual disbursement) ; 1938, $58,280,- 
000 and $83,029,794 (actual disbursement) ; 1939, $64,214,000 and 
$106,841,632 (actual disbursement); 1940, $67,278,000 and $116,- 


068,308; 1941, $70,914,000 and $126,354,000; total, $271,546,000 
and $436,897,966. 


If conditions “go along as they are now additional revenue 
will undoubtedly be necessary,” said he, in answer to questions 
whether the system would be supported by the present taxes. 
He could not say how long it would be before additional rev- 
enue was necessary but that “we have been working on a com- 
plete revaluation of the liabilities under the act.” He hoped 
to have a report for Congress on that subject in a short time. 
He pointed out the act required a valuation at least once every 
three years. 


Mr. Latimer said there was strong sentiment among the 
younger group of railroad employes for compulsory retirement. 
He said if the retirement age were fixed at 65 the additional 
cost of the act would be from $90,000,000 to $95,000,000 a year. 

It was estimated, said he, that at the end of the fiscal year 
1941 the tax collections under the taxing act would equal the 
appropriation for the retirement account plus the appropria- 
tion for administrative purposes. 


Chairman Latimer informed the committee that it had been 
revealed that there was a discrepancy of some $30,000,000 be- 
tween the amount of compensation reported to the retirement 
board and the tax return reported to the Bureau of Internal 
Revenue. He said the matter was being investigated and he 
thought it was due to a misplaced return “because we have 
checked the total tax receipts against our compensation figures 
and the two are quite close together.” One tax return for a 
large amount may have been misplaced, in the view of Mr. 
Latimer. 

In reporting the appropriation bill carrying appropriations 
for the Railroad Retirement Board for the fiscal year beginning 
July 1, the House committee on appropriations, March 21, said 
that the bill carried an appropriation for the board of $125,- 
136,000, an increase of $1,732,000 over the appropriation for 
the 1940 fiscal year and $57,777 less than the Buget estimate. 


TRAFFIC WORLD 


The committee pointed to the testimony of Chairman 


Latimer showing receipts under the taxing act had been ess 
than estimated originally. 


Unemployment Insurance 


With respect to administration of the railroad unemploy- 
ment insurance act the committee said: : 


In addition to administering the payment of retirement and an- 
nuity benefits indicated above, the board is charged, by the terms of 
the railroad unemployment insurance act of 1938, with making al! de- 
terminations respecting unemployment compensation benefits for ,ail- 
road employes, and administering all provisions of htat act. Ninety 
per cent of the funds accruing in taxes used in the payment of the 
unemployment benefits are placed in the treasury in a railroad unem- 
ployment insurance trust fund account and 10 per cent of such taxes 
are deposited in a special trust fund account known as the railroad 
unemployment insurance administration fund which latter fund is auto- 
matically made available each year, without action thereon by Congress 
to meet expenses of the board attendant upon administration of the 
act. During the first 6 months of operations under the act, that is from 
July 1 to December 1, 1939, the administration costs amounted to 37 
per cent of the amounts paid out in unemployment compensation bene- 
fits. About $5,770,000 was paid out in benefits during this period while 
the administrative cost was $2,140,000. In the month of January, how- 
ever, it appears that with increased payments and a reduction of some 
administrative charges, this ratio of administrative costs to benefit pay- 
ments had been decreased to approximately 19 per cent. It appears to 
the committee that while there may be some extenuating circum- 
stances that would necessitate higher administrative costs in admin- 
istering these payments than would be incurred in administering 
other type benefit payments, nonetheless the present ratio of adminis- 
trative cost to the amount of benefit payments is entirely too high, and 
steps should be taken to bring about a reduction in overhead costs. 

Under the heading of salaries for the board and its personnel, a to- 
tal of $1,930,000 has been recommended by the committee. This figure 
is the same as that estimated by the Budget save for the reduction of 
about $5,000 representing the amount that had been set up in the 
Budget for administrative promotions. 


Under the head of miscellaneous expenses a total of $417,000 has 
been provided, a sum less than the Budget estimate by approximately 
$50,000. It is expected that the board will be able to move into the 
new building being erected to house this agency and the Social Security 
Board by January 1 of next year, and if such a possibility eventuates, 


there will be a saving in rent in the amount of reductions made by 
the committee in the estimates. 


REPRESENTATION OF EMPLOYES 


The National Mediation Board has announced dismissal of 
an application of the Hotel & Restaurant Employes Interna- 
tional Alliance to settle a dispute as to who may represent 
dining car chefs, cooks, waiters, waiters-in-charge, coach wait- 
ers, porter-waiters, waiter-porters, lounge car and parlor car 
porters, cocktail lounge porter waiters, coach-cafe cooks and 
waiters, employes of the Chicago, Burlington & Quincy. The 
board found that only 114 of the 395 employes concerned de- 
sired a change in representation. The application was dis- 
missed without prejudice to the right to file a new applica- 
tion “for the services of the board when the Alliance has 
sufficient evidence to justify a finding that a representation 
dispute within the meaning of the railway labor act has arisen 
among the employes concerned.” 


_ The National Labor Relations Board has announced d's- 
missal of petitions for investigation and certification of repre- 
sentatives of employes on the United States Lines, New York 
City, filed by the company and three unions. The unions filing 
petitions were the Marine Engineers Beneficial Association, 
C. I. O., National Organization Masters, Mates & Pilots of 
America, A. F. of L., and the Marine Division, Commercial 
Telegraphers Union, A. F. of L. After public hearing the 
board issued an order reopening the record for the purposes of 
adducing further testimony and among other things, a state- 
ment by the board says, to determine matters respecting the 
charter agreement between the United States Line Co., and the 
Baltimore Mail Steamship Co., under the terms of which the 
former was operating five ships owned by the Baltimore Mail. 
Later, for the purpose of adducing testimony with respect to 
the appropriate unit, the board issued subpoenas directing A. J. 
McCarthy, vice president of United States Lines, to appear 
and testify, and directing the United States to produce the 
charter agreement. McCarthy and the United States Lines, 
the board said, refused to comply with the subpoenas. 


“During the course of the hearing,” the board said, “all 
of the unions with the exception of the American Communica- 
tions Association, requested indefinite adjournment or dismissal 
of the petitions. The latter contended that there was no ques- 
tion concerning representation between it and the petitioner 
C. T. U., which had requested indefinite adjournment.” 

The board said that since the unions did not desire to con- 
tinue the proceeding and the United States Lines Co. had re- 
fused to produce evidence deemed necessary by it in its in- 
vestigation ‘‘we will dismiss the petitions without prejudice.” 
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Rail Labor Disputes Costs 


Referees in Rail Adjustment Cases Get Big Pay— 
House Committee Cuts Daily Rate to $50 


A reduction in the per diem rate for referees sitting in 
National Railroad Adjustment Board cases from $75 to $50 
was recommended to the House, March 21, in the bill reported 
by the House appropriations committee carrying appropriations 
for that board and the National Mediation Board for the fiscal 
year beginning July 1. 

Decision to make this reduction, plus expression of the 
hope that the $50 was to be the maximum payment and not 
necessarily “the” payment in every case, followed disclosure 
in hearings before the subcommittee of the appropriations com- 
mittee in charge of the bill that in the fiscal year 1939, one 
referee was paid $14,437.50 and another, $11,643.75. The latter 
also was paid $11,737.50 in the first half of the fiscal year 
1940—a total of more than $23,000. He was Frank M. Swacker, 
of New York. 

“Who was this man who drew the $14,000 plus?” asked 
Representative Engel, of Michigan. 

“He was Dr. John A. Lapp, a man who has—I think he was 
originally selected by one of the divisions itself and he was 
asked for,” replied Otto S. Beyer, chairman of the National 
Mediation Board which appoints the referees when asked to do 
so by the members of divisions of the adjustment board when 
they “deadlock” on the selection of a referee in cases where 
the adjustment board members are unable to reach a decision. 

“Who is he?” pursued Mr. Engel, referring to Dr. Lapp. 

“Dr. John A. Lapp is a man who I think was for a while 
identified with one of the colleges in the west,” said Mr. Beyer. 
“He has had a great deal of experience as a so-called neutral 
and in a number of labor and similar disputes.” 

“You say he is a doctor. Doctor of what?” continued Mr. 
Engel. 

“Doctor of philosophy,” said Mr. Beyer, “I presume a 
Ph. D. But he has had experience and has been used, as a 
matter of fact on different arbitrations between labor organiza- 
tions and has been selected by them. I merely mention that as 
an example of the type of men selected.” 


Money Paid to Referees 


In response to a request from Chairman Tarver, of Georgia, 
the following information as to how much was earned by the 
referees was submitted: 

For the fiscal year 1939—Hammond E. Chaffetz, District 
of Columbia, worked 22 days, made 37 awards, and was paid 
$1,650; Dozier A. DeVine, of Florida, worked 91%, days, made 
43 awards, and was paid $6,881.25; John P. Devaney, of Min- 
nesota, worked 9 days, made no award and was paid $675; 
John A. Lapp, of Illinois, worked 192% days, made 239 awards, 
and was paid $14,437.50; Arthur M. Millard, of Illinois, worked 
one day, scored nothing on awards and was paid $75; William 
H. Spencer, of Illinois, worked 57 days, made 52 awards and 
was paid $4,275; and Frank M. Swacker, of New York, worked 
155’, days, made 270 awards, and was paid $11,643.75. 

For the first half of the fiscal year 1940—Dozier A. De 
Vane, of Florida, worked 54% days, made 40 awards and was 
paid $4,068.75; John P. Devaney, of Minnesota, worked 24 days, 
made 19 awards and was paid $1,800; Lloyd K. Garrison, of 
Wisconsin, worked 22 days, made 15 awards and was paid 
$1,650; Dexter M. Keezer, of Oregon, worked 51% days, made 
103 awards, and was paid $3,881.25; Wiley W. Mills, of Illinois, 
worked 40 4/7 days, made 16 awards and was paid $3,042.85; 
and Frank M. Swacker, of New York, worked 156% days, made 
198 awards and was paid $11,737.50. 


“Matter of Opinion” 


_ “Would or would not $50 per day be sufficient compensa- 
tion?” asked Chairman Tarver, of the committee. 

“Well, I think that is a matter of opinion,” said Leland 
Howard, administrative officer of the adjustment board. 

‘I think it is fair to say, Mr. Chairman,” interposed M. W. 
Hassett, adjustment board member, “that when they select a 
referee for any division he is certified to the Mediation Board 
and the Mediation Board has the authority to say what the 
fee or salary shall be. That is not within the province of the 
adjustment board.” 

_ Are these men who are appointed referees and who draw 
$75 a day appointed from the railroads, or from organizations 
representing labor, or from where?” asked Mr. Engel. 

“f think possibly Mr. Beyer could answer that question 
better, because that is a function that usually falls to the 
Mediation Board and in a large number of cases they appointed 
these referees,” said Mr. Howard. 

‘Let us get that straight right now,” said Chairman Beyer, 
of the Mediation Board. “It is the duty of the present mem- 
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bers on each division to make an effort to select them, and 
when they deadlock on the selection of them they call upon 
us to appoint them. That is the situation. 

“In some cases they select them themselves and in most 
cases they ask us to appoint them. 

“Now, we are asked to appoint these invid:duals on the 
qualifications laid down for the appointment of referees in 
the law, which is that they neither be interested in nor identi- 
fied with labor, on the one hand, nor with the railroads on 
the other. 

“As a result of that we have got to look around outside the 
industry for such individuals. Now, there are people, who 
broadly speaking, have some knowledge of the old process of 
adjudicating different types of disputes. I mean by that, they 
come into it with some background. Some of them are lawyers; 
some of them are judges, and sometimes they are deans or 
presidents of law schools, or colleges. These are the types 
of persons appointed. 

“As near as we can tell we take people we know about, 
that is, who have a general reputation in such matters for im- 
partiality within the meaning of the law.” 


Committee Statement 


The bill carries $367,900 for the National Mediation Board, 
which includes $188,900 for the National Railroad Adjustment 
Board. The committee in its report, referring to the referees, 
said: 

“It appears that in one case during the fiscal year 1939 a 
referee was paid nearly $15,000 for 192 %% days’ work during 
the year. During the first six months of 1940 (fiscal year) 
one referee received nearly $12,000 for 156 % days’ work. This 
income was achieved as a result of compensation at the rate of 
$75 per day during the period of duty. ; 

“The committee has inserted in the bill language reducing 
this per diem rate to not to exceed $50 per day, and expresses 
the hope that the board will not consider this limitation as an 
invitation to necessarily expend that entire amount as per diem 
compensation in each case.” 

Mr. Swacker, according to information obtained at the 
offices of the National Mediation Board, is a practicing lawyer 
of New York, specializing in matters pertaining to railroads. 
At one time he was an accountant for the Interstate Commerce 
Commission and later was employed by the Department of 
Justice in cases affecting railroads. 


MEXICANS AND PENSION ACTS 


Senator Wheeler has introduced S. J. Res. 234 to amend the 
railroad retirement and carriers taxing acts to exclude there- 
from Mexicans who live in Mexico, but work for American 
railroads. The Mexican government, it was explained, will 
not permit deductions to be made from pay received by the 
Mexicans to support the pension system. The resolution was 
introduced at the request of the Railroad Retirement Board. 


RAIL PENSION BILL 


Representative Shafer, of Michigan, has introduced H. R. 
8981, a bill to extend pension benefits under the railroad re- 
tirement act of 1937 to certain employes for services rendered 
outside the United States and to increase the amount of vension 
payable to pensioners under such act. 





TIME LOST CLAIMS HEARING 
The Railroad Retirement Board has postponed from April 
2 to April 10, its hearing on proposed revision of regulations 


with respect to remuneration paid for time lost as an employe 
(see Traffic World, Feb. 17, p. 382). 





1939 RAIL WAGE STATISTICS 


Class I railways, exclusive of switching and terminal com- 
panies, for 1939 reported a monthly average of 987,943 em- 
ployes, an increase of 48,438, or 5.16 per cent, compared with 
1938. according to a Commission compilation of wage statistics 
of Class I steam railways, statement M-300. The figures were 
based on the twelve monthly counts at the middle of the 
month. The total compensation for 1939 was $1,863,502,823, 
an increase of 6.72 per cent over 1938. As of August 1, 1937, 
a wage increase of five cents an hour was granted to certain 
classes of “non-operating’” employes, and as of October 1, 
1937, an increase of 44 cents a day was granted to transporta- 
tion employes, and these higher rates, the Commission said, 
were in effect throughout 1938 and 1939. The average number 
of employes who received pay in the month, as distinguished 
from the number at middle of month, increased from 1,041,290 
in 1938 to 1,091,222 in 1939, or 4.8 per cent, but was 11.56 
per cent below the corresponding number in 1937. The total 
number of hours paid for in 1939 amounted to 2,489,688,549 
as compared with 2,330,665,266 in 1938. 

Compensation for “time paid for but not worked,” in 1939, 
was reported as follows: Executives, officials and staff as- 
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You're going to get a gift— in the form of a nice bit of cash — when you route your 
first shipment on the Poker Fleet for the sailing of Midnight, April 30th. There will be 
more of these gifts for you, too. A continuous series of cash savings, during Minnesota 
Atlantic Transit Company’s seven month season. All types of package freight moving 
between the eastern states and the great Northwest are handled at comparable savings. 


The difference between M.A.T. rates and all-rail costs is attractive, don’t forget that! 


WILL SOON RESUME SWIFT, 
THRIFTY SERVICE ALONG THE 
“WATERWAY SHORTCUT” ... 
HOLD YOUR APRIL SHIP- 
MENTS, FOR SAVINGS! 


When the ocean type ships of the Poker Fleet shove off at Midnight, April 30th, we'll 
be opening our 18th season of service to shippers. Again, the ACE, KING, QUEEN, 
JACK and TEN will demonstrate the efficiency that has revolutionized lake-and-rail 
shipping. M.A.T., you will remember, offers unit dock facilities with direct connections to 
railroad lines, trucks and private haulage. M.A.T. inaugurated regularity of sailings... 
affording dependable and faster service between Duluth, Detroit and Buffalo. M.A.T. 
proved that arrivals can be made and will be made, on the hour scheduled. Our 
perfect mechanical refrigeration (eastbound from Duluth), and own expert crews of 
stevedores, and our amazingly low record of damage claims are some of the many features 
that have won us friends — and tonnage. Check your shipping schedule now ... plan 


to cut yourself a slice of extra profits on our first sailings . . . Midnight, April 30th! 


MINNESOTA-ATLANTIC TRANSIT COMPANY 


NEW YORK ° PHILADELPHIA ‘ BUFFALO ‘ CLEVELAND 
DETROIT * DULUTH «<: ST. PAUL + MINNEAPOLIS °: SEATTLE 
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sistants, $492,571; professional, clerical, and general, $13,771,- 
031; maintenance of way and structures, $608,976; maintenance 
of equipment and stores, $6,344,327; transportation (other 
than train, engine and yard), $1,553,234; and transportation 
(yardmasters, switch tenders, and hostlers), $834,937. 

In the train and engine service compensation for 1939 
was reported as follows: Straight time actually worked, $390,- 
930,710; straight time paid for, $482,479,275; overtime paid for, 
$34,508,053; constructive allowances, $12,871,314; total, $529,- 
858,642. Miles actually run totaled 4,543,311,164, and miles 
paid for but not run totaled 510,030,452. 


MINIMUM WAGE FOR RAIL EMPLOYES 


Oral argument before the Railroad Carrier Industry Com- 
mittee of the wage and hour division of the Department of Labor 
on the question of whether the minimum wage for rail employes 
should be raised above 30 cents an hour, the present bottom, has 
been postponed until May 3 in Washington. Originally, the 
argument was to have been heard March 27. Briefs are to be 
submitted by the parties by April 20. The industry committee, 
which is empowered under the fair labor standards act to recom- 
mend to the administrator of the wage and hour division an 
increase up to 40 cents an hour in the minimum, held a hearing 
on the question from February 14 to March 7. Class I railroads 
have insisted that the present minimum should be left alone, 
whereas organized labor has insisted on an increase to 40 cents 
an hour (see Traffic World, March 9, p. 589). 





Revenue Freight Loading 


Loading of revenue freight the week ended March 16 
totaled 618,985 cars, according to the Association of American 
Railroads. This was an increase of 27,819 cars or 4.7 per cent 
above the corresponding week in 1939, an increase of 78,620 
cars or 14.5 per cent above the same week in 1938, and a de- 
crease of 2,012 cars or three-tenths of one per cent below the 
preceding week. 

All districts reported increases compared with the corre- 
sponding week in 1939 and all districts reported increases over 
1938 except the Southwestern. 





1940 1939 1938 
© OGRE OF DRNUBTY ..52 00 cscs ccvses 2,555,415 2,288,730 2,256,717 
4 weeks of February .............. 2,486,863 2,282,866 2,155,536 
OE ee ree 634,410 594,424 552,892 
oe eS eee 620,997 588,426 556,730 
CO a a a 618,985 591,166 540,365 
BEES Ske Gas Sees Kehoe haus sea’ 6,916,670 6,345,612 6,062,240 


Revenue freight loading by districts the week ended March 


16 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 6,318 and 5,741; live 
stock, 1,091 and 1,020; coal, 25,116 and 25,113; coke, 2,971 and 2,392; 
forest products, 1,439 and 1,232; ore, 979 and 576; merchandise, L. C. 
L., 36,451 and 38,097; miscellaneous, 61,827 and 57,764; total, 1940, 
136,192; 1939, 131,935; 1938, 114,496. 

Allegheny district: Grain and grain products, 4,006 and 3,725; live 
stock, 835 and 808; coal, 32,120 and 29,553; coke, 3,659 and 2,677; forest 
products, 777 and 719; ore, 3,088 and 1,507; merchandise, L. C. L., 24,- 
906 and 26,436; miscellaneous, 57,444 and 52,353; total, 1940, 126,835 
1939, 117,778; 1938, 100,414. 

Pocahontas district: Grain and grain products, 247 and 298; live 
stock, 88 and 118; coal, 32,027 and 26,063; coke, 415 and 484; forest 
products, 667 and 497; ore, 175 and 202; merchandise, L. C. L., 5,550 
and 5,612; miscellaneous, 6,033 and 5,687; total, 1940, 45,202; 1939, 
38,961; 1938, 35,231. 

Southern district: Grain and grain products, 2,503 and 2,370; live 
stock, 812 and 1,030; coal, 17,060 and 14,803; coke, 477 and 373; forest 
products, 9,486 and 9,980; ore, 1,008 and 939; merchandise, L. C. L., 
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27,201 and 28,081; miscellaneous, 38,717 and 39,442; total, 1940, 97,264. 
1939, 97,018; 1938, 89,523. 

Northwestern district: Grain and grain products, 7,540 and 6,570: 
live stock, 2,525 and 2,261; coal, 6,097 and 5,980; coke, 1,199 and 1 164: 
forest products, 8,730 and 5,179; ore, 374 and 299; merchandise, 1. ¢. 
L., 18,633 and 18,532; miscellaneous, 26,969 and 25,871; total, 1949, 
72,067; 1939, 65,856; 1938, 64,475. 

Central Western district: Grain and grain products, 7,360 and 8,007: 
live stock, 4,312 and 4,920; coal, 9,486 and 8,413; coke, 228 and 130; 
forest products, 5,713 and 5,061; ore, 4,493 and 5,211; merchandise, L, 
C. L., 24,154 and 24,520; miscellaneous, 39,494 and 38,333; total, 1940, 
95,240; 1939, 94,595; 1938, 89,797. 

Southwestern district: Grain and grain products, 3,603 and 3,274: 
live stock, 976 and 1,063; coal, 3,966 and 3,029; coke, 95 and 94; forest 
products, 4,065 and 3,474; ore, 193 and 198; merchandise, L. C. L., 10.- 
632 and 11,043; miscellaneous, 22,655 and 22,848; total, 1940, 46,195. 
1939, 45,023; 1938, 46,429. 


Travel Bill Reported 


Senator Bilbo, of the Senate commerce committee, has 
reported to the Senate for passage, H. R. 6884, with an amend- 
ment, a bill to encourage travel to and within the United States, 

The bill, which authorizes an appropriation annually of not 
to exceed $100,000, provides that the Secretary of the Interior, 
through the National Park Service, shall ‘encourage, promote 
and develop travel to and within the United States, its terri- 
tories and possessions, providing such activities do not compete 
with the activities of private agencies; and to administer all 
existing travel-promotion functions of the Department of the 
Interior through such service.” 

As passed by the House, the bill provided for encouragement 
of travel within the United States. The Senate committee 
amended it to include travel to the United States because it 
said it was felt the words as to that had been inadvertently 
omitted. 

The United States Travel Bureau of the National Park 
Service already has been established and the bill authorizes 
funds for this bureau through June 30, 1941. 

“The enactment of this measure,” said the committee, 
“seems particularly important at this time and would result 
in giving the full cooperation of government to the further 
development of one of our greatest industries. The exigencies 
of war are now proving a strong deterrent to travel by Ameri- 
cans to the regions affected. The opportunity has arrived to 
established for the United States what every other advanced 
nation of the world already has. Until the outbreak of the 
war we have had consistently an adverse travel trade balance 
of about $500,000,000 each year. The nationally established 
travel bureaus of other nations have systematically attracted 
as large a share of this lucrative business as they could con- 
trive. We have now the opportunity permanently to establish 
a similar bureau that would compete in this rich travel market 


and by so doing make an important addition to our national 
income.” 


CAR SURPLUS REPORT 


Class I railroads in the period February 15-29, inclusive, 
had an average daily surplus of 177,873 cars, compared with 
151,276 cars in the preceding period, according to the car service 
division of the Association of American Railroads. It was made 
up as follows: Plain box, 62,938; auto box, 6,041; total box, 
68,979; flat, 5,861; gondola, 36,194; hopper, 38,970; total coal, 
75,164; coke, 234; S. D. stock, 18,141; D. D. stock, 2,905; 
refrigerator, 5,261; tank, 357; and miscellaneous cars, 971. 
Canadian roads reported a daily surplus of 4,415 cars com- 
pared with 3,395 cars in the preceding period, made up of 
3,200 plain box, 75 auto box, 200 flat, 200 S. D. stock, and 740 
miscellaneous cars. 





Revenue Freight Car Loading—Week Ended Saturday, March 16 


Grain and Live 
grain prod. stock Coal 
{ 1940 31,577 10,639 125,872 
RS a ee 4 1939 29,985 11,220 112,954 
| 1938 30,452 11,524 87,518 
Preceding week March ®..... ...1940 30,548 10,972 123,329 
Per cent increase over............ 1939 5.3 11.4 
Per cent decrease under ......... 1939 5.2 
Per cent increase over .......... 1938 3.7 43.8 
Per cent decrease under ........ 1938 7.7 
{ 1940 338,221 126,361 1,593,369 
Cumulative 11 weeks to March 16 J 1939 337,960 125,931 1,368,601 
| 1938 371,320 136,616 1,238,554 
Per cent increase over............ 1939 R 3 16.4 
Per cent decrease under ......... 1939 
Per cent increase over .......... 1938 28.6 
Per cent decrease under ........ 1938 8.9 7.5 


Per cent to 15 year average, 83.3 


Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
9,044 30,877 10,310 147,527 253,139 618,985 
7,314 26,142 8,932 152,321 242,298 591,166 
4,763 26,443 7,895 150,821 220,949 540,365 
8,964 31,564 10,368 149,291 255,961 620,997 
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120,858 330,737 107,645 1,571,168 2,728,311 6,916,670 

81,612 279,053 93,204 1,595,806 2,463,445 6,245,612 

64,789 288,378 80,340 1,600,861 2,281,382 6,062,240 
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Proposed Transportation Act 
The Traffic World Washington Bureau 


Conferees on S. 2009, the transportation bill, March 19 lost 
optimism they had displayed March 16 about getting through 
with their work on the bill early this week. On March 16 they 
expressed the opinion they would complete their job not later 
than March 20. When they resumed their conference March 19, 
however, things did not move as smoothly as had been expected. 

The conferees began their work that day by taking up the 
question whether or not provisions regulating freight forwarders 
should be in the bill. They were still talking about that sub- 
ject, with no decision reached, it was said, when they took a 
recess at noon. 

A statement as to principal features of the agreement 
reached by them had been promised by the conferees but it 
was said it probably would not be possible to issue such a state- 
ment this week as had been planned. 

Representative Alexander, of Minnesota, has placed before 
the House a review of the adoption by the House of the Miller- 
Wadsworth rate-making amendment, the Jones export rate 
amendment, the Harrington consolidation amendment, and the 
Whittington amendment to the declaration of policy in the 
House bill providing that all the provisions of the act “shall 
be administered and enforced with a view to carrying out the 
above declaration of policy.” 

Mr. Alexander said he understood that these amendments 
“are to be left out or so changed and emasculated that the 
benefit will be lost to the public for whose benefit they were 
inserted.” 

Speaking of the Miller-Wadsworth amendment, Mr. Alex- 
ander said water carriers expended a great deal of effort and 
thought on that rule. The amendment provides that the Com- 
mission shall permit each type of carrier or carriers to reduce 
rates “so long as such rates maintain a compensatory return 
to the carrier or carriers after taking into consideration over- 
head and all other elements entering into the cost to the carrier 
or carriers for the service rendered.” 

“The Miller-Wadsworth amendment is positively essential 
to the maintenance of river rates that will reflect the savings 
of low-cost water transportation,” said he. 

The Jones amendment would, in effect, require application 
of export rates on agricultural products similar to such rates 
on industrial products. 


Boasts were heard this week from waterway interests that 
they had the votes in the House to reject the conference report 
on the bill. The fight against regulation of water carriers by 
the Commission is being carried on vigorously by representa- 
tives of those opposed to such regulation. 


Senator Wheeler was criticized by the Association of Ship 
Brokers and Agents and by the Maritime Exchange of New 
York for having implied in a broadcast that coastwise and inland 
water carriers were involved in ship subsidy scandals disclosed 
by the Black mail subsidy committee of the Senate several 
years ago. The shipping interests also objected to statements 
made by the senator to the effect that domestic shipping had 
received subsidies and large federal loans. They contended 
that the remarks of the Senator were not applicable to domes- 
tic shipping. 

Senator Wheeler said March 20 he did not expect the con- 
ferees would have anything to announce with respect to reach- 
ing an agreement on S. 2009 until next week. That day, said 
he, the conferees were attempting to work out a compromise 
on the through routes provision of the Senate bill which would 
authorize the Commission to prescribe through routes without 
regard to the short hauling of any carrier. 


__ A tentative agreement had been reached, said he, on pro- 
Visions creating a board to investigate and report on transporta- 
lion substantially as provided for in the Senate bill. The agrce- 
ment, he indicated, provided that the three members of the 
board should be nominated by the President and confirmed by 
the Senate. The Senate bill provides for appointment of the 
board by the President, with no confirmation by the Senate. 
It was understood some of the House conferees preferred that 
the members be confirmed by the Senate. The Senate bill pro- 
Vides that the board shall investigate concerning the relative 
economy and fitness of rail carriers, water carriers, and motor 
carriers for transportation service with a view of determining 
the service for which each is especially fitted or unfitted and 
for which its use should accordingly be encouraged or dis- 
Couraved in the interest of avoiding wasteful and destructive 
Competition, and concerning the extent to which right of way 


or other transportation facilities and special services have been 
or are provided from public funds for the use of each of the 
three types of carriers without adequate compensation therefor, 
mg » extent to which such carriers have been or are aided 
y a 


ations of public property, payments from public funds 
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in excess of adequate compensation for services rendered in 
return therefor, or extensions of government credit. 

The conferees had yet to dispose of the provisions in the 
House bill—among other things—relating to apportionment be- 
tween the government and railroads of cost of alteration of 
bridges of railroads over navigable waterways made necessary 
by improvement of the waterways. President Roosevelt vetoed 
a separate bill passed by Congress last year providing for such 
apportionment, backing up the view of the War Department 
that there was no justification for changing the practice under 
which railroads must bear the cost of alteration. In vetoing 
the bill in question, S. 1989, President Roosevelt said that to 
require the federal government to pay the cost of alterations 
which did not directly benefit the bridge owners would impose 
on it heavy financial liabilities (see Traffic World, Aug. 19, 1939, 
p. 414). It is understood President Roosevelt has not changed 
his view that the railroads should continue to bear the full 
cost of alterations. The conferees, it is understood, unless as- 
sured that the President would not veto the bill if the bridge 
provisions were included, probably will not put them in the bill. 

Answering assertions that farmers were opposed to S. 2009, 
Representative Van Zandt, of Pennsylvania, submitted to the 
House a compilation he said he had made from authentic sources 
“which very definitely place the farmer on record as supporting 
this important legislation.” He named the American Farm 
Bureau Federation, the Farmers’ Union; State Granges of In- 
diana, Virginia, Iowa, Nebraska and Ohio; Farm Bureaus of 
North Carolina, Montana, Arkansas, California, Ohio, Missis- 
sippi, Nebraska, Wisconsin, Nevada and Minnesota, the Seventy- 
first Fruit Growers and Farmers Convention at Ventura, Calif., 
December 5 and 6, 1938, and the North Dakota Farmers’ Grain 
Dealers’ Association. Many of the declarations referred to 
did not specify any particular legislation but called for equality 
of regulation as to all agencies of transportation. 

Representative Byrne, of New York, has presented to the 
House a resolution of the New York State Waterways Asso- 
ciation urging exemption of certain water carriers (not named) 


and ample time to study the conference report after it has been 
made. 


The conferees did not meet March 21, having adjourned 
the preceding day until the afternoon of March 22. 

In the House, Chairman Bland, of the merchant marine 
committee, commented on Senator Wheeler’s statement in a 
broadcast March 11 that the water carriers “who have and 
who are getting subsidies as well as huge loans from the gov- 
ernment at very low rates of interest should be the last to 
complain about regulation.’ Said he: 


The debate was on the question of whether water carriers and 
motor trucks should be subject to the same measure of regulation as 
carriers by rail. The participants included Senator Burton K. Wheeler, 
chairman of the committee on interstate commerce of the United States 
Senate, and J. P. Pelley, president of the Association of American Rail- 
roads, favoring such regulation, and William J. Driver, chairman of 
the National Rivers and Harbors Congress, and Chester Gray, director 
of the National Highway Users’ Conference, in opposition. 

Senator Wheeler is the chief sponsor of S. 2009, a bill now in con- 
ference between committees of the Senate and the House of Represent- 
atives which would place the regulation of water carriers under the 
jurisdiction of the Interstate Commerce Commission. Because of Sen- 
ator Wheeler’s interest in the pending legislation, and because his 
statement, when given prominence out of its context, is misleading, 
some amplification of the facts appears to be in order. 

Under existing law carriers by water engaged in foreign, coast- 
wise, and intercoastal trade are subject to regulation by the Maritime 
Commission. S. 2009 would transfer the regulation of coastwise and 
intercoastal carriers by water from the Maritime Commission to the 
Interstate Commerce Commission. There is no question involved, there- 
fore, in the pending legislation, of imposing regulation upon these 
carriers for the first time, or even of extending the regulatory power. 
The only change is the transfer of responsibility for regulation from 
one agency to another. The pending bill would, however, impose regula- . 
tion for the first time upon carriers by water on inland waters. 

These carriers by water on the inland waters of the United States 
are not eligible for and do not participate in the subsidy program of 
the merchant marine act, 1936, as amended. The same is true of car- 
riers by water engaged in coastwise and intercoastal trades. Conse- 
quently none of the carriers by water, the regulation of which would 
be affected by the ‘pending legislation, falls within the scope of the 
ship subsidy program of the merchant marine act, 1936, as amended. 

Moreover, no loans have been made by the Maritime Commission 
to any carrier by water affected by the terms of the pending legisla- 
tion. Under the terms of title XI of the merchant marine act, 1936, as 
amended, the Commission is authorized to insure certain types of 
mortgages. Pursuant to such authority the Commission has approved 
three mortgage-insurance contracts, in each of which the contracting 
carrier is engaged in operations on the inland waters of the United 
States. These contracts, wherein the loans were all made by private 
lending institutions, may be summarized as follows: 

1. Borrower, Erie & St. Lawrence Corporation; loan, $225,000; in- 
terest, 4 per cent; insurance premium, one-half of 1 per cent; waterway 
on which equipment will be used, Atlantic ports to Great Lakes ports 
via the New York State Barge Canal. 

2. Borrower, Central Barge Line Co.; loan, $1,050,000; interest, 5 
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per cent; insurance premium, 1 per cent; waterways, Mississippi, Illi- 
nois, Ohio, and Kanawha Rivers. 

3. Borrower, Wathen & Co.; loan, $50,000; interest, 5 per cent; in- 
surance premium, 1 per cent; waterways, Chesapeake Bay and the in- 
tercoastal canal. 

It is obvious, from the foregoing review of facts concerning the 
application of the subsidy, loan, and mortgage-insurance programs com- 
prised in the merchant marine act, 1936, as amended, that the impli- 
cations contained in the statement attributed to Senator Wheeler are 
erroneous as related to the authority and the activities of the Mari- 
time Commission. 


Senator Wheeler, in reply to the criticism of his remarks, 
said he had no retraction to make with respect to pork-barrel 
appropriations for waterways as that was the fact, but that 
he had asked the American Forum of the Air to omit the 
remarks he made with respect to subsidies and loans at low 
rates of interest because they might be misleading. 


Commissioner Caskie Resigns 


Resignation of Marion M. Caskie, member of the Commis- 
sion since August, 1935, was announced March 20, at the 
White House. The resignation is effective April 1. Com- 
missioner Caskie announced that he was going back into private 
business as vice-president of the Reynolds Metals Company, 
whose principal office is at Richmond, Va. He was associated 
with that firm prior to 1931, when he entered the government 
service. 

“It is with great reluctance that I sever my connections 
with the Commission to return to private business activity,” 
Commissioner Caskie said in his office at the Commission follow- 
ing the announcement from the White House. ‘The association 
with my colleagues here has been one of the most pleasant 
in my life. I have enjoyed my service with the Commission 
very much. It is with deep regret that I leave.” 

Chairman Eastman expressed the regrets of the Commis- 
sion in a formal statement, shortly after having been asked to 
comment on Commissioner Caskie’s resignation. 

“From the standpoint of the Commission and the country, 
I am distressed by the resignation of Commissioner Caskie, 
and I am sure that this feeling is shared by every member of 
the Commission,” the chairman said. “Of course we rejoice in 
the fine opportunity in private business which he is to have and 
congratulate his new employers. 

“Commissioner Caskie is by experience and personality 
unusually well fitted for the work of the Commission and he 
has fully meet the expectations which were accordingly enter- 
tained at the time of his appointment by all who knew him. 
He was a major factor in the reorganization of the Commission 
which became effective last July, and his unselfish disregard at 
that time of his own personal interest was the outstanding 
feature of the change. 

“We shall miss him sorely, and I most of all. He and I 
have been very closely associated for the last seven years, and 
that association has been a source of constant pleasure to me.” 


Commissioner Caskie was born at Remington, Va., July 29, 
1890, but he said he now called Montgomery, Ala., his home. 
He began his business career as an an accountant and claim 
investigator in the general offices of the Southern Railway in 
Washington, and worked in those capacities, 1906-11. He was 
engaged in interstate commerce work in Washington from 
1911-16, and was connected with a number of shipper organiza- 
tions from 1916 to 1930. He was president and chairman of 
the executive committee of the Southern Traffic League from 
1918-20 and executive secretary from 1920 to 1930. 


In 1930-31, Commissioner Caskie was an executive of 
various manufacturing plants with offices in New York City and 
Louisville, Ky. He entered government service in 1931 as 
general manager of the ocean rail terminals of the State of 
Alabama at Mobile, and from 1933-35 was southern traffic 
assistant at Atlanta, Ga., to Federal Co-ordinator of Trans- 
portation Eastman. He was an executive of the Waterman 
Steamship Company and affiliated companies at New York City 
when he received his appointment to the Commission. 

Commissioner Caskie’s term would have expired Decem- 
ber 31, 1941. 

In submitting his resignation to the President, Commis- 
sioner Caskie wrote that shortly he would have completed 
nearly seven years of service with the federal government, in- 
cluding that with Coordinator Eastman. 

“IT am very grateful to you for the opportunity you have 
afforded me to render public service on such an important 
body as the Interstate Commerce Commission, and assure you 
that I have been very happy in such service; however, I now 
find it imperative, in the interest of my family and other de- 
pendents, to return to private business,” he continued. 

“If agreeable to you, I shall greatly appreciate your ac- 
ceptance of my resignation as a member of the Interstate Com- 
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merce Commission, effective April 1, 1940, as I have made 
tentative plans, subject to your approval, to reenter private 
business at that time.” 

In accepting the resignation President Roosevelt wrote 
Mr. Caskie as follows: 

“The tenor of your letter of March 16 leaves me no al- 
ternative—however much I regret the fact—but to accept your 
resignation as a member of the Interstate Commerce Commis- 
sion, effective April 1, next. 

“Your service has been long, varied and of great usefulness 
to the federal government and in a special way to the public 
whose interests are so intimately interwoven with the functions 
which you have performed. 

“I do want you to know that I appreciate all you have done 
and wish you great happiness and success in the private busi- 
ness to which you plan to return. 

“I do hope you will drop in to see me before you leave 
Washington.” 

The resignation of Mr. Caskie, a Democrat, creates a va- 
cancy which may be filled by the appointment of a Democrat, 
Republican or independent. Including Mr. Caskie there are on 
the Commission now two independents, three Republicans and 
six Democrats. The law provides that not more than six mem- 
bers shall be of the same political party. The “independents” 
on the Commission are Chairman Eastman and Commissioner 
Patterson. The Republicans are Commissioners Aitchison, Lee 
and Rogers. The Democrats are Commissioners Porter, Ma- 
haffie, Miller, Splawn, Caskie and Alldredge. 


Atlantic States Shippers’ Board 


Extra burdening of car supply and railroad transportation 
due to the impetus given exports through the Atlantic seaboard 
by the European war, a campaign meeting for Perfect Shipping 
and Careful Handling Month, and carloading predictions for 
the second quarter of 1940, are the major agenda of the meet- 
ing of the Atlantic States Shippers’ Advisory Board, to be 
held April 3 and 4, at the Penn-Harris Hotel, Harrisburg, Pa. 
Another feature of the program will be a luncheon April 4, to 
be held jointly with the Harrisburg Chamber of Commerce, 
at which industrial and transportation executives will speak. 

The railroad contact committee, the emergency port trans- 

portation committee and the executive committee of the ad- 
visory board will meet April 3. Speakers at the meeting in 
the evening of that day, to be open to the public, for Perfect 
Shipping and Careful Handling Month, will be Kinsey N. 
Merritt, general sales manager of the Railway Express Agency, 
New York, on “Customers,” and Arthur C. Tosh, superin- 
tendent of transportation, Reading Company and Central Rail- 
road of New Jersey, on “The Value of Freight Claim Preven- 
tion.” The Pennsylvania Railroad will show the film, “On 
Guard.” Harry M. Frazer, traffic manager, F. W. Woolworth 
Company, New York, chairman of the freight loss and damage 
prevention committee of the board, will preside. 
The April 4 general meeting will be devoted to the follow- 
ing subjects, in addition to the war export situation and car- 
loading predictions already mentioned: Effect of the proposed 
St. Lawrence Seaway treaty on transportation and industry 
of the eastern seaboard area; report of railroads on their equip- 
ment for handling traffic; report on the adequacy of less- 
carload freight schedules and services; report on progress of 
tariff simplifications; summation by a representative of the car 
service division, Association of American Railroads, of general 
transportation conditions in the United States. George F. 
Hichborn, director of traffic, United States Rubber Company, 
New York, general chairman of the board, will preside. The 
meeting also will be open to the public. 





Allegheny Advisory Board 


Second quarter, 1940, carloadings in the territory of the 
Allegheny Regional Advisory Board will total 797,568, an in- 
crease of 54.7 per cent over the 515,575 for the same period in 
1939, according to forecasts made at the annual meeting of 
the board March 14, at Pittsburgh. Coal and coke shipments, 
which consitute the heaviest traffic in this area, will show 4 
92 per cent gain over the 1939 second quarter totals, and iron 
and steel, second heaviest traffic, will show a 22 per cent gain 
in carloadings for the second quarter of 1940, over the same 
1939 period, according to the predictions. The coal carloading 
committee explained that much of the large expected gain in 
coal and coke traffic was due to inactivity in that industry for 
six weeks, because of wage negotiations, in the second quarter 
of 1939, and because of anticipated stocking of coal in anticipa- 
tion of increase in prices before the end of the second 1940 
quarter, due to price fixing under the Guffey act. A _ third 
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factor in the predicted coal traffic increase was the hope that 
export traffic would show an upward trend greater than normal, 
the report said. As for iron and steel, increases predicted would 
have been greater but for the fact that consumers were still 
using stocks laid in last fall, the report said. 

The board adopted a resolution opposing the proposed St. 
Lawrence Canal. It also authorized its legislative committee to 
draw a resolution in opposition to the O’Toole bill in the House 
of Representatives to regulate practice before the Commission 
and other governmental agencies. The board voted to par- 
ticipate in Perfect Shipping and Careful Handling Month, 
with a meeting to be held early in April at the Fort Pitt Hotel, 
Pittsburgh. The film, “On Guard,” was shown at the board 
meeting by the freight claim division of the Association of 
American Railroads. 

All railroads in the Allegheny Board district reported the 
bad border car situation better than at any time in recent 
years. None anticipated difficulty in car supply or service. 
E. W. Coughlin, secretary of the car service division, spoke 
on national transportation service and car supply. 

In addition to the coal and coke and iron and steel traffic 
predictions already mentioned, predictions for increases in the 
loading of other important commodities made at the meeting 
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included: Gravel, sand and stone, 20 per cent; petroleum and its 
products, 6 per cent; brick and clay products, 10 per cent; 
flat glass, 35 per cent; fresh vegetables other than potatoes, 
66.6 per cent; slag, 33 per cent; fresh fruits, 31.5 per cent. 
No decreases were predicted. 


DEPRECIATION STUDY 


Copies of the study prepared by a special committee on 
depreciation of the National Association of Railroad and Utili- 
ties Commissioners entitled “Depreciation Principles and Meth- 
ods” may be obtained at $1.50 each from the State Law Report- 
ing Co., 30 Vesey St., New York, N. Y., publishers for the asso- 
ciation. 





INJURY CLAIMS PREFERRED 

Representative Thill, of Wisconsin, has introduced H. R. 
8962, a bill to amend subsection (n) section 77 of the federal 
bankruptcy act, to make preferred claims for personal injuries 
to others than employes of carriers arising from the operation 
of a railroad and make them payable out of operating expenses. 
Such treatment for injury claims of railroad employes is pro- 
vided for in subsection (n). The bill is applicable to railroads 
in trusteeship or receivership. 





THE OPEN FORUM 


A Department for the Discussion by Readers of THE TRAFFIC WORLD of Transportation 
Questions of Interest to Traffic Men 


(No anonymous communications will be published and writers must identify themselves.) 





Free Pick-Up and Delivery 


Editor The Traffic World: 

Advice has been received that effective March 25, 1940, 
in Supplement 12 to Curlett’s Tariff 102D, I. C. C. A607, those 
lines consisting of the New York Central System of carriers 
and other lines that withdrew from the free pick-up and de- 
livery arrangement of less carload merchandise on August 15, 
1938, reenter into the former arrangement of providing free 
pick-up and delivery and granting of allowances. 

There is no doubt but that this action upon the part of 
these lines will be heralded and appreciated by many indus- 
trial organizations, such as our company, that endeavor to d's- 
tribute both into and between points in the east. 

Their original action in withdrawing from this service, no 
doubt, was the result of study and research, which had con- 
vincingly proven at that time, very costly, most especially at 
the larger industrial center. 

No doubt, many of us criticized these lines very severely, 
although it can be assured that such criticism was not imposed 
against them with any though of argument against the apparent 
necessity of the move upon the part of these lines, or ther 
sincerity of purpose, but, rather, the situation which developed 
through being able to enjoy this service by some lines and un- 
able to enjoy it via other lines. 

Many shippers, like ourselves, will welcome this renewed 
service, which will make for uniformity in shipping and dis- 
tribution and may it likewise prove beneficial to those lines 
by way of increased tonnage and revenue. 

Hillyard Sales Company, 


March 18, 1940. H. Deane Morrow, Traffic Manager. 





Transportation Coordination 


Editor The Traffic World: 

We have read with interest your editorial of March 9, 
“Way Open for Coordination,” and desire to congratulate you 
on the position you take with reference to this important public 
question. 

We are not as optimistic as you appear to be with refer- 
ence to individual roads entering into joint arrangements with 
trucks for the purpose of consummating joint truck-rail co- 
ordination. 

_ I believe that, before any real progress can be made look- 
Ing toward coordination or rail, truck, and water facilities with 
respect to publishing joint rates and through routes, somewhere 
In the law there must be a strong implication that, unless co- 
ordination is attempted and initiated by the carriers themselves, 
the Commission, on its own initiative or on formal complaint, 





will require the establishment of joint rates and through routes 
in the public interest. 

Why should the country continue to suffer the economic 
waste and the chaotic competitive conditions that prevail in the 
transportation world just because a lot of loggerheaded execu- 
tives have such an enlarged mind that they can only compre- 
hend a subject from a selfish and monopolistic standpoint, or 
they have such a small mind that the problem is too compre- 
hensive for them to grasp? 

At any rate, I want you to know that we favor a great 
many of the planks you have set out in your platform and in 
some of your editorials, and, possibly sooner or later, like the 
Sermon on the Mount, your editorials and platform might take 
root in the minds of some of our intellectual best minds who 
call themselves the chief executives of our larger railroads. 

We agree that there is no rhyme or reason for allowing 
various types of carriage to run all over the map without giv- 
ing consideration to a cohesive plan that will recognize the 
inherent advantages of each type of carriage, and at the same 
time bring them into some coordinated relationship that will 
benefit the public, and, in turn, benefit the carriers themselves. 
Man being what he is, reasonable regulation, we believe, is both 
in the carriers’ and the public interest, and that the present 
Commission, properly staffed, can do the job for all branches 
of transportation. 

L & L Freight Lines, Inc., 
W. T. Wolfe, Traffic Manager. 
Jacksonville, Fla., March 14, 1940. 





VENEER PACKAGE PRACTICES : 

American Veneer Package Association, Inc., Washington, | 
D. C., its officers, and four regional associations of the fruit 
and vegetable container industry, their officers and members, 
and a New York business management and engineering group, 
have been served by the Federal Trade Commission with an 
order directing them to cease and desist from a combination 
or conspiracy for fixing and maintaining uniform prices and 
discounts and for curtailing production and other practices 
deemed to be in restraint of competition. 

Members of the respondent regional associations were 
found to manufacture and sell approximately 75 per cent of all 
the veneer containers used in their territories for packaging 
fruits and vegetables, with the possible exception of wire- 
bound and sawed crates. 





You may either write or wire our Washington office 
for information concerning matters in any department 
of the government there, if you are a subscriber to 
THE DAILY TRAFFIC WORLD. 
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Government Ownership 


A debate on government ownership of railroads was heard 
before the District of Columbia section, American Soc‘ety of 
Civil Engineers, at the Cosmos Club, Washington, D. C., March 
15, William J. Wilgus, formerly chief engineer of the New 
York Central, taking the position that nationalization of Amer- 
ican railroads was inevitable, while M. J. Gormley, executive 
assistant, Association of American Railroads, contended that 
taking over the railroads by the government was not necessary 
and that the issue presented was “whether we shall repudiate 
the principles of private ownership completely.” 

Mr. Wilgus said it was not his purpose to argue in favor 
of government ownership of the railroads per se but rather 
to point to its inevitability in the light of the facts. He con- 
tended that the railroads needed five billion dollars of new 
money, no longer obtainable, even at high rates of interest, 
through private agencies for investment in a heterogenous 
field of financially embarrassed warring interests, and there- 
fore to be had only through the unification of the railroads at 
public hands at low rates of interest. 

The underlying cause of the “railroad debacle,” he asserted, 
had been the postwar maintenance of freight and passenger 
rates at a far higher level than the price level of commodities 
on the movement of which the railroads depended for their 
income. 

“The resulting diversion of traffic to lower-rate rivals en- 
joying public largess, and the dependence on freight service for 
carrying the enormous losses sustained in the passenger serv- 
ice, have created handicaps impossible for the railroads to 
overcome,” said he. 

“Along with these troublesome facts we have but to wit- 
ness such recent instances of competitive activity as the build- 
ing of an imposing new public highway from Harrisburg to 
Pittsburgh with projected extensions to Chicago, St. Louis, 
Washington, Philadelphia, New York and Boston; the comple- 
tion of the publicly financed $40,000,000 air terminal at North 
Beach, N. Y.; the development of inland waterways on an 
enormous scale in the Mississippi Valley; the growing networks 
of pipe lines and electric transmission lines, and the projected 
St. Lawrence-Great Lakes seaway, to realize that the railroad 
problem must be attacked boldly, undeterred by hampering 
outworn traditions, if it is to be solved in a way that will meet 
the times.” 

After reviewing financial results of operation of the rail- 
roads, Mr. Wilgus said the various railroads essential to na- 
tional defense and the public welfare, could not continue under 
private ownership unless each and all of them through their 
earnings, were able fully to maintain their properties, meet 
their obligations and yield a profit sufficiently great promptly 
to induce the investment in them, on sound terms, of new 
capital required for their rehabilitation and improvement. 
Such railroads in their disunity, said he, were not now able 
to meet those conditions and, judging from their long past, had 
no prospect of being able to do so in the reasonably near 
future. His conclusion was that therefore such railroads faced 
nationalization as an integrated whole in which the strong 
united with the week equally necessary in the public interest 
would have required credit on which to predicate the raising 
of new capital as desired on sound terms for the purposes 
mentioned. 

Mr. Wilgus proposed creation of a federal railway au- 
thority in which representatives of management, shippers, 
labor, investors and the general public would cooperate, and 
which would issue $20,000,000,000 of 2.75 per cent interest 
bearing securities exchangeable in part for those of the rail- 
roads. Similar steps would have to be taken with respect to 
the other means of transportation, he said. 

Gormley’s Views 

“Why are we discussing government ownership of railroads 
at this time?” asked Mr. Gormley. 

“Is it because the railroads have not been providing ade- 
quate and satisfactory service? Is it because of any idea that 
the railroad cannot continue to provide adequate service to 
meet the demands of commerce? 

“Or is it because there is any public demand for govern- 
ment ownership of railroads? There is no such demand and, 
in fact, there is widespread public expression in opposition 
to it.” 

Mr. Gormley reviewed the record of the railroads from 
the standpoint of performance and asserted it could not be 
truthfully said that there was any necessity for government 
ownership on that ground. 

“There is nothing whatever in the record of federal con- 
trol during 1918 to 1920 to indicate that the service would be 
better under government operation,” said he. 

Government operation in the war period cost the tax- 
payers $1,616,429,457.44 by reason of the failure of the gov- 


i to increase charges to offset increased operating costs, 
said he. 
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As to whether the railroads under private ownership and 
operation could continue to provide adequate and satisfactory 
service to meet the demands of commerce, he said that tha 
was essentially a financial question. 

In discussing that phase of the matter, Mr. Gormley went 
back to 1921, and pointed out that while operating revenues 
in 1939 were 27.6 per cent less than in 1921, by reason 0; the 
greatly reduced operating expense, the net operating income 
of 1939 was only 2 per cent less than in 1921. 

Decline in average revenue a ton mile since 1921 totaled 
more than $14,200,000,000, said he. 

If the carriers had operated in the last eighteen years at 
the 1921 operating costs, said he, the total expenses would have 
been greater by $24,650,000,000. 

“Thus,” he continued, “it can be readily seen that the rail- 
ways have met the impact of economic depression by a con- 
sistent increase in efficiency and reduction of units costs of 
operation.” 

He said the record of 1939 was most encouraging. With an 
increase of $430,241,000 in operating revenue, there was an in- 
crease of $215,650,000 in net operating income, said he. 

“In other words, of every dollar increase in revenue in 1939 
over 1938 approximately one-half of such increase was carried 
through to net operating income,” said he. “While the financial 
situation is far from being satisfactory, it is not by any means 
hopeless. 

“In my opinion, very large savings in operating expenses 
will continue to flow in the future, as they have in the past, from 
expenditures for new equipment and for improvements of every 
kind that will reduce operating expenses. The extent to which 
this can be accomplished will depend upon net earings. Net 
earnings would accrue directly from an increase in traffic, and 
this can be brought about by a more enlightened understanding 
on the part of the shipping public of the vital role which they 
play in the general railroad situation and which the railroads 
play in the general business activity of the country. 

“After the experience of this winter, with frozen and un- 
usable waterways and snow-blocked highways, the shippers, and 
particularly the larger shippers, should have a greater realiza- 
tion than ever before of the essential character of the railroads 
and, therefore, of the need of supporting them with their 
patronage. Shippers, I believe, are coming to realize that they 
are standing in their own way when they divert traffic to com- 
peting and subsidized means of transportation to the detriment 
of the only indispensable transportation medium that pays its 
own way. Much more can be accomplished by the shippers in 
the direction of stablizing transportation on a proper earning 
basis than by any action of railroads or by any action of the 
government through legislation.” 

Consolidations, where they could be justified, would take 
place in time, said he, but he thought it extremely doubtful if 
savings, under any practical plan of consolidation that would be 
permitted by the public, would exceed $125,000,000 annually. He 
added that this saving was very small compared with the savings 
of one and one-third billion dollars annually, on the average, 
which had been effected in operating expenses since 1921. 

Legislation now being considered in Congress, said he, if 
enacted, would be a forward step in the recognition that all 
forms of transportation should be on an equal footing so far as 
regulation was concerned. 


Raising the question of government ownership of railroads 
in the United States, he believed, was raising the question “of 
whether we want to change our present form of government and 
not merely a question of what we shall do with the railroads.” 
He contended that government ownership of railroads would 
be followed by government ownership of other industries and 
domination by the federal government over the economic life of 
the country, and concluded: 

“Let us keep this fact in mind: That the problem of the 
railroads today is not one of inadequate or inefficient transporta- 
tion service; it is a problem of inadequate earnings which will 
be solved, to a considerable extent, by placing all transportation 
on a basis of equality and thereby giving the railroads a chance 
to compete on even terms for their share of the traffic on a basis 
of rates that will be fair to them, to their competitors and to 
the public. Let us not abandon the great principle of private 
enterprise.” 

Otto S. Beyer, chairman of the National Mediation Board, 
presided at the meeting at which there was discussion after the 
addresses of Mr. Wilgus and Mr. Gormley had been delivered. 





A. R. M. E. A. SPRING MEETING 


The Association of American Railway Magazine Editors 
will hold a one-day spring meeting at the Read Hotel, Chat- 
tanooga, Tenn., May 18. After the business meeting there will 
be a sight-seeing trip on Lookout Mountain. The associations 
executive committee has selected Savannah, Ga., as the place 
for the annual meeting, to be held in October, the exact dates 
still to be determined. 
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Railroad War Board 


[he Association of American Railroads, April 26, will 
dedicate a bronze tablet in the Union Station at Washingtno, 
D. C., in commemoration of “the patriotic cooperation of the 
American railroads with the government in organizing for the 
national defense in 1917 and the services of the Railroad War 
Board during that year.” 

The program for the unveiling will include an address by 
Daniel Willard, president of the Baltimore and Ohio, who will 
describe the conditions leading to the formation of the board 
and its accomplishments in 1917, when he was chairman of the 
advisory commission of the Council of National Defense, and 
an address by a representative of the government, who will 
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Bronze Tablet Commemorating Railroad War Board 


discuss present-day aspects of the relations between national 
defense and the mass transportation services of the railroads. 
_ The bronze tablet was designed by Otto Kuhler, consult- 
ing enyineer of Design and stylist of several of the new stream- 
lined ains. The sculpture was done by Jack Lambert of the 
Baltimore Sun and the casting was done by E. Gargani of 
New York under the supervision of the J. Arthur Limerick 
Company of Baltimore. 

‘he United States entered the World War April 6, 1917, 
and ihe A. A. R. points out that, five days later, April 11, 
representatives of practically all the railroads in the country 
assem!jied in Washington and unanimously adopted the follow- 
Ing resolution: 

TI 


- the railroads of the United States, acting through their chief 
xecut i 


officers here and now assembled, and stirred by a high sense 
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of their opportunity to be of the greatest service to their country in 
the present national crisis, do hereby pledge themselves, with the gov- 
ernment of the United States, with the governments of the several 
states, and one with another, that during the present war they will 
coordinate their operations in a continental railway system, merging 
during such period all their merely individual and competitive activities 
in the effort to produce a maximum of national transportation efficiency. 
To this end they hereby agree to create an organization which shall 
have general authority to formulate in detail and from time to time 
a policy of operation of all or any of the railways, which policy, when 
and as announced by such temporary organization, shall be accepted 
and earnestly made effective by the several managements of the indi- 
vidual railroad companies here represented. 


To carry this pledge into effect, an executive committee 
was appointed on the same day, with headquarters in Wash- 
ington, D. C. This committee, known as the Railroad War 
Board, was composed of the following railroad executives: 
Fairfax Harrison (chairman), president of the Southern Rail- 
way; Samuel Rea, president of the Pennsylvania Railroad; 
Howard Elliott, president of the New York, New Haven and 
Hartford Railroad; Hale Holden, president of the Chicago, Bur- 
lington and Quincy Railroad, and Julius Kruttschnitt, chair- 
man of the Southern Pacific Lines. There were also two ex- 
officio members of the board: Edgar E. Clark, who was a 
member of the Interstate Commerce Commission, and Mr. 
Willard. 

“This characteristically prompt action of the railroads was 
the first of its kind taken by any industry in the United States,” 
says the A. A. R. “It proved to be of inestimable value as an 
example of voluntary coordination of corporate interests for the 
public welfare. 

“Because of the cooperation thus established, the railroads 
moved more freight and passengers in 1917 than in any pre- 
vious year. Of this achievement, the war-time Secretary of 
War, Newton D. Baker, said: 


It strikingly illustrates the patriotic cooperation of American Rail- 
roads with the government, and also their tremendous capacity. 


“However, everything wasn’t easy sailing for the Railroad 
War Board. The nation was at war—confusion was rampant 
throughout the country and in every industry. But the job 
was done-—and well done, too—in spite of the handicaps im- 
posed by war conditions and especially by the handicap of a 
system of war priorities for government freight. 

“For example, hundreds of thousands of cars of govern- 
ment freight were sent into the vital Atlantic seaboard area 
where they could not be unloaded because of lack of ships or 
warehouse space, or because the projects for which the freight 
was intended were not ready. This situation, largely beyond 
control of the railroads, naturally resulted in congestion and 
delay. Cars were used for storage and not for their proper 
job of transportation. Yards and tracks for hundreds of miles 
back from the seaboard were choked with loaded cars. 


“Under such conditions, it was said that railroad trans- 
portation had broken down. Actually, the breakdown was not 
in moving the freight, but in getting cars released for trans- 
portation service. 

“Notwithstanding this, the record established by the rail- 
roads under the direction of the Railroad War Board is one of 
which every railroader can be proud. Commenting on the 
service of the Railroad War Board during this trying period, 
the Quartermaster General of the Army, in his annual report 
for 1917, said: 


The railroads’ war board has been in practically continuous session 
at Washington since April 23. No more patriotic or self-sacrificing body 
of men is at this time serving the government. 


Government Operation 


“After functioning about nine months, the Railroad War 
Board went out of existence in the closing week of 1917, when 
the United States government took over the operation of the 
railroads. 

“In the next year, 1918, under government operation, the 
ton-miles of freight traffic were less than 3 per cent more than 
in 1917—but the expenses directly related to the handling of 
freight went up more than 50 per cent. 

“In 1919, the second year of government operation of the 
railroads, the freight traffic dropped back to the level of 1916, 
but to handle it cost 86 per cent more than the cost of handling 
about the same tonnage under private operation in 1916. 

“The next year, in 1920, the government returned the rail- 
roads to their owners, who surveyed the under-maintenance of 
war-time operation and then launched a great program of 
rehabilitation and improvement of railroad tracks, structure, 
rolling stock and other equipment. 

“As a result of this program, since 1923 there has been no 
general car shortage on the American Railroads—despite the 
fact that in eight consecutive years the freight traffic handled 
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has exceeded that of the war year of 1918 by from 1% to 8% 
million carloads a year. 

“Only last fall, the present-day efficiency, capacity, and 
readiness of the American Railroads was dramatically demon- 
strated when they handled, without congestion and delay, the 
sharpest upturn in traffic ever recorded in railroad history. 
Ironically, the upswing in traffic last fall was also caused 
largely by war and threats of war. 

“As a result of a continuous program of research and im- 
provement, carried on despite the handicaps of unequal com- 
petition and small earnings, the American Railroads are ready 
to meet the challenge of the future. Whatever the transporta- 
tion needs of Amercian business, agriculture, and national 
defense, the American Railroads can do the job. 

“Naturally, the passing years have taken their toll of the 
members of the 1917 Railroad War Board. Only one full-time 
member survives—Hale Holden, who has now retired from rail- 
road service and one ex-officio member, Daniel Willard, who is 
now, as he was then, President of the Baltimore & Ohio. 

“Measuring 59 inches wide and 84% inches long the bronze 
tablet will contain relief portraits and the names of the five 
members of the Board and the names of the two ex-officio 
members, Messrs. Willard and Clark. The resolution adopted 
by the railroads that launched the board in 1917 also appears 
on the tablet, as well as appropriate mention of the effectiveness 
of the organization thus created, including the statement by 
Secretary of War Newton D. Baker, quoted at another point 
in this article. 

“Because events abroad and at home have again focused 
attention on the tremendous capacity of American Railroads 
and the vital part they play in the national defense,” says the 
A. A. R., “it seems peculiarly appropriate that the tablet com- 
memorating the services and achievements of the 1917 Rail- 
road War Board will be entitled—‘Lest We Forget.’ ” 





Air Transportation 





Roosevelt on Aviation 


President Roosevelt at his press conference March 19 told 
the story of how American airplane productive capacity had 
been increased three-fold in the last year. About a year ago, 
he said, when the foreign situation appeared to be reaching 
a head, it was noted that some foreign countries had a good 
supply of airplanes and that others had a small supply but 
a good productive capacity. 

As commander in chief of the army and navy, he said, he 
gave consideration to how many planes and pilots this coun- 
try required in peace time. It was felt, he declared, that this 
country’s supply of planes was low. More orders were placed 
by the army and navy, which tended to increase the productive 
capacity of this country, he said, and added that it was con- 
cluded that by selling planes to other nations the productive 
capacity could be accelerated. Everything was done, the 
President declared, to increase American productive capacity. 
As a result, the productive capacity was increased three-fold. 
The President described this development as one of the most 
significant things that had occurred in the last year. 

The President said that the latest models were being sold 
to countries that came and bought them, but added that this 
country had three devices, that, it was believed, no other nation 
had. These devices were being held in secret, he said. 





French Object to Rate Increase 


Without mentioning the informal protest of the French Air 
Commission (see Traffic World, March 16) the United Aircraft 
Corporation of East Hartford, Conn., has formally requested the 
Commission to suspend the increase in rates on internal com- 
bustion engines, N. O. I. B. N., proposed by the New Haven, 
dated to be effective March 25. The tariff is New Haven I. C. C. 
No. F-3698. Internal combustion engines of the sort involved 
are used in airplanes. 

_ The protest says the traffic is now being moved, between 
points not specified in it, second class, minimum 24,000 pounds, 
subject to Rule 34, at 30 cents a hundred pounds. The proposed 
rate is 52 cents. 

These engines, says the protest, have been shipped in the 
past fourteen years to all parts of the United States and to its 
possessions and no reasons have been advanced by the carrier 
that the revenue derived from such shipments has not been 
sufficient and equitable compensation to it. The protestant said 
it had entered into various contracts requiring the manufacture 
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of a substantial number of engines with commitments for deliy- 
eries extending through the year 1941, and the prices called for 
in the contracts had been predicated in part on the prevailing 
rates mentioned. 

The present and future deliveries of these engines involves 
no additional problems, risks or hazards than have existed in 
the fourteen years in which, says the protestant it has presented 
only one claim against a rail carrier for loss or damage to an 
engine in transit. 

Under present procedure, says the protest, the cost of ship- 
ping sixteen engines mounted on a 50-foot flat car with the side 
brakes, approximate weight 36,960 pounds, subject to a minimum 
carload charge of 38,880 pounds at 30 cents, is $116.64. At the 
same weight, under the proposed rate, says the protest, the 
car would cost $192.19. 

“The rates as proposed,” says the company, “are arbitrary, 
discriminatorily excessive and unwarranted in fact.” 


Air Transport Development 


One of the most promising spots on the globe for the un- 
limited development of air transport is Alaska, where already 
the Alaskans are doing more air travel per capita than in any 
other country, said Clinton M. Hester, administrator of the 
Civil Aeronautics Authority at the national aeronautic meeting 
of the Society of Automotive Engineers March 15. 

“Already there are 175 airplanes in the territory which last 
year flew 3,232,931 miles and transported over 4,000,000 pounds 
of freight, 500,000 pounds of mail, and 30,000 passengers,” said 
the administrator. ‘The Civil Aeronautics Authority is spending 
$1,000,000 in the territory this year for the installation of 
beacons, radio beams and intermediate fields, and will spend 
another $700,000 during the coming fiscal year. An application 
is already under consideration by the authority for permission 
to operate a regular service between the territory and Seattle, 
which would bring Alaska to within two days of even the 
eastern seaboard of the United States.” 

Emphasizing the speed at which civil aeronautics were 
growing, Mr. Hester said that by the end of 1942 there was 
every reason to expect there would be no fewer than 96,000 
people holding civilian pilot certificates in the United States. 
By the end of 1942, he added, there should be at least 25,000 
civilian planes in the country. 

“Production of aircraft for domestic civil use in 1938,” 
he said, “amounted to about 150 planes per month. Today 
almost 400 such planes are produced each month. In 1942 this 
production should reach 800 planes per month.” 





AIRPORT CONTROVERSY 


A subcommittee of the Senate commerce committee has 
voted to report adversely a resolution offered by Senator Bar- 
bour, of New Jersey, to investigate a decision of the Civil Aero- 
nautics Authority according the Newark, N. J., airport and 
the LaGuardia airport in New York equal status. The decision 
was protested by Newark. 


AIRCRAFT ACCIDENTS 


In February a total of 205 aircraft accidents, including two 
airline accidents of a minor nature, were reported on by the 
Air Safety Board and transmitted to the Civil Aeronautics 
Authority. Of the 203 non-airline accidents, 23 involved fatali- 
ties, 12 of them resulting from spins or stalls. A total of 224 
aircraft were involved in the 205 accidents. 








AMERICAN AIR LINE ROUTE 


American Air Lines has notified the Civil Aeronautics 
Authority of its intention to file an application for permission 
to operate a new route between El Paso and Fort Worth and 
Dallas, Tex., via Eagle Pass, Tex., and Monterey, Mexico. The 
line at present is operating a route between El Paso and Fort 
Worth and Dallas, but the new route will operate between 
the cities over a different intermediate area. 


TWA CERTIFICATE CASE 


Transcontinental & Western Air, Inc., has filed an applica- 
tion with the Civil Aeronautics Authority for authority 0 
transport persons, property, and mail between the terminal 
points, Amarillo and Houston, Tex., via the intermediate points 
of Lubbock, Abilene, and Austin, Tex. It also has asked for 4 
certificate, in connection with a route between the terminal 
points, Abilene and Dallas, Tex., via the intermediate point, 
Fort Worth. 

Jack Frye, president of the company, announced that the 
proposed routes would bring these large industrial cities 1" 
the line’s coast-to-coast system. The route between Abilene, 
Fort Worth, and Dallas, would link those cities for the first 
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time by direct air service with San Francisco. If 
tion is approved, it would result in the first air service to 
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Lubbock. The routes will add 766 miles to TWA’s present 
system, Mr. Frye said. 


AIR EXPRESS INCREASES 


Air express shipments in January this year totaled 76,682, 
a gain of 33.5 per cent over January, 1939, according to a 
statement by the Railway Express Agency. Air express rev- 
enues for the month were 37 per cent over those of January, 
1939. 


AIR TRANSPORT FACTS 


The Air Transport Association of America has issued the 
1940 edition of its brochure, ‘Little Known Facts About the 
Scheduled Air Transport Industry.” It contains an outline of 
the functions in aviation performed by the Civil Aeronautics 
Authority, the Post Office Deparement, the U. S. Weather 
Bureau, the National Advisory Committee for Aeronautics and 
the National Mediation Board, and 42 charts showing progress 
in 1939 in such things as passengers carried, passenger miles 
flown, air mail carried, air mail, express and passenger reve- 
nues, fuel consumed, equipment owned, etc., by the United 
States domestic scheduled commercial air lines. The booklet 
is elaborately illustrated. 


C. A. A. HEARINGS 


The Civil Aeronautics Authority has postponed from Apri! 
8 to April 15, before Examiner Thomas L. Wrenn, in Washing: 
ton, hearing on the applications of Continental Air Lines, Inc. 
Braniff Airways, Inc., Essair, Inc., and A. J. Burke for cer: 
tificates authorizing air transportation between various points 
in Texas, Colorado and New Mexico. 

The Civil Aeronautics has postponed until April 1 at 
Washington, a hearing before Examiner Lawrence J. Kosters 
on the application of Pennsylvania Central Airlines Corporation 
for a certificate covering the transportation of passengers, prop- 
erty, and mail between Baltimore, Md., and Atlantic City, N. J. 
The hearing originally was to have been held March 19. 








Bus Companies’ Labor Practices 


The National Labor Relations Board has ordered the Ohio 
Greyhound Lines, Inc., Chicago, Ill., and the Central Grey- 
hound Lines, Inc., Cleveland, O., to cease interfering in any 
manner with their employes in the exercise of their right to 
form, join, or assist labor organizations of their own choosing. 
In addition, it has directed Central Greyhound to cease dis- 
couraging membership in the Brotherhood of Railroad Train- 
men, Lodge 974, by discriminating in regard to hire and tenure 
of employment. 

The two bus companies are owned directly or indirectly 
by Greyhound Corporation of Delaware. They are closely 
affiliated with other Greyhound systems in the Greyhound Lines 
and operate as closely coordinated part of an integrated system 
of national transportation. 

Since Ohio Greyhound had complied with the recommenda- 
tion of the board’s trial examiner and had posted notices stating 
that it would cease its unfair labor practices, the board said its 
order as to it carried no affirmative provisions. Central Grey- 
hound, however, was affirmatively ordered to offer reinstate- 
ment with back pay to Anthony Kletz, a bus driver for the 
company, and to post notices for 60 days, informing its em- 
ployes that it would comply with the order. The board dis- 
missed the complaint so far as it alleged that Ohio Greyhound 
had discharged William Carey and Victor McDunnah, and that 
Central Greyhound had discharged Joseph Bynum, Howard 
Lancaster, and Charles Richardson and had reinstated Donald 
Decker in discrimination against other employes. 

A secret ballot election was also scheduled to be held in 
30 days to determine whether bus drivers of Ohio Greyhound 
desired to be represented for the purposes of collective bar- 
gaining by Amalgamated Association of Street Electrical Rail- 
way and Motor Coach Employes of America, Division 1207, 
A. F. of L., by Brotherhood of Railroad Trainmen, Lodge 974, 
or by neither. 

“In April, 1937, Greyhound officials informed the Company 
Association of Employes, a joint representation plan existing 
for some time prior to 1937, that in view of the decisions of 
the Supreme Court upholding the constitutionality of the na- 
tional labor relations act, the organization would no longer be 
recognized as the bargaining agent for employes and suggested 
that its members seek an outside union as their representative,” 
Said the board. 

“At a meeting held on April 22, 1937, delegates to the quar- 
terly meeting of the Company Association of Employes, includ- 
Ing employes of the Ohio Greyhound and Central Greyhound, 
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discussed the advisability of joining either the Amalgamated 
or the B. R. T. The Greyhound officials and their counsel 
indicated a preference for the Amalgamated. In reply to ques- 
tions asked him by employes, counsl] for the company stated 
that his ‘preference was based upon the fact that the B. R. T. 
has sought legislation favorable to railroads and detrimental 
to motorbus transportation.’ ” 

The board held that the companies, by thus expressing ther 
preference for one labor organization over the other at a time 
when representatives of their employes were d‘scussing the 
selection of a bargaining agent, had interfered with employe 
rights to join labor organizations of their own choosing. 

With respect to Kletz, the board ruled that “the discharge 
was based on the employe’s union activities and not upon his 
driving record,” as was contended by the company. 


Truck Freight Loading 


A total of 853,700 tons of freight was transported in Feb- 
ruary by 208 motor carriers operating in 39 states, according 
to reports to the American Trucking Associations, Inc. This 
was a decrease of 5.7 per cent compared with the tonnage of 
905,382 in January. But an increase of 17.5 per cent compared 
with a haul of 726,629 tons in February, 1939. The index figure 
on truck loadings for February stood at 117.55 compared with 
123 in January and 101.9 in February, 1939. 





Cc. 8. M. F. B. Board Meeting 


The board of directors of the Central States Motor Freight 
Bureau will meet at Louisville, Ky., beginning March 26. It 
is expected to last two or three days. 

Among the matters to be considered is the acceptance of 
rejection of an absorption rule in the bureau’s tariff tying in 
with the cartage tariffs of the Cartage Exchange of Chicago 
and the Illinois Motor Carriers’ Association, now under suspen- 
sion. Those tariffs, naming rates for the pick-up delivery of 
freight in the Chicago area by local cartage operators for road- 
haul carriers, are now under suspension until April 1. The 
Cartage Exchange has expressed its opposition to further exten- 
sion of the suspension. Should the bureau’s board refuse to 
order the publication of the absorption rule on short not‘ce, 
and should the Cartage Exchange adhere to that position, 
shippers in the area would be in the position either of arrang- 
ing the delivery of their outbound shipments and the picking 
up of their inbound shipments themselves, or of paying the 
charges in the cartage tariffs in addition to the line haul 
charges. 

Another matter to be considered by the board is a report 
of its standing rate committee recommending the cancellation 
of exceptions to its minimum charge rule, Item 120. Under 
that item, minimum charges in the territory are assessed at 55 
cents on shipments where the first class rate is less than 46 
cents and 83 cents where the first class rate is 46 cents and 
over. Under the exceptions, the minimum charges are assessed, 
by a number of motor carriers in the territory, on the basis 
of Rule 12 of the National Motor Freight Classification, at 55 
cents uniformly. 


MOTOR ORDERS EFFECTIVE 

The following recommended orders have become effective 
as shown: 

MC 2867, Sub. No. 5, Lorin Bice and Roy Bice, dba Bice 
Brothers, extension of operations, Greybull, Wyo., to all points 
in Montana, as of March 9; MC 11185, Sub. No. 2, J-T Trans- 
port Co., extension of operations, as of March 4; MC 14339, 
Henry Hoynes Graham, dba Coast to Coast Ticket Office, broker 
application, as of March 4; MC 18826, Sub. No. 2, Clifford W. 
Drexel, contract carrier application supplement, as of March 
9; MC 23764, Southwestern Transportation Co., contract carrier 
application, as of March 9; MC 27584, Jennie Bellefountaine, 
dba Barnegat Express, common carrier application, as of March 
9; MC 30001, Sub. No. 1, Boushell Carrier Co., Inc., extension 
of operations, Philadelphia, as of March 9; MC 30983, Cor- 
nelius W. Every, dba Every’s Express, common carrier appli- 
cation, as of March 7; MC 33383, Sub. No. 1, Interstate Film 
Delivery, extension of operations, as of March 4; MC 40147, 
Poray’s Express Line, Inc., common carrier application, as of 
March 7; MC 72956, Frank Albert Davis, dba Colonial Tours, 
broker application, as of March 4; MC 84601, Sub. No. 4, D. H. 
McCall, common carrier application, as of March 8; MC 84634, 
Los Angeles Transfer Co., contract carrier application, as of 
March 9; MC 94098, Sub. No. 2, Charles A. Harper and Verne 
E. Schwin, dba Badger Basin Distributors, extension, Mon- 
tana points, as of March 8; MC 94921, M. J. Lobasso and 
Joseph Lobasso, dba Lobasso Trucking Co., common carrier ap- 
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plication, as of March 9; MC 95299, Sub. No. 1, Henry C. Hill, 
extension, off route points, as of Dec. 11, 1939; MC 96097, John 
Gill, common carrier application, as of March 9; MC 96111, 
A. D. Ray and Ivan Ray, dba Ray Bros., common carrier appli- 
cation, as of March 9; MC 100216, Sub. No. 2, Willard Runyan 
Okeson, contract carrier application extension, milk and dairy 
supplies, as of March 4; MC 100621, Ralph M. Williamson and 
Marvin C. Culler, dba Williamson and Culler, contract carrier 
application, as of March 8; MC 100794, Lee Brown, contract 
carrier application, as of March 4; MC 100843, Peter Caterisano, 
common carrier application, as of March 4; MC 100928, Sub. No. 
2, Ear] F. Moultrie, common carrier application, machinery and 
mining supplies, as of March 9; MC 22377, Thurman Fer- 
ree, broker application, af of March 5; MC 33739, Thomas 
J. Wade, dba Wade Transportation Company, common 
carrier application, as of March 5; MC 36719, Sub. No. 
2, Harold M. Dennis, dba H. M. Dennis Van Service, extension 
newspapers and printed circulars, as of March 4; MC 42050, Sub. 
No. 1, Pioneer Transportation Service, Inc., extension of opera- 
tions, as of March 4; MC 4484, Sub. No. 1, J. A. Wymore, dba 
Film Delivery Service, extension of operations, as of March 5; 
MC 45386, George John Walling, dba Bee Line Truck Dispatch, 
contract carrier application, as of March 5; MC 60078, Sub. No. 
2, H. B. Wolf, dba Home Oil and Supply Co., extension, Fulton, 
as of March 5; MC 60916, Sub. No. 2, Rudolph Olson, Elmer J. 
Olson and Fred Olson, Jr., dba Fred Olson & Son Motor Service, 
extension of operations, as of Feb. 21; MC 67592, Sub. No. 1, 
Bernard J. Kramer, dba Black & White Transportation Co., 
extension, Waterloo-Fort Dodge, Cedar Rapids-Marquette, as of 
March 4; MC 68900, William J. Norton, dba Norton Van and 
Storage Co., broker application, as of March 5; MC 88916, Sub. 
No. 2, Allan J. Kayser, dba Kayser Transport Co., extension of 
operations, Kansas, as of March 5; MC 95130, Sub. No. 1, Robert 
W. Shields, common carrier application extension of operations, 
as of March 5; MC 95268, Rowland Freeman Rudd, dba Lucas 
Truck Co., contract carrier application, as of March 5; MC 100325, 
Alvin Lee Gibson, dba A. L. Gibson, common carrier application, 
as of Feb. 21; MC 100677, H. C. Hall, common carrier applica- 
tion, as of March 5; MC 100801, Virgil Baker, contract carrier 
application, as of March 5; MC F-991, Silver Fleet Motor Express, 
Inc., purchase, Germann Bros. Motor Transportation, Inc., as of 
March 14; MC F-1037, Frisco Transportation Company, pur- 
chase, T. N. Bennett, as of March 15; MC F-1007, 
Northern Pacific Transport Company, purchase, I. F. Hoy, 
as of March 15; MC 42769, Sub. No. 1, Leslie Reeser, 
extension of operations, Detroit, as of March 8; MC 88494, Wil- 
liam C. Schelli, dba City Transit Line, common carrier applica- 
tion, as of Feb. 27; MC 92844, C. A. Wohlgemuth and Earl 
D. Adams, dba Wohlgemuth & Adams, common carrier 
application, as of March 8; MC 93263, Sub. No. 1, H. A. Yeingst, 
extension of operations, Ohio, as of March 8; MC 100749, Nelson 
Bros., Inc., common carrier application, as of Feb. 26; MC 
333989 Sub. No. 1, Oscar Milburn, dba Milburn Cartage Com- 
pany, extension Iowa, as of March 7; MC 64876 Sub. No. 1, 
L. La Verne Jaquish, extension, new destination point, as of 
March 7; MC 74618 Sub. No. 1, C. W. Elmquise, dba Warren 
Transfer & Storage Co., extension of operations, Morgantown, 
W. Va.-Warren, Pa., as of March 7; MC 76053, J. J. Lana- 
han, Inc., common carrier application, as of March 7; MC 
81716 Sub. No. 2, Ralph A. Johnston, Jr., Nebraska exten- 
sion, as of March 4; MC 88678 Sub. No. 2, H. M. Owen, Sr., 
and H. M. Owen, Jr., dba H. M. Owen & Son, extension of 
operations, Vanceburg, Ky., as of March 11; MC 89164 Sub. 
No. 1, W. K. Carroll, dba Carroll Line Oil Co., Oklahoma ex- 
tension, as of March 7; MC 89654 Sub. No. 1, William H. 
Thurwanger and Dwight E. Garrison, dba Thurwanger Trans- 
port, extension of operations, Minnesota, North Dakota, South 
Dakota, as of March 6; MC 90627 Sub. No. 1, Clarence O. 
Deeter, contract carrier application, as of March 7; MC 90627, 
Clarence O. Deeter, common carrier application, as of March 
7; MC 94067 Sub. No. 2, George W. Millard, extension, Minne- 
sota, as of March 7; MC 95212, Estate of Henry Clay Hender- 
son, deceased (Helen R. Henderson, administratrix), contract 
carrier application, as of March 4; MC 100086, George Rei- 
mann, common carrier application, as of March 7; MC 100377, 
David Gilbert. common carrier application, as of March 7; 
MC 100481, Charles D. Strang, Inc., common carrier applica- 
tion, as of March 4; MC 100487, Guy L. Harrison, contract 
carrier application, as of March 6; MC 100504 Sub. No. 1, 
United Transportation Co., contract carrier application, as of 
March 7; MC 100919, Margaret Olah, dba Olah Transfer, com- 
mon carrier application, as of March 7; MC 100920, Kenneth 
Carey Smiley, contract carrier application, as of March 7. 


EXCEPTIONS TO MOTOR REPORTS 
MC C-67, Central States Motor Freight Bureau, Inc., vs. 
Advance Transportation Co. et al.; MC C-67, Sub. No. 1, Same 
vs. Anna Doremus, special administratrix, estate of J. J. Dore- 
mus, deceased, et al.; MC C-67, Sub. No. 2, Same vs. Metro 
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Motor Freight, Inc. Time for filing exceptions to recommended 
order extended to April 18. 

MC 62348, Sub. No. 2, Sylvia Reedy (executrix of the 
estate of Mike Reedy), dba Kellogg Transportation Cc., ex. 
tension of operations. Time for filing exceptions to recom. 
mended order extended to April 5. 

MC 36663, Central Motor Freight Lines, Inc., common car. 
rier application. Time for filing exceptions to recommended 
order extended to April 1. 

MC 55472, Sub. No. 1, O. E. Harper, common carrie 
application. Time for filing exceptions to recommended order 
extended to April 1. : 

MC 89729, Clifford V. Beckendorf, cqmmon carrier appli- 
cation. Time for filing exceptions to recommended order 
extended to April 11. ; 

MC 92721, Marion Jennie Walker, common carrier appii- 
cation. Time for filing exceptions to recommended order 
extended to April 15. ; ; 

MC 100746, Luigi Giannotti, common carrier application, 
Time for filing exceptions to recommended order extended to 
April 11. 1a”: 

MC 100901, Alfred A. Myers, common carrier application. 
Time for filing exceptions to recommended order extended to 
April 11. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 10038, Fielding B. Field and C. Don Field, common 
carrier application; MC 10038, Sub. No. 1, Fielding B. Field 
and C. Don Field, dba Field Transportation Co., application 
for new operation; MC 41111, Finot Transfer Co., Inc., common 
carrier application; MC 51130, Andrew J. Shea, dba T. Shea 
Truck Rental Service, common carrier application; MC 12146, 
Richard Edgerton, broker application; MC 59835, Keystone 
Express System, common carrier application; MC 23639, Key- 
stone Express System, contract carrier application; MC 68624, 
Union Van Lines, Inc., broker application; MC 100591, Claud 
C. Moody, common carrier application. 





WPA Highway Work, Ete. 


More than 457,000 miles of highways, roads and streets in 
the United States have been built, reconstructed or improved 
by WPA workers in four and one-half years of operations, 
according to Colonel F. C. Harrington, commissioner of work 
projects of the Federal Works Agency. ; 

The report was the first of a series showing accomplish- 
ments on WPA projects from July 1, 1935, when the WPA was 
established, through December 31, 1939. 

In addition to roads and streets, the largest single classifi- 
cation of WPA projects, the report covered the construction of 
airports, airways and other transportation facilities. ; 

“For every ten miles you drive,” Colonel Harrington said, 
“an average of one and a half miles have been built or im- 
proved by WPA workers. 

“Adopting a familiar form of comparison, the total mileage 
of highways, roads and streets built or improved by WPA in 
four and a half years would be approximately equal in length 
to 147 trans-continental highways from New York to Los 
Angeles or Seattle.” 

New airports built by WPA in the period numbered 197; 
337 were reconstructed or improved, and additions were built 
to 35. There were also 176 landing fields built by WPA, with 
298 improved and additions to 45 others. Construction of new 
runways totaled 1,756,000 feet, or more than 332 miles, I 
length. More than 1,000,000 lineal feet of new runways were 
paved. 

Airport buildings constructed by WPA totaled 387. There 
were 555 such buildings reconstructed or improved and addi- 
tions were built to 45. Among other improvements to airports 
and airways were the construction of 9,588 airway markers and 
the installation of 7,873 light standards to illuminate bound- 
aries. Sixty-four landing areas were floodlighted and 65 all- 
way beacons were built. Extensive improvements to existing 
facilities also were made in promoting aviation safety. Other 
improvements to the nation’s transportation system, according 
to the WPA report, include: 


Approximately 56,000 new bridges and viaducts, rangins from 
large steel structures to small spans of wood or masonry. The gere 
gate length of this new construction was 1,766,701 feet, or nearly 335 
miles. An additional 37,020 bridge and viaducts, totaling more than 
1,500,000 lineal feet, were rebuilt or improved. : 

Even waterway transportation facilities were affected by th: WPA 
program in this period. Construction of 240 docks, wharves anc plel® 
was reported, with the reconstruction or improvement of 23 such 
structures, 
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Interstate Trade Barriers 
The Traffic World Washington Bureau 


A suggestion that the Temporary National Economic Com- 
mittee recommend to Congress at this session the establish- 
ment of a continuing committee on federal-state relations, with 
the view to working out a practical solution of the problem of 
interstate trade barriers, was made March 18 by Frank Bane, 
executive director of the Council of State Governments. Mr. 
Bane made this suggestion as the committee began considera- 
tion of the question of interstate trade barriers. 

The committee, Mr. Bane said, could very well follow the 
pattern of the TNNEC and consist of representatives from the 
Senate, the House of Representatives, and the administrative 
branch of the government. 

“This committee, if established,’ Mr. Bane said, ‘could 
work in cooperation with the organization representing the 
states, namely, the Council of State Governments, and could 
survey the entire situation in all of its ramifications with the 
idea of presenting to the next Congress a comprehensive plan 
looking toward cooperation and participation by all levels of 
government which, it has been clearly demonstrated, is neces- 
sary for a practical solution of the problem of interstate trade 
barriers.” 

Mr. Bane added that the committee also could explore 
other major questions of federal-state relationships pertinent to 
the effective operation of the government. It could take up, 
he said, problems arising from conflicting and overlapping tax 
laws, grants-in-aid and their effect on education, highways, 
health and welfare, as well as the development and coordination 
of the various systems of transportation. 

After Mr. Bane suggested the establishment of the new 
committee, Senator O’Mahoney, chairman of the TNEC, said 
he “would view with alarm any extension of the duties that I, 
as chairman of the committee, have borne.” 

Mr. Bane was the first witness to appear before the TNEC 
on the trade barrier question. Paul T. Truitt, chairman of the 
Interdepartmental Committee on Interstate Trade Barriers— 
composed of representatives from nine governmental agencies 
—and assistant to Secretary of Commerce Harry L. Hopkins, 
is in direct charge of the presentation of testimony at the 
hearing. He is being assisted by Haskell Donoho, assistant to 
the solicitor of the Department of Agriculture, who is acting 
as counsel and is conducting the examination of witnesses. 

The witness prefaced his recommendation with a general 
discussion of the question of trade barriers, which, he said, 
were “obstructing the free flow of commerce between the 
states.” He described a trade barrier as “the counterpart on 
the national scene of a tariff wall in international trade.” He 
listed several types of trade barriers. One which he men- 
tioned was the special license fees imposed on independent 
truckers who traveled from state to state. One method of 
enforcing those requirements and of restricting importations, 
he said, was by port-of-entry laws. He said that some of those 
laws provided that motor vehicles must stop at the state bor- 
der for payment of registration fees or special mileage and 
gasoline taxes as a condition precedent to entering the state. 

Mr. Bane declared the effect of interstate trade barriers 
was “a mottled pattern of regulations and taxes which, by 
their very absence of uniformity, cause unnecessary hardships 
and inconveniences to anyone engaging in interstate com- 
merce.” 

As a result of a drive by federal and state officials, Mr. 

Bane said, no additional trade barrier acts were passed by 
legislatures in 1939 and a number of states repealed existing 
laws. A number of governors, he added, had stated they 
would veto any legislation tending to establish trade barriers. 
He declared there were four lines of attack open in abolishing 
trade barriers. These are through court action, Congressional 
action, interstate cooperation, and federal-state cooperation. 
Mr. Bane took the position that a comprehensive solution of 
the problem could be realized only through joint action of 
national and state governments. 
_ Senator White asked Mr. Bane if the subject of trade bar- 
ners was something “academic” or something of “serious con- 
cern,” adding that he had not heard a single complaint against 
Intersiate trade barriers in his 20 years in Congress. Mr. 
Bane replied that many complaints had been registered, but 
that they had gone to the state capitols, rather than the na- 
“onal capitol. 

Senator O’Mahoney read into the record a letter from 
Secretary of Commerce Hopkins, which said the opening of 
hearings on the question was “a high spot in the long cam- 
Palgn conducted by local, state and federal agencies.” 


“During the past few years, the problem of interstate trade 


ne ions has grown to be a serious threat to the economic 
@ ann 
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business well-being of our country,” Secretary Hopkins 
“It has resulted in loss of business generally and in 
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many cases has impaired the traditional American system of 
free trade and enterprise. 

“No state is permitted, under our Constitution, to raise 
outright tariff barriers against the free flow of commerce com- 
ing from sister states. However, many indirect and devious 
techniques have come into being with the same cripping effects. 
These spring mainly from a state’s powers to raise revenue, 
provide for the protection of health, morals, and safety, and 
the taxing power. The net result of this unhealthy develop- 
ment has been to stunt our economic progress. A labyrinth of 
state laws and administrative regulations has circumscribed 
the millions of business transactions in interstate commerce, 
resulting in slow strangulation of our trade development.” 

Dr. F. Eugene Melder, economist of Clark University, 
Worcester, Mass., gave a comprehensive historical background 
on the subject of interstate trade barriers and warned that 
“we have gone far enough along the road of state and local 
autarchy to seriously menace national prosperity if all other 
conditions were favorable.” 

“IT am convinced after seven years’ study of this prob- 
lem,” he said, “that our states have been following a dangerous 
course in creating restrictions to commerce, which tend to 
prevent increased production, more efficient distribution, cheaper 
transportation, and thus tend to curb improvements in the 
nation’s living standards.” 

Several witnesses from various industries explained to the 
committee in testimony March 19, 20 and 21 the various forms 
of interstate trade barriers and their effects on those indus- 
tries. Among those who appeared were John Maloney, Na- 
tional Cottonseed Products Association; C. H. Janssen, presi- 
dent, National Association of Margarine Manufacturers, and 
Richard P. White, executive secretary, National Association of 
Direct Selling Companies. 

A. H. Martin, Jr., executive director of the marketing laws 
survey of the Works Progress Administration, presented a 
comprehensive analysis of the results of a research study of 
those state laws which, on their face or in operation and effect, 
tended to obstruct the marketing of goods in interstate com- 
merce. 

In the field of motor vehicles, Mr. Martin testified, there 
were laws which, on their fact, did not discriminate against 
out-of-state vehicles, but which did operate as a cumulative 
burden on vehicles that must pass through several states and 
pay fees in each. 

“Such burdens may be justified, perhaps, as a compensa- 
tion for use of the highways,” Mr. Martin said, “but when 
pyramided against a single vehicle, may constitute a real 
handicap and burden to motor transportation. There are regis- 
tration fees, gross receipts taxes, mileage taxes, and other 
miscellaneous taxes too many and too complicated for detailed 
analysis.” 

Mr. Martin in some detail enumerated the various fees and 
taxes which the motor carriers were required to pay. 

Appearing as a representative of John E. Miles, governor 
of New Mexico, G. S. Carter, chairman of the Western States 
Trade Barrier Conference and director of the school, severance 
and compensating tax divisions of the New Mexico bureau of 
revenue, drew a distinction between discriminatory barriers and 
necessary domestic taxation and regulation. He made it clear, 
however, that it was his position that there was no defense 
for actual discriminatory barriers to trade among the states. 

The witness pointed out that the western states were so 
situated that excise taxation was a necessity. In this con- 
nection, he called attention to the sparsity of population in 
the western states, and pointed out that New Mexico and other 
western states had always been obliged to tax the interstate 
income of its industries in order to meet their tax obligations. 


“The most potent argument offered by trade barrier elimi- 
nation enthusiasts is that non-resident truck operators should 
not be taxed—even on a parity basis with resident taxpayers,” 
Mr. Carter said. ‘That presents the most dangerous aspect of 
this whole study—because carried through to its conclusion, 
in order that equity may be established—non-resident rail- 
roads, non-resident potash companies, non-resident oil corpora- 
tions, non-resident telephone companies, and all other non- 
residents operating in a given state would be able to operate 
on a tax free or reciprocal basis. When the western states 
are deprived of their authority to tax and regulate non-resident 
business operators, they will lose so much of their tax income 
that their status as independent states will vanish.” 


Lawrence Statement 


Four steps designed to relieve the trucking industry of 
the burdens of conflicting state laws were recommended to 
the TNEC by John V. Lawrence, general manager of the Amer- 
ican Trucking Associations, Inc. 

These suggestions were (1) that greater uniformity be 
arrived at in the matter of weight and length of vehicles, not 














































































































































716 





necessarily throughout the country but in regions or over trade 
routes wherever possible, (2) that every step be taken to 
obtain uniformity as to state requirements for lights and other 
safety appliances required on motor vehicles, (3) that efforts 
be made to unify taxes rather than to diversify these taxes, 
and (4) that simplification be attempted on the requirements 
for doing business in any state. 

Mr. Lawrence discussed in much detail the various state 
laws which, he said, impeded the free flow of commerce over 
the highways. He interposed in his remarks practical examples 
of how the conflicting nature of the various state regulations 
created problems and additional expense for the motor carrier 
operators. He told the committee that perhaps the most 
“vexatious” barriers raised to interstate trucking were those 
which placed limitations on the length and weight or payload 
capacity of the vehicle by the several states. 

“My own belief is that these barriers are the most harm- 
ful to the user of truck transportation in view of the controlling 
effect which they have on the cost of transportation,” he de- 
clared. 

Thirty-nine states, he testified, based their weight limita- 
tions on maximum gross weight, which ran all the way from 
18,000 pounds, authorized in Kentucky, to 120,000 pounds, ap- 
proved by Rhode Island. When contiguous states were com- 
pared, he said, the differences were marked. 

“Take, for instance,” he suggested, “‘the difference between 
Connecticut at 40,000 pounds and its sister state of Rhode Island 
at 120,000 pounds. Wyoming, on the other hand, allows 48,000 
pounds and Montana 84,000; Kentucky 18,000 and _ Illinois 
72,000.” 

Mr. Lawrence showed in a chart the various weight limits 
of the different states ‘to demonstrate how burdensome re- 
strictions are enforced in certain states which are in the nature 
of bridge states, interfering with the normal flow of the bulk 
of interstate commerce. 

“Take, for instance, the southeastern section of the United 
States,” he said. ‘The bulk of the flow of traffic is from north 
to south. And yet across this flow we have Tennessee and 
Kentucky with low limits. Tennessee was formerly on the same 
basis as Kentucky with a maximum gross weight allowed of 
18,000 pounds. In the last session of their legislature, however, 
this was increased to 24,000 pounds. Up to 1937 the limit 
allowed in South Carolina was 20,000 pounds. Thus a com- 
plete barrier was built across the whole southeast from the 
Atlantic to the Mississippi, right across the main flow of traffic 
north and south. The only opening was that small gap where 
Georgia meets North Carolina. The section is so mountainous, 
however, that transportation through this gap would be dif- 
ficult and most costly.” 

He added that South Carolina enacted a 40,000 pound 
law in 1937 and thus relieved the situation. 

In many of the states where burdensome restrictions as to 
weight limits had been enacted, Mr. Lawrence testified, pro- 
ponents of the measures alleged that they were in the interest 
of promoting highway safety. Reductions in allowable weights, 
he insisted, had the effect of putting more trucks on the high- 
ways and increasing the accident hazard. 


Mr. Lawrence told a story of an incident that happened 
not so long ago in which length limitations of trucks figured. 
Lightning had disabled the municipal power plant at Old 
Hickory, Tenn., and its 10,000 inhabitants were temporarily 
without light, water, and fire protection. A truck was dis- 
patched from Chicago with a transformer necessary to repair 
the plant. Knowing of the red tape ahead, Mr. Lawrence 
related, the shipper gave his driver a letter, stating that the 
truck was on “an errand of mercy.” At West Point, Ky., the 
truck was stopped, and it was found that it was 12 inches 
longer than the law allowed. Only a telegram from the gover- 
nor of Tennessee and payment of a $100 fine enabled the truck 
to continue on its way. On the way back, the truck had to 
detour around Kentucky to get back to Chicago, according to 
the story. 

An examination of light, reflector and other equipment 
requirements, the witness said, revealed “a definite hodge- 
podge of conflicting requirements.” For a trip through four 
western states a truck would need four colors in its clearance 
lamps showing to the front, he testified. Directional signals 
were required by thirty states, he added, although the Com- 
mission did not require them. 

“Another good example of the hardship imposed on motor 
carriers is illustrated by the following situations,’ Mr. Law- 
rence said. “A carrier resident in Idaho can pick up a truck- 
load in Washington for a trip through Washington, Oregon, 
Idaho, and Wyoming to Nebraska upon the purchase of his 
Idaho plates and plates in Wyoming. A carrier resident can 
make the same trip only after payment of five plate fees, due to 
lack of reciprocity in Wyoming. Not only is the Wyoming 
carrier penalized by his state’s law, but the prospective con- 
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signee in the Nebraska town will, of necessity, have to pay 
higher freight rate due to his choice of a Wyoming carrier.” 

Mr. Lawrence made a passing reference to the port of 
entry system, pointing out two instances where collections a 
the ports were less than the actual expenses entailed. He 
suggested that there should be found some “less expensive 
and annoying” method of collecting taxes which might be neces. 
sary for the state operation of its highways. 

Every motor carrier knows, he said, that he had a certain 
amount of taxes to pay, both general business, corporate, and 
special taxes for the highway fund. He said what troubled 
many was the multitude of taxes that were paid. citing that 
in Virginia, where the fiscal policy was said to be most con. 
servative, motor carriers were subject to twenty-one different 
types of taxes. 


Motor Financial Statistics 


Net operating revenue of $7,252,695 for the third quarter 
of 1939 was reported to the Commission’s Bureau of Statistics 
by 1,088 class I motor carriers of property. These data were 
recorded by the bureau in statement Q-800. The carriers in 
the quarter realized total operating revenue of $106,928,161, of 


- which $90,172,657 was derived from common carrier operations 


and $15,928,161 from contract carrier services. 

Total expenses of the 1,088 carriers for the period were 
$99,675,466, of which $84,799,758 was directed toward payment 
of operation and maintenance expenses. 

The report of the bureau also shows that 704 class I car- 
riers—those intercity lines which reported comparable items 
of revenues, expenses and statistics for 1939 and 1938—realized 
net operating revenue of $5,182,635 in the third quarter of the 
last year, an increase of 44.3 per cent over earnings of $3,591, 
453 in the third quarter of 1938. Those carriers had total 
revenues of $77,906,053, an increase of 25.8 per cent over rev- 
enues of $61,906,904 in the 1938 quarter. Their expenses rose 
24.7 per cent to $72,723,418 from $58,315,451. 

Net revenue of $420,011 for the third quarter of the last 
year was reported by 75 local motor carriers who reported 
comparable items of revenues and expenses to the bureau. 
This was an increase of 92.6 per cent over earnings of $218,122 
in the third quarter of 1938. Those carriers had revenues of 
$5,445,450, against $4,944,248, and total expenses of $5,025,439, 
as compared with $4,726,126. 


Motor Speed Limits Vary 


“Any law abiding citizen driving from coast to coast, 
or from Canada to the Gulf, would find a wide variance in 
the motor vehicle speed limits,” says the National H'ghway 
Users Conference. 

“Regulations for trucks and busses vary the most, laws 
governing these types of vehicles are as conflicting and confus- 
ing as the rules for size and weight limits. There is greater 
uniformity of laws for passenger cars. Speeds, of course, 
differ but there is an apparent trend toward specific zoning 
limits on the open highways, permitting faster travel in some 
sections, checking it down in others. 

“Nebraska and Minnesota emphasize the ‘slow down al 
sundown’ safety movement by permitting a 60-mile speed on 
open highways in the daytime, except where zoned, and a 50- 
mile rate at night. Connecticut drops from 50 to 40. Montana 
allows 55 miles per hour after sunset. ; 

“Massachusetts has the most uniformly conservative limits 
of any state—20 miles ver hour in the business and residence 
districts, 30 on the open highways, these limits applying to 
passenger cars, trucks and busses. But geographical location 
or density of population does not always influence the law- 
makers, for Idaho sets 35 miles as the legal limit on the open 
highways and Wyoming next door permits a 60-mile rate.” 


Motor Carrier Classification 


Declaring there are too many common carriers to regulate 
them as a group, Leland James, chairman of the carrier class!- 
fication committee of the American Trucking Associations, 
Inc., has taken the position that it is essential to divide them 
into smaller groups according to the type of service rendered. 
He claims there are two natural classes of common carriers, 
“regular route” and “irregular route” lines, although pointing 
out that those designations are improper, as the implication 
is derived that they are named according to the manner I 
which they operate over the highways. It would be better, he 
suggests, to call them “class A” and “class B” carriers 

Mr. James, whose committee is attempting to work out 4 
formula for classification of motor carriers for the Commis 
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sion to follow in issuing certificate and permits, says there are 
two chief characteristics of the regular route or class A opera- 
tor. They are (1) that the carrier has elected to serve definite 

ints and (2) that he maintains a transportation service be- 
tween those points on which the public reasonably may rely. 
This type of common carrier, Mr. James says, does not under- 
take to transport his shipments at the will of the individual 
shipper nor to points the individual shipper may designate. 
On the other hand, he points out, the irregular route carrier 
serves any point within a given area to which an individual 
shipper requires service and at a time that is acceptable to 
the individual shipper. 

‘Tt is not sufficient to break down common carriers into 
two classes, as there remains, even after this division, two 
very large classes containing carriers rendering essentially 
different types of service,” Mr. James continues. “This re- 
quires further subclassification of these two classes. In the 
case of the irregular route carrier, this further subclassifica- 
tion, based upon the type of service rendered as indicated by 
the commodities handled, are (1) those who handle general 
commodities, (2) those who handle a limited number of com- 
modities, and (3) those who handle commodities that require 
special equipment. The latter class—those who handle com- 
modities that require special equipment—can well be put in a 
class entirely by themselves, as they take on the characteristics 
of both a regular route and an irregular route carrier.” 


Trucker Charges Rail Enmity 


“Speaking plainly, the railroads will be found either di- 
rectly or indirectly back of every move being made to retard 
the continued development of our highway transportation facili- 
ties,” said Alex K. Scherer, first vice-president, Central Motor 
Freight Association, Chicago, at a luncheon at the second an- 
nual convention of the Associated Beer Distributors of Illinois, 
at Springfield, March 21. 

He charged the railroads with trying to hamper motor 
transport as they themselves were hampered in the last century 
by river lines. He cited a recent press “release” of the Asso- 
ciation of American Railroads telling how, in the early days, 
the boat lines asserted that railroad bridges were menaces to 


| river transportation. ‘How amazing is the similarity between 


this effort of the river steamboat interests to hamstring the 
railroads in their early days and the moves being made by 
the railroads interests to bar trucks from our modern high- 
ways,” he said. 

He said the trucking industry had always welcomed and 
encouraged state and national regulation that was “really in 
the public interest,” but that it would not countenance efforts 
of obstructionists who, under the camouflage of protecting the 
public interest and increasing highway safety, sought to impose 
such restrictive laws that motor transport operators would 
find it difficult or impossible to operate. He said the imposi- 
tion of high taxes was one means used to cripple the trucking 
industry. Rail carriers would have “even the drivers of private 
automobiles pay more” than they were paying at present “to 
use the roads they have built and are maintaining,” he said. 

He said he wanted to make it clear that the trucking in- 
dustry held no grudge against the rail carriers and that it 
hoped they could solve their problems and prosper again, to 
the benefit of the entire country, but the highway freight in- 
dustry objected strenuously to railroad “meddling in the affairs 
of the trucking industry, to the extent of promoting trade bar- 
riers and seeking to restore these barriers, once they have 
been removed.” The railroad “campaign to destroy reciprocity 
agreements between the states” afforded “one of the most 
odious examples of their unfair tactics,” he said. 


Grade Crossing Accidents 


Fatalities resulting from accidents at highway-railroad 
grade crossings were less in 1939 than in any year since 1915, 
according to the safety section of the Association of American 
Railroads. 

‘Fatalities resulting from highway-railroad grade crossing 
accidents in 1939 totaled 1,398, a decrease of 119 compared with 
— and a decrease of 477 compared with 1937,” says the 
Section. 

“The number of fatalities in 1939 was a reduction of 1,170 
Compared with the peak year in 1928, when 2,568 persons lost 
their lives in such accidents. 

The reduction in the number of fatalities took place despite 


~ increase in the number of automobiles in operation over the 

ighways of this country. For every person killed in a grade 

ae accident in 1939, there were approximately 21,100 auto- 
es 


«Odes registered, compared with 19,400 automobiles per fatal- 
ty in 1938 and 2,500 in 1916. 
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“Had the ratio of fatalities in grade crossing accidents been 
the same in 1939 as in 1916, the number of deaths in the past 
year would have been approximately 11,800 compared with 1,398, 
the actual number which did occur. 

“Persons injured in highway-railroad grade crossing acci- 
dents in 1939 totaled 3,999, a decrease of 19 compared with the 
preceding year and a decrease of 1,137 persons compared with 
1937. The number of persons injured in 1939 was less than in 
any preceding year since 1933. 

“In 1939 there were 3,476 grade crossing accidents, a de- 
creased of seventeen compared with 1938, and a decrease of 1,013 
compared with 1937. 

“The reduction that has taken place in the number of fatal- 
ities resulting from accidents at highway-railroad grade cross- 
ings has been due in part, at least, to the intensive campaigns 
which the railroads and various safety organizations have con- 
ducted in the past 20 year in an effort to induce the public to 
exercise greater precaution in passing over highway-grade cross- 
ings. With the growing increase in the number of automobiles 
in operation, this campaign has been particularly active in 
recent years with the result that since 1928, when the number of 
fatalities resulting from such accidents was the greatest on 
record, a considerable reduction, about 45 per cent, has been 
brought about.” 





Water Transportation 





Intercoastal Toll Bill 


Senator Downey, of California, has introduced S. 3627, 
a bill to amend section 5 of the Panama Canal act to exempt 
from payment of tolls for use of the Canal ships certified by 
the Secretary of the Navy to the Secretary of War “as being 
suitable for economical and speedy conversion into a naval or 
military auxiliary or otherwise suitable for use of the United 
States in time of war or national emergency.” The bill was 
refered to the committee on interoceanic canals. 

“No vessel shall be so certified by the Secretary of the Navy 
unless it (1) has accommodations for a minimum of two hun- 
dred first or cabin class passengers, and (2) is capable of 
maintaining at least the speed of sixteen and five-tenths knots 
per hour on full load displacement on a measured trial course 
with wind not in excess of force 3, Beaufort scale, with the ma- 
chinery developing 80 per centum of the normal shaft horse- 
power,” says the bill. 





TOLL ON WATERWAYS 


Though witnesses were ready to testify, the subcommittee 
of the House committee on interstate and foreign commerce on 
H. R. 6939, the waterway tolls bill, did not begin hearings on 
the measure March 18, as had been planned. 

Representative Snyder, of Pennsylvania, author of the bill, 
it was announced, was unable to be present and asked Repre- 
sentative Chapman, of Kentucky, chairman of the subcom- 
mittee, to postpone the hearing. The hearing was postponed 
subject to the call of Mr. Chapman. 

One objection voiced to the Snyder bill is that it would 
impose tolls only for the use of locks on inland waterways. 
It is pointed out that traffic on the lower Mississippi and other 
improved waterways where there are no locks would be pre- 
ferred by such an arrangement. 





Rivers and Harbors Convention 


A resolution recommending that Congress do not enact S. 
2009, the proposed transportation act, was adopted at the clos- 
ing session of the thirty-fifth annual convention of the National 
Rivers and Harbors Congress in Washington. The congress 
urged that there be enacted no restrictive legislation “destruc- 
tive not only to the return on the huge public investment in 
waterways but even to the capital investment itself.” 

The resolution of the congress pointed out that equal 
regulation did not mean identical regulation, that additional 
regulation would result in increased transportation costs and 
rates and resultant increased production cost, decreased con- 
sumption and prolonged retardation of industrial recovery and 
general reemployment, and that the “crippling” of water or 
other carriers would not effect any ultimate improvement in 
railroad problems. 

The congress rescinded a former resolution in favor of the 
St. Lawrence waterway project, in view of the fact that Canada 
now was at war. It recommended that before taking any action 
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in approving a treaty with Canada, the Senate of the United 
States carefully consider all implications arising from the pro- 
posed construction of the waterway. 

The organization reiterated its position that the policy of 
free navigable waterways was traditional, and it recommended 
that the waterways be deemed public highways and remain 
free forever. 

“Tonnage tax or tolls in any form on water borne com- 
merce constitute a menace to prosperity and are particularly 
obnoxious to us,” the resolution of the congress on this point 
said. “We are unalterably opposed to the control and regulation 
of water transport services upon the inland waterways, inter- 
coastal, coastwise, lake areas and harbors by any regulatory 
commission.” 

Among other resolutions adopted by the congress at the 
convention were: 

1. That a new river and harbor bill be passed at this 
session of Congress, to include the authorization of complete 
projects, to approve plans and make partial authorizations for 
comprehensive long range projects, and to authorize necessary 
preliminary investigations and surveys. This legislation, the 
organization said, was urged in order that the inland water 
transportation system, so valuable to national defense, might be 
safeguarded and strengthened properly in accordance with the 
proclamation of the President of the United States. The con- 
= also favored passage of a new flood control authorization 
bill. 

2. That Congress assure ample annual appropriations to 
advance the construction of authorized projects for river and 
harbor improvements in the interest of proper preparedness of 
water transportation facilities, and in the interest of supplying 
widespread employment. 

3. That all planning and execution of water resources for 
navigation, flood control, and allied purposes continue to be 
under the jurisdiction of the War Department as a function of 
the corps of engineers. 

That improvement of waterway facilities be pushed 
vigorously “in this critical period” so as to afford the maximum 
benefit for national defense. 

Much discussion of the points covered in the resolutions 
was contained in addresses delivered by United States congress- 
men and waterway experts to the convention. William J. 
Driver, former representative from Arkansas and chairman of 
the board of the National Rivers’ and Harbors’ Congress, at- 
tacked the proposed transportation act, now in conference, 
stating that it would be a blow to waterway development. 

Attacks on the proposed transportation act (S. 2009) also 
were made by Representatives Francis D. Culkin of New York 
and William M. Whittington of Mississippi. 

“The real purpose of the omnibus transportation bill is to 
kill the waterways and thus eliminate competition with the rail- 
roads,” Representative Whittington said. “I opposed the bill 
because I did not think it was necessary to kill the waterways 
in order to cure the railroads. 


“The rivers and ports of the country are the property of 
the people of the United States. They should be preserved 
and kept free and open to all of the people. There is no 
occasion for their regulation. Whatever may be said of the 
competition among the railways, whatever may be said of cor- 
ruption in railway construction and in railway financing, there 
has been no evidence of any destructive competition among 
water carriers on the inland waterways. There is, therefore, no 
necessity for regulation. We have undertaken to solve too many 
problems by regulation. Such regulation should not be adopted 
unless imperative.” 

Representative Culkin told the convention the proposed 
transportation act would be disastrous to the waterways and 
urged the delegates to assist in defeating “this iniquitous 
measure.” 

“It is proposed,” he declared, “to turn the waterways 
over to the tender mercies of the Interstate Commerce Com- 
mission, a railroad-minded body which bitter experience has 
shown is not concerned with the transportation of the farmer 
or the industrialist. The I. C. C. has not regulated the railroads, 
but the railroads have regulated the I. C. C.” 

O. Slack Barrett, president of the Ohio Valley Improvement 
Association, also registered a protest to the proposed transporta- 
tion act, declaring there was no public demand for the legisla- 
tion. 

Senator Bailey of North Carolina, chairman of the Senate 
commerce committee, informed the convention that President 
Roosevelt had taken a stand in opposition to any authorizations 
at this session of Congress for river and harbor improvements 
and flood control projects. He told of his visit to the White 
House, March 13 (see Traffic World, March 16), to get the 
President’s views on the four hundred million dollar waterway 
project authorization bill now before his committee. He ex- 
pressed the opinion that there was little likelihood of rivers and 
harbors appropriations this year. 


TRAFFIC WORLD 


Chauncey J. Hamlin, chairman of the Niagara Frontier 
Planning Board, expressed the opposition of the board to the 
St. Lawrence waterway project. 

“We believe,” he said, “that the Middle West as well as 
the Atlantic seaboard, the central south, and the northeast would 
be particularly damaged by the St. Lawrence scheme, although 
the deleterious results are almost universal because of the 
inevitable increase in federal tax burdens.” 

Mr. Hamlin said the project would do “irreparable damage” 
to established transportation and allied industrial interests jp 
this country, not only by diversion of traffic into foreign bottoms 
and away from American lake and canal carriers, but also by 
submitting domestic enterprises to increased foreign competition 
with the dumping of ballast cargoes from abroad at American 
ports. 

Thomas M. Woodward, member of the Maritime Commis. 
sion, said the American merchant marine had potentialities of 
becoming the greatest in the world at the conclusion of the 
present war. He estimated that 450 ships with a gross tonnage 
of about 1,500,000 had been lost since the beginning of the war. 
The American merchant marine faced its first full revitalization 
since the days of the clipper ship, he said. 

The congress reelected Representative Dewey Short of 
Missouri, as president. Mr. Driver was reelected chairman of 
the board. Representative Robert T. Secrest of Ohio was named 
vice-chairman of the board, and Fred Beneke and William H. 
Webb were reelected secretary-treasurer and executive vice- 
president, respectively. 


River and Harbor Bill 


The Traffic World Washington Bureau 


Though President Roosevelt, at the conference held with 
him last week by Senators Dailey, Sheppard and McNary, of 
the Senate commerce committee, took the position that an- 
other river and harbor authorization bill was not necessary 
at this time, the committee, at a meeting, March 19, decided 
by unanimous vote that there should be passed at this session 
of Congress a river and harbor authorization bill. 

The members, according to Chairman Bailey, saw no 
harm in having a backlog of authorized projects—it being 
emphasized that this would be an authorization bill and not 
an appropriation bill. The projects now before the committee 
would cost about two hundred million dollars, so the mem- 
bers, deciding that such a bill probably would be too big, 
instructed the chairman to obtain from the army engineers 
recommendations as to “urgent” projects. No figure was fixed 
for the total bill but it was indicated the desire was to have a 
bill authorizing projects estimated to cost considerably less 
than two hundred million dollars. The revised bill, based on 
the army engineer recommendations, will be taken up by the 
committee at its meeting March 26. 


National Defense Tankers 


The Maritime Commission has announced receipt of bids 
from the Newport News Shipbuilding & Dry Dock Co., Newport 
News, Va., the Bethlehem Steel Co., New York, N. Y., and the 
Sun Shipbuilding & Dry Dock Co., Chester, Pa., for the con- 
struction of a new series of six national defense tankers. These 
tankers are to be of approximately 500 feet over-all, with a 
beam of 68 feet, single screw propulsion and designed speeds 
of 16% and 13% knots. They are part of a 24-tanker program 
to be undertaken by private operators, with the commission 
paying for certain defense features incorporated in their design. 
The first group of twelve in the program, according to the 
commission, is nearing completion, with nine already launched. 

Bidders were required to submit proposals for the two 
different speeds. For the 16% knot tankers, bids ranged from 
a low of $2,602,000 to a high of $2,779,000 for each of six, sub- 
mitted by the Sun Shipbuilding & Dry Dock Co., and the New- 
port News Shipbuilding & Dry Dock Co., respectively. For the 
131% knot tankers, bids ranged from a low of $2,195,000 to a 
high of $2,470,000 for each of six, submitted by the Bethlehem 
Steel Co., and the Newport News Shipbuilding & Dry Dock 
Co., respectively. In addition to its bid, the Sun Shipbuilding 
& Dry Dock Co., submitted two alternate bids, one of which 
specified a modification of the plans calling for two transverses 
in each cargo tank, and the second calling for two transverses 
in each cargo tank and increasing the length of the ship by 
1215 feet. For each of six this company bid $2,262,000. 

The commission said that the second series of twelve na- 
tional defense tankers differed from the first mainly in_ that 
they were single screw as compared with twin screw propulsion. 
The design of the single screw vessels, it said, had been carrie 
out with special reference to the requirements of the oil carrying 
trade, giving full consideration to length and draft so that they 
would be capable of navigating restricted waters for which the 
twin screw type was not suitable. 
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March 23, 1940 


Neutrality and Shipping 


Robert H. Jackson, Attorney General, has transmitted to 
Secretary of State Hull, views on two questions relating to 
American vessels under the neutrality act which were asked 
py Chairman Land, of the Maritime Commission. The questions 
follow: 


First: Is it unlawful, under the neutrality act of 1939, for American 
vessels, On a return voyage to the United States and carrying goods 
and/or passengers destined to ports in the United States, to call at a 
port in a belligerent state (other than one exempted under section 2 
(g) but not in a combat area proclaimed under section 3 of the act) 
when no unloading of cargo or disembarkation of passengers takes 
place in such ports? 

Second: If vessels may enter such ports under such circumstances, 
may they take on there passengers and articles or materials destined 
for the United States? 


The Attorney General declined to give an opinion but said 
it was view of the criminal division of the Department of 
Justice—which division would conduct any proceedings in- 
stituted under the penal provisions of the statute—that Ameri- 
can vessels “are prohibited by the statute from going into 
belligerent ports under circumstances outlined in your ques- 
tions.’ He submitted a memorandum prepared by the criminal 
division. In declining to give an opinion, the Attorney General 
said: 

It does not appear that these are questions which have actually 
arisen and are now pending either in your department or in the Mari- 
time Commission requiring administrative action by you or by the 
commission so as to warrant their submission to the Attorney General 
for his official opinion. If the purpose of the opinion is to enable your 
department or the Maritime Commission to advise the owners or op- 
erators of American vessels of their rights and duties under the law, 
such purpose does not justify its rendition. It has long been held im- 
proper for the Attorney General to render to the head of a department 
or agency of the government an opinion for the purpose of enabling 
that official to advise private persons or interests of their rights and 
duties. 20 Op. 463, 464; 39 Op. 11. Moreover, an opinion rendered by 
me contrary to the view held by the owners or operators of the vessels 
would not be binding on them; nor would one sustaining their views 
afford them any protection in subsequent prosecutions. United States 
vs. Dietrich, 126 Fed. 671. It does not appear, therefore, that an opin- 
ion by me at this time would serve any useful purpose. 


With a view to providing expedited treatment of certain 
mails at contraband control bases, the Post Office Department 
has authorized the make-up of special sacks of shipping docu- 
ments only (bills of lading and consular invoices), relating to 
shipments between the United States and Scandinavian coun- 
tries, Finland, Netherlands, Belgium, Switzerland, Spain, Por- 
tugal, Italy, Greece, Turkey, Yugoslavia, Rumania and Bul- 
garia. The preferential treatment will be accorded by mark- 
ing the special sacks “shipping documents.” It is advised that 
shipping documents be placed alone in envelopes clearly 
marked “shipping documents only,” so that they will be readily 
recognized and included in special “shipping documents” sacks 
by post offices. 

The Department of State has issued a report showing that 
128 American vessels had been detained by warring nations 
from September 1, 1939, to March 15, for examination of papers 
and cargo. Of these, 108 were detained by British authorities, 
16 by French authorities, and 4 by German authorities. 

Of the 128 ships, 20 were detained between February 16 
and March 15. The department’s previous statement for the 
period from September 1 to February 15 showed that 108 ships 
had been detained (see Traffic World, March 2, p. 531). 

The report showed that 19 ships had been detained an 
average of 2.5 days in February, and that 9 had been de- 
tained an average of 3.1 days in the first half of March. The 
high point in the length of the detentions was reached in Octo- 
ber, when 26 vessels were detained an average of 12.2 days. 

Of the 128 shtips covered in the report, 61 were detained 
at Gibraltar. Sixteen of these were detained an average of 
28 days in February, and 8 were detained an average of 2.7 
days in the first half of March. In November, 4 vessels were 

etained an average of 14 days at Gibraltar. 


TANKER SHORTAGE AND FUEL PRICES 


Chairman Land, of the Maritime Commission, has advised 
members of Congress that increases in charter rates for oil 
tankers, caused by a shortage of tankers due to the war in 
Europe, have resulted in increased prices paid for fuel oil by 
steamship companies on the Atlantic coast. Protests against 
Increases in fuel oil prices have been received by the Temporary 
National Economic Committee and by the subcommittee of the 
40use committee on interstate and foreign commerce which 
iS Investigating the petroleum industry. 

_ Chairman Land expressed the view that the situation would 
adjust itself within a short time when additional tanker tonnage 
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now under construction became available, and a better convoy 
system for tankers sent into the war zones was instituted. Un- 
usual winter weather had also greatly increased consumption 
of fuel oil, said the chairman. 

Representative Harrington, of Iowa, has introduced House 
Resolution 434, providing for an investigation by the House 
committee on merchant marine and fisheries of oil tanker and 
oil barge transportation agencies in the United States. The 
resolution was referred to the rules committee. Mr. Harring- 
ton said the reason for the proposed investigation was that com- 
plaints had been made as to increases in prices of bunker fuels 
for American ships and of fuel oil for domestic use and as to 
transportation charges. 





U. 8. Ships to Foreign Flags 


The Maritime Commission has announced approval of the 
application of O’Brien Brothers of New York City for sale of 
the single screw dredge, O’Brien Brothers, built in 1920, and 
having a gross tonnage of 5,902, to Compania Diana de Vapores, 
S. A., Panama City, Panama, with transfer to Panamanian 
registry. The commission said it approved the application on 
the condition that all repairs necessary to reconvert vessel from 
a dradge to a cargo carrier must be performed in a United 
States shipyard. 

The Maritime Commission has announced receipt of ap- 
plications from Pittsburgh Steamship Co., a West Virginia 
corporation with offices at Cleveland, O., for approval of sale 
of the steam screw Howard L. Shaw and barge Bryn Mawr to 
Upper Lakes and St. Lawrence Transportation Co., Ltd., of 
Toronto, Canada, with transfer to Canadian registry. 

The Howard L. Shaw is a steel vessel built in 1900 at 
Wyandotte, Mich.; gross tonnage 4,241; net tonnage 3,064; 
length 435.5 feet, speed 10 miles per hour. The Bryn Mawr 
is a steel schooner barge built in 1900 at Chicago, Illinois; gross 
tonnage 3,854; net tonnage 3,412; length 400 feet. 

The proposed purchaser, a Canadian corporation, is an 
owner and operator of vessels in the bulk freight trade on the 
Great Lakes. 

The Maritime Commission -has also announced approval of 
the following applications for sale of ships and transfer to for- 
eign registry: 

Kellogg Steamship Corporation, of Edgewater, N. J., for 
sale of the steam screw Ruth Kellogg, an oil tanker built in 
1920, having gross tonnage of 5,037, to Gow, Harrison & Co., 
of Glasgow, Scotland, with transfer to British registry and flag. 

Grace Line, Inc., of New York, N. Y., for sale of the steam- 
ers Capac, Charcas and Cuzco, built for the United States Ship- 
ping Board in 1919, having gross tonnage of 5,586, 5,555 and 
0,496, respectively, to Compania de Vapores Cardina S. A., 
Panama City, Panama, with transfer to Panamanian registry; 
and for sale of the steel vessel Coya, built in 1919, having 
gross tonnage of 4,954, to Turner, Brightman & Co., a British 
corporation, with transfer to British registry. 

L. C. Carsten, Long Beach, Calif., for sale of the yacht 
Machigonne, built in 1909, having gross tonnage of 195, to E. W. 
Irvine, Vancouver, B. C., with transfer to Canadian registry. 

John W. Hubbard, of Pittsburgh, Pa., for sale of the oil 
screw yacht Ramona, built in 1922, having gross tonnage of 
495, to Thomas K. Wade, Toronto, Canada, with transfer to 
Canadian registry. 

Marine Products Co., Wilmington, Del., for sale of the 
trawlers Heron, Kingfisher, Teal and Curlew, built in Savannah, 
Ga., in 1919, having gross tonnage of 411, 414, 408 and 408, 
respectively, to Hellyer Bros., Ltd., of Hull, England, with trans- 
fer to British registry. 

LeRoy M. Edwards, of Los Angeles, Calif., for sale of the 
oil screw yacht Maria Dolores, built in 1929, having gross ton- 
nage of 218, to J. H. Marsman, Manila, P. I., with transfer to 
Philippine registry. 

The commission has announced disapproval of the applica- 
tion from Guernsey Curran, of New York, N. Y., for sale of 
the yacht Ranley, ex-Rellimpa, to Sidney C. Oland, of Halifax, 
Nova Scotia, with transfer to Canadian registry. 

An application has been received by the commission from 
the Gulf Oil Corporation, of Pittsburgh, Pa., for approval of 
sale of the gas screw Gulf Service to Gregorio Riguera, of 
Havana, Cuba, with transfer to Cuban registry. The Gulf Serv- 
ice is a wooden gas screw tanker built in Cuba, 36 feet long, 
and of 12 gross tons. 


WAR RISK INSURANCE 
Effective March 18, war risk insurance rates on imports 
and exports between this hemisphere and the East and Far 
East, including Australasia, via Panama, were reduced from 
% per cent to % per cent by neutral flag vessels and from 
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1 per cent to % per cent by belligerent flag vessels, making 
the rates via Panama the same as via trans-Pacific. 

This is in line with the recent reports and complaints filed 
that insurance rates were considered too high by those insur- 
ing when comparing the risks involved and the small losses 
sustained recently, especially on certain routes. 


P. A. B. Lime Subsidy Expiration 


Admiral Land, chairman of the Maritime Commission, in 
a letter to Governor Olson, of California, has briefly explained, 
he says, “the circumstances which preceded the operator’s 
surprising decision,” with regard to subsidy contracts of the 
Pacific Argentine Brazil Line, Inc. (see Traffic World, March 
2, p. 536 and March 16). The letter is the statement on the 
subject which Robert W. Horton, of the Maritime Commission 
said that body would issue. It follows: 


The interest which you have indicated in continuance of the opera- 
tion of the Pacific Argentine Brazil Line, Inc., from the west coast of 
the United States to the east coast of South America, is appreciated. 
The decision of the McCormick Steamship Company to suspend this 
essential service was as keen a disappointment to me as to the many 
citizens of California who, like yourself, have communicated their con- 
cern in the matter to the Maritime Commission. 

Because of the importance of this service to our merchant marine 
in general and to the west coast in particular, I want to explain briefly 
the circumstances which preceded the operator’s surprising decision. 

Under the merchant marine act of 1936 the Commission is charged 
with the responsibility of working out with subsidized operators long 
term subsidy contracts. These contracts involve acquisition by the op- 
erator of new ships to replace obsolete vessels which he may be oper- 
ating, or vessels which will reach twenty years of age during the term 
of the contract. 

Following creation of the Maritime Commission and the cancella- 
tion by Congress of the ocean mail contracts, the Commission entered 
into temporary operating differential subsidy agreements with a ma- 
jority of the subsidized operators. This arrangement was made to per- 
mit discussion and adoption of long term agreements providing for the 
replacements required by law which I mentioned above. 


The Maritime Commission entered into a temporary agreement 
with Pacific Argentine Brazil Line, Inc., on June 18, 1937. It was to 
expire on December 31, 1937. From the time of the adoption of the 
contract to its original expiration date the company reached no decision 
with reference to a permanent agreement. The Commission, hopeful of 
action by the company, extended the temporary agreement not once 
but on nine separate occasions during the year 1938. 


Finally on January 23, 1939, a long term operating differential sub- 
sidy contract was executed. To comply with the requirements of the 
merchant marine act, the operator agreed in that contract to increase 
his capital structure by April 1, 1939, so that the Commission might be 
satisfied as to his financial responsibility, as it must be under the 
merchant marine act. He further agreed to execute construction con- 
tracts for new vessels by July 1, 1939. Neither obligation was carried 
out within the time agreed upon. 


The Commission, still hopeful of action by the company, extended 
the long term contract to give the McCormick Steamship Company addi- 
tional time to comply with the legal requirements. Subsequently this 
procedure was followed on eleven successive occasions, the final ex- 
tension being to February 10, 1940. 


During the many months covered by these negotiations, representa- 
tives of the Maritime Commission and the Pacific Argentine Brazil 
Line held repeated conferences seeking to carry into effect, if possible, 
the program prescribed by the contract. It appeared on several occa- 
sions that a favorable decision had been reached. Details of the new 
vessels which the operator was obliged to acquire if he were to have 
his subsidy contract continued, were examined during the fall of 1939 
at which time it appeared that success was imminent. This impression 
received further support when, immediately after January 1, 1940, rep- 
resentatives of the operator appeared in Washington prepared to exe- 
cute all the necessary contracts required to continue the service on a 
subsidized basis and assure early replacement of over-age tonnage. 


Then, without warning, the officials who had come to Washington 
informed the Commission that the operator insisted, before proceeding 
further, that a dividend to stockholders be declared directly from the 
company’s assets. This dividend was to be in the form of three vessels 
owned by the company, having then an estimated sales value in the 
aggregate of approximately $1,000,000. This very substantial portion of 
the company’s assets would, upon declaration of the dividend, be re- 
moved completely from control of the operating company. 

No such plan had been mentioned during the thirty months of nego- 
tiations involving this operator's contract. Obviously the Commission 
could not agree to a proposal which depleted the company’s assets to 
such a very great degree, particularly when it had been necessary for 
the Commission to request in the beginning strengthening of the 
capital structure. 

The subsidy contract had provided for the purchase of two new 
ships and the charter of two additional new ships. This was, in effect, 
a compromise based upon the limited capital structure of the operator 
and his reluctance to purchase four. 

In connection with its refusal to agree to the proposed dividend, 
the Commission offered a counter-proposal under which a substantial 
dividend to stockholders would be permitted in the form of old vessels 
but only if the operator would purchase all four of the new ships in 
lieu of availing himself of the charter provisions of the act which he 
contemplated doing at the same time making a substantial withdrawal 
from the company’s assefs. 


Throughout the negotiations the operator had repeatedly stated 


TRAFFIC WORLD 


that all assets of the company would be left in the subsidized operation, 
For that reason the Commission, as you can imagine, was more than a 
little surprised when confronted at the last moment with a proposaj 
to deplete the assets to such an extent that the Commission felt the 
financial responsibility of the operator was acutely affected. 

Upon the Commission’s refusal to transfer millions of dollars of 
government property to the operator on such terms as he demanded, 
the operator elected to permit the subsidy agreement to expire by 
limitation on February 10, 1940. 

Since that time, the Commission and members of its staff haye 
been seeking diligently a solution of the problem thus created. It js 
hoped that in one way or another the operation may be continueg 
without too great interruption of service until a permanent arrangement 
for its continuance can be worked out. This, the Commission is at. 
tempting to do as promptly as possible. 


Bids for P. A. B. Line Routes 


Meanwhile, the Maritime Commission has approved the 
issuance of invitations for bids for the charter of five vessels, 
The vessels are the City of Flint, Independence Hall, Collamer, 
Waukegan, and Pacific Redwood. The invitation specifies that 
the successful bidder shall operate those vessels on a route 
between ports in Washington, Oregon and/or California and 
ports in the Argentine, Brazil and/or Uruguay with the privi- 
lege of calling at Pacific Canadian ports, Curacao, Trinidad, 
Haiti, Puerto Rico, Colombia, Cuba, Venezuela, Barbados and 
intermediate ports in the West Indies via the Panama Canal 
or the Strait of Magellan, and with the further privilege of 
calling northbound at ports on the West Coast of Central 
America and Mexico. 

“This route,” the commission announced, “is the same as 
that served by the Pacific Argentine Brazil Line, which, 
on February 10, allowed its subsidy contract with the Maritime 
Commission to expire by limitation and without thereafter 
informing the commission as to its intentions in respect to 
maintenance or abandonment of this service.” 

Consequently, the commission said, it sent on March 15 the 
following wire to the Pacific Argentine Brazil Line: 


Note last advertising sailings outward your Pacific Argentine Brazil 
Line West Ivis from Los Angeles, March 8 homeward same ship from 
Beunos Aires, April 30. Would appreciate your advising if this com- 
pany contemplates additional sailings. If so kindly advise by wire 
ships and schedule. 


The Commission received the following reply: 


We presently have none of our ships advertised outward after 
Steamer West Ivis and our last advertised sailing homeward, West 
Notus, Buenos Aires, March 22, 


The commission’s action in putting up five of its ships for 
charter in this service was designed to insure operation on 
this essential trade route which provides a vitally important 
link in the American merchant marine and particularly in the 
commerce between the West Coast of the United States and 
East Coast of South America, the Commission said. 

The invitation provides that the successful bidder must 
acquire within three years following the date of the signing 
of the contract four new vessels, at least two of which he must 
purchase, the other two he may charter. These vessels are 
now under construction at the yards of the Consolidated Steel 
Corporation, Ltd., Los Angeles, Calif. 


M. C. INTERVENTIONS 


The Maritime Commission has granted petitions of the 
Board of Commissioners of the Port of New Orleans, the New 
Orleans Joint Traffic Bureau, and the New Orleans Public Belt 
Railroad to intervene in No. 563, the people of Puerto Rico 
vs. Waterman Steamship Corporation and Lykes Bros. Steam- 
ship Co., Inc. 

Petitions of the Lake Charles Harbor & Terminal District, 
the Board of Commissioners of the Port of New Orleans, the 
New Orleans Joint Traffic Bureau and the New Orleans Public 
Belt Railroad for authority to intervene in No. 567, City of 
Mobile et al. vs. Baltimore Insular Line, Inc., et al., have been 
granted by the Maritime Commission. 


MARITIME COMMISSION DIGEST 


John H. Eisenhart, Jr., trial examiner on the staff of the 
Maritime Commission, has published a complete digest of the 
decisions of that body, the work being issued by American 
Maritime Cases, Inc., 12 West Madison St., Baltimore, Md. 
price $3.50. The digest covers not only the decisions of the 
Maritime Commission but also those of its predecessors, the 
Shipping Board and Shipping Board Bureau, in I U. S. S. B. 
I U. S. S. B. B. and I U. S. M. C. The announcement con- 
cerning the publication says it is the first and only diges! 
published on matters pertaining to regulation of common Cal- 
riers by water and the only guide to the decisions of the regu 
lating bodies. The digest is composed of four parts, digest by 
statute sections; subject index; commodity index and table 
of cases. 
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Trans-Atlantic Freight Rates 
The Traffic World New York Bureau 


The present schedule of freight rates to British and French 
orts has been extended to cover bookings up to the end of 
the month of April, the Transatlantic Conference announces. 
Rates to Rotterdam and Antwerp are good until April 15. A 
survey indicates that there is plenty of space available at 
this time, more than sufficient to meet present requirements 
to those countries. As a matter of fact, there has been a con- 
siderable easing up in the traffic, particularly to Great Britain, 
and there is not the great rush to book space that prevailed 
a few weeks ago. 

A study of the exports of refined copper from the United 
States in 1939, show that out of a total of 372,666 short tons, 
177,266 tons were routed through the Port of New York. The 
ports of Seattle and Tacoma ranked next with a total of 
86,567 tons. Japan bought more United States copper than 
any other nation. Shipments to that country totaled 124,636 
tons. The Port of New York Authority survey reports. 

While the total tonnage of vessels clearing New York 
direct to foreign ports is less than a year ago, the number of 
ships is about 10 per cent greater. 


North Atlantic Port Inquiry 


Asserting that the Maritime Commission has jurisdiction 
over the charges of railroads made for the storage of imported 
traffic in their ocean terminals at north Atlantic ports, the 
Boston Port Authority has asked that body to institute an in- 
vestigation of such charges on traffic that has not had any 
inland transportation. It contends the fact that the railroads 
have filed their tariffs of charges for storage in their ocean 
terminals with the Interstate Commerce Commission is by no 
means determinative that that so-called pier storage is a trans- 
portation service subject to the interstate commerce act. (See 
Traffic World, March 16, p. 659.) 

The Boston body asks that after instituting the desired 
investigation the Maritime Commission conduct joint hearings 
with the Interstate Commerce Commission in the latter’s docket 
No. 28420, storage practices of railroads at north Atlantic ports. 
That proceeding was instituted by the Commission February 5. 
The questions pertaining to storage now pending grew out of 
Ex Parte No. 104, part VI, warehousing and storage of prop- 
erty by carriers at the port of New York, N. Y. 

By schedules effective April 1 and April 9, 1939, filed in 
compliance with the Commission’s findings in Propriety of Op- 
erating Practices, New York Warehousing, 220 I. C. C. 102, 
railroads serving New York published substantially higher 
charges on imported wood pulp, china clay and crude rubber. 
Charges on crude rubber were equalized at the other ports 
but those on clay and wood pulp at New York were left on a 
higher level, resulting in complaint by New York to the effect 
that the railroads discriminated against it. Out of the troubles 
about storage charges on such traffic came No. 28420, the north 
Atlantic port inquiry. 

Boston draws a line between what it calls storage in 
transit on traffic that has had inland transportation and the 
storage of traffic on piers as to which there has been no inland 
transportation or even shipping orders. It accuses New York’s 
Port Authority of comparing, in its fight against the situation 
at New York of comparing unlike things. The Boston Port 
Authority, in its petition for an investigation by the Maritime 
Commission, says there are storage in transit arrangements at 
ports other than New York fully comparable with the storage 
in transit at New York. It says, however, the plain pier stor- 
age operations prior to transportation either by rail or truck 
at Boston and other north Atlantic ports, at which it says 
the New York attack is directed, is storage not subject to the 
provisions of the interstate commerce act. 


“Petitioner believes,”’ says the Boston Port Authority, “that 
the final result of an investigation will be that the Interstate 
Commerce Commission will have to decline to take jurisdiction 
over such pier storage operations. It is believed to be in the 
public interest that the question of jurisdiction over a rail car- 
rier’s operation of its waterfront terminals, used principally for 
the interchange of traffic between a rail and water carrier, 
Should be determined, and we respectfully suggest that the 
U. S. Maritime Commission should conduct a joint investiga- 
ton and hearings with the Interstate Commerce Commission in 
Connection with its docket 28420, storage practices of railroads 
at north Atlantic ports. It is well known that a rail carrier 
performing transportation service by rail is a common carrier 
by.rail and as such is’ subject to the provisions of the inter- 
State commerce act. : 

“However, when a rail carrier engages in operation of a 
waterfront terminals for interchange of freight between a rail 
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carrier and water carrier it then, aside and apart from its 
duties as a common carrier by rail, also becomes a terminal 
operator and as such is subject to the provisions of the shipping 
act, 1916, as amended, under Section 1 thereof, within the 
meaning of the term ‘other persons.’ ”’ 

Arguing in support of its petition, the Boston Port Au- 
thority contended that services of terminal operators as to free 
time, dockage and charges, therefor, wharfage and charges 
therefor, dock storage and charges therefor, handling and 
charges therefor and penalty storage charges after the expira- 
tion of free time, when rendered by a rail carrier acting in its 
capacity as a terminal operator were subject to the shipping 
act. It pointed out that these services were all performed prior 
to transportation either by railroad or truck, by the rail carr:er 
in its capacity as a terminal operator. 

The Boston Port Authority argued that it was in the public 
interest that the Maritime Commission institute hearings jointly 
with the Interstate Commerce Commission in order that the 
question of jurisdiction should be determined and that it enter 
orders as may seem reasonable and just in view of the evidence 
that may be developed. 


Boston Wharfage Charges 


The Department of Public Works of the -Commonwealth of 
Massachusetts and the Boston Port Authority have asked the 
Maritime Commission to extend for sixty days from March 21 
the effective date of its order in No. 481, wharfage charges and 
practices at Boston, Mass. The order as originally made was 
to have become effective February 21, but was extended to 
March 21. 

In support of their request, the petitioners said negotiations 
were now under way with other interested parties as to the 
manner in which to comply with the orders, and “especially 
with a view to reaching an agreement with the rail carriers 
serving the terminal, the New York, New Haven & Hartford 
railroad, to the end that there may be established uniform 
wharfage charges and practices not only at the Commonwealth 
Pier but also at the United States Maritime Commission’s Army 
Base terminal located at Boston, Mass.” Officials of the division 
of operations and traffic of the commission, they said, had been 
invited to participate in these negotiations. Their interest in 
the matter, they said, was that there might also be a revision 
of the present contract whereby the railroad paid an allowance 
of 10 cents a ton on all cargo loaded to or unloaded from rail- 
road equipment at both the terminals which were served by the 
railroad. 

The negotiations under way, the petitioners said, could not 
be accomplished in less than two or three months, due to the 
fact that the railroad was at present in the hands of the 
federal court in reorganization proceedings. A meeting of the 
trustees of the road, they said, was now arranged, and at least 
sixty days’ additional time was needed to negotiate a new 
agreement. 

Acting on the petition of the Department of Public Works 
of the Commonwealth of Massachusetts and the Boston Port 
Authority, the Maritime Commission has postponed the effective 
date of its order in No. 481, in the matter of wharfage charges 
and practices at Boston, Mass., until May 21. 





Ocean Contract Agreement 


Steamship conference lines operating between Atlantic 
coast ports of the United States and United Kingdom and con- 
tinental European ports have asked the Maritime Commission 
to extend indefinitely, ‘“‘subject to 30 days’ notice,’ the time 
within which to deal further with the subject matter of the 
commission’s report in No. 513, contract routing restrictions 
under agreements 16, 147, 185 and 4490. 

The commission, in its report (see Traffic World, Dec. 2, 
1939, p. 1255), condemned ocean agreements bewteen shippers 
and 33 steamship conference lines operating between the ports 
mentioned as being detrimental to the commerce of the United 
States. Later, the commission announced that the record 
would be kept open until February 29, after which considera- 
tion would be given to the entering of an order disapproving 
the conference agreements involved if the contracts were not 
modified as required by the report. 

The commission concluded in its report that the contracts 
in question interfered with the flow of commerce through Great 
Lakes ports. It said the contracting shipper was prohibited 


from patronizing a carrier, operating a direct service from 
ports on the Great Lakes to Europe by way of the St. Lawrence 
River, without being subject to the penalty of a higher non- 
contract rate on past and future shipments made via north 
Atlantic ports and the carriers’ lines. 

In justification of their request for indefinite extension the 








722 


respondent steamship lines said that as transportation condi- 
tions stood, due to war conditions now existing and as they 
were likely to develop, there was no certainty concerning 
steamship operations to Europe in the coming season, and no 
certainty that such services as it was now intended should be 
operated would not be so restricted by requisition and otherwise 
of the governments under whose laws the vessels were regis- 
tered that free common carrier service by that means would 
not be generally available. 

“The foregoing represents the position notwithstanding an- 
nouncement made in newspapers to effect that lines heretofore 
operating from the Lakes will operate this season,” say the 
carriers. “That certainly remains to be seen. Respondent 
carriers are informed that none of the Lake carriers of preced- 
ing season have yet announced any rates or undertaken definite 
obligations applicable to their projected services. In preceding 
seasons their rates have been announced and they have booked 
shipments and made seasonal contracts earlier than the present 
date. The respondents consider that their contract services 
should remain available to the fullest possible extent to ship- 
pers in the Great Lakes region pending developments which 
might justify a belief that other services would be adequate 
for said shippers. The respondents do not consider that they 
have the right to cancel or modify their contracts by reason of 
anything in the commission’s report in the absence of request 
of contract shippers for cancellation or modification.” 

The carriers said their representatives had sought to deal 
with the matter in a practical way by discussions with repre- 
sentatives of one of the lines heretofore operating from the 
Lakes, “who in turn is understood to be discussing with the 
other Lakes carrier the possibilities of cooperation, which might 
take the form either of conference membership or participation 
in the contracts, or perhaps both, on mutually acceptable 
terms.” This feature of the matter, they said, still remained 
open. No refusal, they said, had thus far been stated by any 
Lakes carrier with respect to such practical working out of 
the matter, neither had any definite agreement been reached. 
The uncertainty which remained on this point, they added, was 
doubtless attributable to war conditions and the same could not 
be easily resolved. 

The respondent carriers said they had not been able to 
agree with that portion of the commission’s report in respect 
of unjust discrimination. If a satisfactory result could not be 
reached in a practical way, they said, they must naturally 
reserve all their rights in the premises, including request for 
reconsideration of the commission’s report, “which is respect- 
fully tendered herewith.” ‘The respondents said they consid- 
ered it to be only correct that they should now again point 
out that entry of an order disapproving the conference agree- 
ments would not be an appropriate step, being collateral only 
and not on the direct merits, besides not being supported by 
the record. To this, they said, should be added the fact that 
certain of the respondents had already given notice of intended 
withdrawal from conferences. 

Except for Scandinavian, Baltic and German ports, the re- 
spondent carriers said, they had to date, notwithstanding war 
conditions, maintained their contracts, “and from all indications 
in accordance with the desires of shippers.’ They said they 
were ready to confer on the subject matter at such time as 
may be fixed by the commission. 


GRACE LINE GETS ANOTHER SHIP 

The steamship Santa Teresa, the fourth C-2 type cargo 
ship to be placed in service by the Grace Line, according to the 
Maritime Commission, will be delivered by the Newport News 
Shipbuilding & Dry Dock Co. March 27. The vessel will be 
the twenty-eighth to be placed in operation under the commis- 
sion’s merchant fleet renewal program. 

Like its sister ship, the steamship Santa Ana, the vessel 
has been purchased by the Grace Line. The steamships Night- 
ingale and Stag Hound, the commission says, have been char- 
tered and will subsequently be purchased. The four vessels 
are being used from north Atlantic ports to the west coast of 
South America. The steamship Sea Fox, the commission said, 
was delivered by the Federal Shipbuilding & Dry Dock, March 
18, to Moore-McCormack Lines, Inc., for service from north 
Atlantic ports to the east coast of South America. 


COFFEE INTO PUERTO RICO 


Secretary of Agriculture Wallace, pursuant to the pro- 
visions of the plant quarantine act of August 20, 1912, has 
issued regulations prohibiting or restricting the importation 
into Puerto Rico from all foreign countries of unroasted seeds 
or beans of coffee, coffee fruits or berries, and coffee plants 
and leaves. The new quarantine is effective April 1. The Sec- 
retary said it has been found that an injurious coffee insect 
known as the coffee berry borer, and an injurious rust disease 
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due to the fungus, not heretofore widely prevalent or dis. 
tributed within and throughout the United States, existed jp 
various countries and localities throughout the world. Avery 
S. Hoyt, acting chief of the Bureau of Entomology and Plant 
Quarantine, said the coffee industry in Puerto Rico had re. 
mained free from the coffee berry borer and the coffee rust and 
that the object of the present quarantine was to ensure the 
continued freedom. 





SEAS COMPANY SHIP AWARD 


The Maritime Commission has awarded to Seas Shipping 
Co. (Robin Line), of New York City, under a bid for purchase 
submitted March 1, the following vessels owned by the com. 
mission: S. S. Pipestone County, 8,000 deadweight tons, $70. 
000; S. S. West Imboden, 8624 deadweight tons, $205,000; ang 
S. S. Algic, 8,727 deadweight tons, $230,000. 

The prescribed route on which the purchaser will operate 
these vessels, according to the commission, runs between United 
States Atlantic ports and a port or ports within the Capetown, 
South Africa, Mombasa, Kenya Range, with the privilege of 
calling at Trinidad, Cape Verde Islands, St. Helena, Walfisch 
Bay, Luederitz Bay and at islands in the Indian Ocean, Mada- 
gascar, Reunion and Mauritius, and with the privilege of calling 
homeward bound at Canadian Atlantic ports. 


Ship Labor Case Ruling 


A valid closed shop contract between American-West 
African Lines, Inc., New York, N. Y., and United Licensed 
Officers of the United States of America does not allow the 
company to afford the latter access to its ships for organiza- 
tional purposes while at the same time denying access to the 
rival National Marine Engineers’ Beneficial Association, a 
C. I. O. affiliate, according to a ruling of the National Labor 
Relations Board. Therefore, the board ordered the company 
to grant the M. E. B. A., or any other labor organization, access 
to its —— on terms as favorable as those granted to the 
U. L. 

At the same time, the board ordered that the “remaining 
allegations of the unfair labor practices complaint against the 
company be dismissed.” This dismissal was based on rulings 
that the company legally entered into a closed shop contract 
with the U. L. O. and that, pursuant to the contract, the com- 
pany could refuse to hire applicants for employment who were 
not members of the U. L O. and could inform applicants and 
employes that such contract required membership in the U. L. 0. 

The board found that on July 10, 1937, the U. L. O. had 
been designated by a majority of the company’s licensed en- 
gineers and deck officers, and on presentation of proof of that 
fact to the company, requested bargaining rights. On the basis 
of those claims, the company, July 23, signed a closed shop 
contract with the U. L. O. 

“Prior, however,” the board said, ‘“‘to the signing of the 
contract, the M. E. B. A. also claimed to represent a majority 
of the company’s employes and asked for bargaining rights on 
behalf of a bargaining unit consisting of these employes. It 
did not at any time submit proof of its membership to the com- 
pany. On July 22, M. E. B. A. filed a petition with the board 
alleging that a question concerning representation of the com- 
pany’s employes had arisen and further that the unit most 
appropriate for the purpose of collective bargaining should con- 
sist of the engineers alone” 

The board found that the U. L. O., but not the company, 
had knowledge of the July 22 petition before the July 23 con- 
tract was entered into. 

After July 23, pursuant to the closed shop features of the 
contract, the board said the company refused the application 
for employment of E. W. Hanson and Robert Fredden, licensed 
marine engineers, because they were not U. L. O. members. 
The board ruled that the contract was valid under the national 
labor relations act. It found, first, that it was not made with 
a union supported or dominated by the company; and, second, 
that at the time the contract was made, the union did, in fact, 
represent a majority of the company’s engineers and deck 
officers. 

The board ruled that merely because the closed shop con- 
tract was entered into subsequent to the representation pro- 
ceedings begun by M. E. B. A., that fact did not preclude the 
availability of the contract as a defense to the refusals to con- 
sider applications of the two men where the company had n0 
notice of such proceedings at the time the contract was eXé- 
cuted. 

With respect to events that took place after July 23 the 
board found that the company refused to give passes or permits 
to M. E. B. A. representatives to board its ships, while on the 
other hand U. L. O. representatives were granted complete 
access to conduct organizational activities. The company c0l- 
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tended that its favoritism of U. L. O. was valid because of the 
closed shop contract. To this contention the board replied: 


Assuming that such favoritism can be interpreted as coming within 
the intent and language of the contract of July 23, 1937, we neverthe- 
less are of the opinion that the respondent’s favoritism contravened the 
act. To grant one labor organization an opportunity to use employer 
property for organizational purposes when such grant is not accorded 
on equally favorable terms to another labor organization, constitutes 
employer assistance and support to the first organization, and an unfair 
labor practice, within the meaning of the act. 





Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TRAFFIC WoRLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for it 
should be made the duty of someone in the club to keep.us ade- 
quately and promptly informed.—Editor THE TRAFFIC WorLD. 


The Junior Traffic Club of Chicago will hold its annual 
spring stag dinner April 4 at the Palmer House. The club’s 
Follies of 1940 will be presented. A. S. Beery, chairman of 
the program committee, has charge of the affair. 





The Traffic Club of Springfield, Mo., will hold a luncheon 
meeting March 26 at Davidson’s Cafeteria. W. T. Crighton, 
Producers’ Creamery, will speak on “The Dairy Industry in 


the Ozarks.” Nada Lee Wommack, dancer and singer, will 
give several numbers. Lowell Miller will have charge of the 
program. 





Members of the Los Angeles Transportation Club, at their 
luncheon meeting held March 18, heard talks by Matt Gal- 
lagher, director of publicity, and Arnold Statz, manager of the 
Los Angeles Baseball Club. Several players were guests. Wal- 
ter W. Jordan, chairman of the sports committee, had charge 
of the program. 





The Transportation Club of St. Paul, Minn., observed St. 
Patrick’s day at its luncheon meeting March 19 at the Hotel 
Lowry. An Irish program was presented. 





Charles S. Langworthy, new president of the Transporta- 
tion Club of the Rochester, N. Y., 
Chamber of Commerce, is traffic man- 
ager of the General Railway Signal 
Company. He has had more than 25 
years’ experience in traffic and trans- 
portation. He has been active in the 
affairs of the Transportation Club of 
Rochester since 1925, having served as 
a member of the executive committee, 
chairman of the program committee 
and vice-president. Officers elected to 
serve with him are: First vice-presi- 


dent, S. J. Hurley, general agent, 
Railway Express Agency; second vice- 
president, E. E. Smith, manager, 


National Carloading Corporation; sec- 
retary-treasurer, F. W. Burton, man- 
ager, transportation bureau, Rochester 
Chamber of Commerce; assistant sec- 
retary, J. F. Coyle, assistant manager, transportation bureau, 
Rochester Chamber of Commerce. 








__Announcements have been made of the membership com- 
mittees in charge of arrangements for the spring convention 
of the Associated Traffic Clubs of America, to be held at the 
Hotel Mayo, Tulsa, Okla., May 13, 14 and 15. The general 
commiitee consists of H. W. Roe, traffic manager, Mid-Conti- 
nent Petroleum Corporation, Tulsa, chairman, and C. R. Mus- 
grave, vice-president, Phillips Petroleum Corporation, Bartles- 
Ville, Okla., president of the association, and Elizabeth Garver, 
Sand Springs Railway, Sand Springs, Okla., vice-chairman. W. 
S. Larsen, president of the Traffic Club of Tulsa, is ex-officio 
a member of the general committee. Chairmen and vice-chair- 
men of the sub-committee are as follows: Hotel reservations, 
K D. Powers, New York Central Lines, chairman, and J. 

€nneih Rhodes, Hotel Mayo, vice-chairman; registration, L. 

- Bradley, Union Pacific, chairman, and F. J. Blaicher, Nickel 
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Plate Railroad, vice-chairman; publicity, J. E. Payne, Frisco 
Lines, chairman, and H. C. Lechner, Mid-Continent Petroleum 
Corporation, vice-chairman; transportation, J. R. Lewallen, 
Tide-Water Associated Oil Company, chairman, and W. F. 
Bruce, Illinois Central, and A. B. Rodgers, manager, motor 
transportation, Phillips Petroleum Corporation, vice-chairmen; 
finance, E. C. Kitching, Phillips Petroleum Corporation, chair- 
man, and B. A. Everett, Atchison, Topeka and Santa Fe, vice- 
chairman; reception, J. W. Klein, Midland Valley-K. O. and 
G.-O. C. A. A. Railways, chairman, and T. L. Peeler, Mis- 
souri-Kansas-Texas, vice-chairman; program, H. D. Skyrm, 
General American Transportation Company, chairman, and 
R. R. Trimble, Missouri Pacific, vice-chairman; dinner, R. H. 
Owens, Cardwell Westinghouse Company, chairman, and J. 
S. Rollman, Atchison, Topeka and Santa Fe, vice-chairman; 
ladies’ entertainment, Miss Fern Pasley, Hanlon-Buchanan, 
Inc., chairman, and Mrs. Calla Waldrep, W. C. Norris Man- 
ufacturing Company, vice-chairman. Cooperating with the 
Traffic Club of Tulsa, which is to be host to the convention, 
are the Traffic Club of Bartlesville and the Women’s Traffic 
Club of Tulsa. 

Frank L. Fountain, new president of the Traffic Club of 
the New Haven, Conn., Chamber of 
Commerce, is assistant sales manager 
for the Adley Express Company of 
that city. He has been with that 
company for seven years, serving as 
terminal manager and traffic repre- 
sentative before being appointed to his 
present position. His earliest trans- 
portation experience was with the Bos- 
ton and Maine Railroad, where he 
worked for fourteen years as station 
agent, ticket clerk, billing clerk and 
assistant cashier, at Manchester, N. Y. 
Subsequently he served for five years 
as traffic manager for a tool and ma- 
chinery firm at Southington, Conn., and 
for two years as traffic manager for 
a candy manufacturing company, at 
Trenton, N. J. He has served on a 
number of motor carrier rate and classification committees, 
and has been active in traffic club work for a number of years. 
In 1930 he was chairman of the New Britain, Conn., Traffic 
Club. 








Officials of the Houston Fat Stock Show and Livestock 
Exposition had charge of the program of the luncheon meeting 
of the Traffic Club of Houston, March 19 at the Rice Hotel. 
J. W. Sawtelle, president of the exposition; W. A. Lee, presi- 
dent of the Rodeo Association, and Reese Lockett, arena di- 
—_ of the rodeo to be held in connection with the show, 
spoke. 





The Transportation Club of Dallas has started a member- 
ship campaign, to end April 30. Cash prizes will be awarded 
to those signing the most new members. 





The Traffic Club of the Lehigh Valley, at its annual meet- 
ing and dinner held March 12 at the Hotel Bethlehem, Bethle- 
hem, Pa., nominated the following for officers, the election to 
be held April 15 at Easton, Pa.: For president, S. Lee Mathers, 
Easton; first vice-president, William Hughes, Allentown; sec- 
ond vice-president, Robert Orr, Allentown, and B. J. Reilly, 
Phillipsburg; secretary, Paul Kocher, Easton, and A. D. Stout, 
Reading; treasurer, George W. Thoma, Easton; directors, four 
to be elected, Joseph Christ], Allentown; Frank Rice, Northamp- 
ton; A. E. Enoch, Jr., Bethlehem; Joseph De George, Phil- 
adelphia; Carl Beyer, Bethlehem; William A. Kratz, Phil- 
adelphia; Orville Hartpence, Easton; L. H. Beam, Bethlehem; 
Russell McCandless, Bethlehem; H. K. Urich, Allentown; Paul 
Searles, Bath. John C. Peters was chairman of the nominating 
committee. 





The Birmingham Traffic and Transportation Club will hold 
a luncheon meeting March 25 at the Thomas Jefferson Hotel, 
at which John S. Coleman, president of the Birmingham Cham- 
ber of Commerce and of the Birmingham Trust and Savings 
Company, will discuss the relationship of the club to the Bir- 
mingham district. The annual inaugural ball was held March 
15 at the Club Rex. J. B. Norman was chairman of the com- 
mittee in charge. 





The newly organized Women’s Transportation Club of 
Rochester, N. Y., will hold its first monthly dinner meeting 
April 11 at the Powers Hotel. Sarah O. Seamer, commercial 
agent of the Universal Carloading and Distributing Company, 
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New York, a member of the board of directors of the Asso- 
ciated Traffic Clubs of America, will speak. Officers of the 
club, elected February 28, are: President, Ruth Lloyd, East- 
man Kodak Company; vice-president, Frances DiPonzio, De- 
fender Photo Supply Company; recording secretary, Lillian 
Marcus, Universal Carloading and Distributing Company. 





The Springfield, Ill., Transportation Club, at its annual 
dinner held March 13 at the Leland Hotel, heard Phil S. 
Hanna, editor of the Chicago Journal of Commerce, speak on 
the growth of federal supervision and regulation of business. 
State Senator Earl B. Searcy was toastmaster in place of C. 
R. Musgrave of Bartlesville, Okla., president of the Associated 
Traffic Clubs of America, who was unable to attend because 
of illness. 





Members of the Tuesday traffic forum of the Pacific 
Traffic Association of San Francisco, at their luncheon March 
19, heard a talk by Ralph King, camera man for Paramount 
News Reel, on “Debunking the News.” 





The Traffic Club of Minneapolis held an Easter program 
at its luncheon meeting March 21 at the Radisson Hotel, at 
which ladies’ day was observed. The Minneapolis a Capella 
Choir, directed by George G. Hultgren, gave several numbers. 





The Junior Traffic Club of Portland, Ore., held its annual 
installation banquet March 6 at the Congress Hotel. Ivan 
Block, chief of the marketing development section, Bonneville 
Dam Administration, spoke, and Walter Miesen, Holman Trans- 
fer Company, gave vocal selections. The following officers were 
installed: President, James Strowger, Luckenbach Steamship 
Company; vice-president, Walter Birtchet, Consolidated Freight- 
ways; treasurer, Albert Nehren, Missouri Pacific; secretary, 
Wallace Johnston, Chicago, Rock Island and Pacific. The fol- 
lowing committee charimen have been appointed: Ways and 
means, Robert West, Great Northern; public relations, Loyal 
Behrenz, Columbia Steel Corporation; membership, Don Toye, 
Spokane Pacific Line; program and entertainment, Stacy Smith, 
New York Central; educational, Carl Anderson, Western Pa- 
cific; publicity, Earl Holst, W. P. Fuller and Company. Pen 
desk sets were presented to the club’s three ex-presidents, Mr. 
Anderson, Robert Cunningham, Swift and Company, and Har- 
old Keelen, Erie Railroad. 


The Oakland, Cal., Traffic Club, at its dinner meeting 
held March 19 at the Athens Athletic Club, heard a talk by 
Edward F. Flynn, assistant to the vice-president and general 
counsel and director of public relations for the Great Northern, 
St. Paul, Minn. George Lally, general agent for that road at 
Oakland, had charge of arrangements for the meeting, at which 
railroad night was observed. A film, “The Guardians of Gun- 
sight,” showing animal life in Glacier National Park, was shown. 
The club will hold its spring dinner dance April 26 at the Ala- 
meda Hotel. Lloyd Hughes has charge of arrangements. 


The Traffic Club of Wilmington, Del., will observe nautical 
night March 27 at a meeting at the Y. M. C. A. Building. R. E. 
Wilson, Fruit Dispatch Company, New York, will present two 
films, “Hands Across the Sea,” and ‘“Doubting Thomas Goes to 
Town,” showing the banana industry from plantation to retail 
store. T. V. Volk, chairman of the educational committee, has 
charge of the affair. 





The annual meeting and installation of officers of the 
Traffic Club of Chicago will be held at the Palmer House March 
28. There will be a program of entertainment. Officers will 
be elected the afternoon of that day, polls to be open from 
noon until 6:00 p. m. in the club quarters. On March 25, there 
will be a special luncheon and moving picture show at the 
Palmer House. Pictures to be shown include “The Radiant 
Rockies,” “Skiing in the Canadian Rockies,” and “Their Majes- 
ties, the King and Queen, Royal Tour Through Canada.” Ron 
M. Deyell, Canadian Pacific Railway, will be in charge of the 
showing. The affair is under the direction of the club’s indoor 
entertainment committee, J. J. Barrett, chairman. At a 
luncheon meeting of the club, at the Palmer House, March 
21, the membership adopted an amendment to its constitution 
changing the designation of honorary life members to honorary 
members, and an amendment to its by-laws requiring the in- 
vestment of the club’s reserve fund in federal securities. 


Members of the Traffic Club of Fort Worth, at their 
luncheon meeting March 18 at the Blackstone Hotel, heard 
Judge Marvin H. Brown, Jr., associate justice of the court of 
civil appeals, speak on “Just Any Old Thing.” Carl Poll, 
pianist, and Lurames Reynolds, violinist, furnished music. C. S. 


TRAFFIC WORLD 


Elliot has been appointed chairman of a committee of the 
club to cooperate with the Planning and Zoning Commission 
of Fort Worth. Other members of the committee are Roscoe 
Carnrike and N. W. Petersen. 





The Women’s Traffic Club of Los Angeles will hold its 
spring dance April 13 at the Oakmont Country Club, Glendale, 
Cal. Clare Link, chairman of the entertainment committee, 
will have charge of the affair. 





The Denver Commercial Traffic Club held a dinner meet- 
ing March 20 in the Chamber of Commerce dining room, at 
which D. C. Stone, manager of the Rocky Mountain Motor 
Tariff Bureau, discussed “The Place of Trucks in the Transpor- 
tation Field.” 





The annual dinner of the New Haven, Conn., Traffic Club 
will be held April 24 at the Hotel Taft. J. C. Burns, program 
chairman, has charge of arrangements. 





The Norfolk-Portsmouth Traffic Club held a dinner meet- 
ing March 21 at the Town Club. Louis F. Klein, vice-presi- 
dent, Moore-McCormack Lines, Philadelphia, spoke. The club’s 
spring dinner dance and golf tournament will be held in April. 
George H. Loeb, chairman of the spring party committee, has 
charge of the affair. 





The Indianapolis Traffic Club will hold a luncheon meeting 
March 26 at the Lincoln Hotel. Colonel Roscoe Turner, aviator 
and operator of the Turner Flying Service of Indianapolis, will 
speak. 





Members of the Traffic Club of Tulsa, Okla., meeting at 
a luncheon of the Mayo Hotel March 19, heard a talk by Dr. 
C. I. Pontius, president of Tulsa University. T. L. Peeler, divi- 
sion freight and passenger agent, Missouri-Kansas-Texas, ar- 
ranged the program. 





The Women’s Traffic Club of Greater New York will make 
a tour of Grand Central Terminal the afternoon of March 30. 
E. Lee Hahn, chairman of the educational committee, has ar- 
ranged the trip. 





The Transportation Club of Peoria, Ill., will hold a dinner 
dance March 30 at the Pere Marquette Hotel. J. F. Hobin, 
chairman of the entertainment committee, has charge of 
arrangements. 





Ted V. Rodgers, president, American Trucking Associa- 
tions, Washington, will speak at the second annual luncheon 
of the Cincinnati Motor Transportation Club, April 2, at the 
Hotel Netherland Plaza, in connection with the Chamber of 
Commerce forum. His talk will be broadcast over three local 
stations. Judge William Handley will be toastmaster. Truck 
industry and civic leaders will attend the luncheon. 


The Indianapolis Motor Transportation Club will hold its 
second anniversary stag gridiron dinner at the Severin Hotel, 
April 2. Robert L. Smock, chairman of the stage direction 
committee, will have charge of the affair. E. F. Throm, vice- 
president, will conduct a quiz. 


The Traffic Club of New York will hold a meeting at the 
Biltmore Hotel, March 26. T. M. Casey, Pan-American Air- 
ways, will show motion pictures of a trans-Pacific flight. 

The Transportation Club of Louisville will hold a spring 
dance and bingo party at the Brown Hotel, March 30. On 
March 26, the club will hold a smoker in the rathskeller of 
the Frank Fehr Brewing Company. Its monthly luncheon 
meeting will be held jointly with the Optimist Club, at the 
Kentucky Hotel, April 9, with members of the New York 
Yankees and Brooklyn Dodgers baseball teams as guests. The 
annual spring dinner, to be held at the Kentucky Hotel, May 21, 
will be dedicated to the ice industry. 

The Quincy, Ill., Traffic and Transportation Club will hold 
its second annual dinner at the Hotel Elk, April 11. Louis Lau, 
humorist, will be the speaker. 

Berryman Henwood, trustee, St. Louis Southwestern Rail- 
way, will speak on “Am I My Brothers Keeper,” at a luncheon 
meeting of the Traffic Club of New Orleans, March 25, at the 
Hotel Monteleone. The club will hold a supper dance at the 
Jung Hotel, April 6, and the date for its spring golf tournament 
has been set for April 25. Members of the club’s bowling 
league will journey to Houston, Tex., for a match with mem- 
nt = the Traffic Club of Houston bowling league, March 30 
an : 

The annual meeting and election of officers of the Colum- 
bus Transportation Club will be held at the Elks Home March 
28. The club’s annual dinner will be held at the Neil House 
April 11. 
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Questions and Answers 


In this column will be answered questions of both legal and 

practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work. 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Liability of Carrier for Concealed Loss or Damage 


New York.—Question: Is it possible for you to quote a de- 
cision similar to the one we requested in our letter of Jan. 5, 
which was answered on page 246 of the Jan. 27, 1940, Traffic 
World, that is to say, when the material is loaded by shippers at 
their siding in a ferry car and is sealed by them and carted toa 
transfer on the carrier’s line, our seals being intact when the 
car arrived at that point, and is transferred by the carriers 
and in checking contents of the car a loss is discovered although 
our shipping superintendent at our factory absolutely states 
that this shortage was actually loaded into the car before the 
car was sealed? 

Answer: In general, the burden is on the plaintiff to show 
delivery of the goods to the carrier, an undertaking, express 
or implied, on the carrier’s part to transport them, and non- 
delivery of the goods, or delivery in a damaged condition 
(Louisville & N. R. Co. vs. Hendricks, 171 So. 273, 233 Ala. 
259), and until this is established the carrier is not required 
to offer any evidence (Skyland Hosiery Co. vs. American 
Ry. Express Co. (N. C.),.114 S. E. 823). The carrier’s general 
denial of a loss in transit casts on plaintiff the burden of 
establishing a prima facie case (Gulf, C. & S. F. Ry. Co. vs. 
Galbraith, 39 S. W. (2d) 91). Where, however, plaintiff has 
established a prima facie case, the burden is on the carrier to 
prove the matters of defense relied on. (American Fruit Dis- 
tributors of Calif. vs. Hines, 203 Pac. 821.) 

The burden is on plaintiff to show a delivery of the goods 
to, and acceptance thereof by, the carrier for transportation 
(Louisville & N. R. Co. vs. Hendricks (Ala.), 171 Sou. 273), 
and where plaintiff establishes a prima facie case of delivery 
and acceptance (First National Bank vs. Missouri Pac. Ry. Co. 
(Mo.) 278 S. W. 1075), as by the recitals of a receipt or bill 
of lading issued by the carrier (Effron, Kushner & Co. vs. 
American Ry. Express Co. (Iowa) 193 N. W. 539), the burden 
is on the carrier to prove nondelivery to it; and plaintiff’s prima 
facie case is not overcome by a notation on the bill of lad- 
ing, “shipper’s load and count.” (First National Bank vs. 
Missouri Pac. Ry. Co. (Mo.) 278 S. W. 1075). 

Where the shipper undertakes to load and weigh or count 
the goods when deliverd to the carrier, the burden is on him to 
show the amount delivered to the carrier. (Almon vs. Chicago, 
etc, R. Co. (Iowa), 144 N. W. 997). On the other hand, the 
weight of the goods, stated in the bill of lading, being prima 
facie evidence of the amount received by the carrier, it has the 
burden of proving that it did not receive such amount. (Baker 
vs. H. Dittlinger Roller Mills Co. (Tex.), 203 S. W. 798). 

The burden ordinarily is on plaintiff to show the loss or 
nondelivery of the goods by the carrier (Dwinnell vs. Duluth, 
S. S. & A. Ry. Co. (Mich.), 218 N. W. 649), or a failure to 
deliver them in proper condition (Atlantic Coast Line R. Co. vs. 
Enterprise Oil Co. (Ala.), 101 Sou. 605), and that the loss or 
Injury occurred while the goods were in the carrier’s possession, 
It being insufficient to show a state of facts as consistent with 
the occurrence of the loss after delivery by the carrier as 
before. (American Ry. Express Co. vs. H. Rouw Co. (Ark.) 
(294 S. W. 401). It has been held that, when plaintiff has 
established a prima facie case by showing delivery of the goods 
to the carrier, the latter has the burden of proving that they 
Were not lost while in its possession. (Pereira vs. American 
Ry. Express Co. (N. Y.), 202 N. Y. S. 789.) 

_ Where plaintiff makes a prima facie case by showing de- 
livery of the goods to the carrier and a loss thereof or failure 
to deliver (Shallabarger Elevator Co. vs. Illinois Cent. R. Co. 
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(Ill.), 212 Ill. App. 1) or shows prima facie an unreasonable 
delay in making delivery of goods or live stock, resulting in 
loss or injury (Chesapeake & O. R. Co. vs. Coleman Fruit Co. 
(Ky.), 294 S. W. 463), the burden then devolves on the car- 
rier to excuse or account for the loss, nondelivery or delay. 

Slight evidence of nondelivery, however, is sufficient to 
throw the burden on the carrier of accounting for the goods. 
(Shallabarger Elevator Co. vs. Illinois Cent. R. Co., 212 Il. 
App. 1.) 

The above is a statement of the law as to the burden of 
proof which rests upon the shipper and consignee to show a 
delivery to and nondelivery at destination by the carrier of 
the amount delivered to the carrier for transportation. 

The facts you recite will make a prima facie case against 
the carrier, the burden being on the carrier of accounting for 
the loss of the goods. The matter resolves itself into one of 
preponderance of proof, that is, a showing of fatcs by the ship- 
per which go to prove that the carrier must have received the 
amount receipted for in the bill of lading and that a lesser 
amount was delivered at destination, subject to rebutttal on 
the part of the carrier. 

The decisions in the following cases in general show the 
character of evidence essential to a recovery in the event of 
concealed loss or damage. Shore vs. N. Y. N. H. & H. R. Co., 
121 Atl. 345; John Deere Plow Co. vs. American Express Co., 
223 S. W. 488; Canfield vs. B. & O., 75 N. Y. 144; Hirsch vs. 
Hudson River Line, 57 N. Y. S. 272; Baer vs. N. Y. C. & H. 
R. R., 144 N. Y. S. 682; Silverman vs. C. C. C. & St. L., 157 
N. Y. S. 876; Wallers vs. N. Y. C. & H. R. R. Co., 166 N. Y. S. 
1083; Openhym vs. Maine S. S. Co., 127 N. Y .S. 463; Miller 
vs. R. Co., 90 N. Y. 420; Thyll vs. R. Co., 84 N. Y. S. 1%; 
Jean Garrison & Co. vs. Flagg, 90 N. Y. S. 289; Regan vs. N. Y. 
R. Co., 98 S. E. 860 (S. C. 1917); Edwin B. Simpson Co. vs. 
Cc. B. & Q., 164 N. Y. S. 68. 


Reconsigning—lIssuance of Exchange Order Bill of Lading 
Showing Consignee as Shipper Upon Surrender Straight 
Bill of Lading Naming Shipper as Consignee Therein 


Ohio.—Question: I recently had a question regarding the 
issuance of exchange bills of lading carload. For example: a 
shipment originating at Atlanta, Ga., was consigned to Mem- 
phis, Tenn., the bill of lading showing ourselves as the shipper 
and also the consignee at Memphis. The shipment moved on 
a straight bill of lading. 

Our customer requested that we show them as shipper and 
consign to them. Sale was made on sight draft basis. We 
surrendered the original straight bill of lading to the railroad, 
requesting them to reconsign the car to Kansas City, showing 
our customer as the shipper, consigning their order, furnishing 
us with bill of lading covering in order that we might attach 
it to our draft. 

The railroad finally issued the bill of lading, but offered 
stiff opposition indicating they could not issue an exchange 
order notify bill of lading against this straight shipment omit- 
ting our name from the bill of lading, which we were doing 
for commercial reasons and showing our consignee as_ the 
shipper. 

Our contentions are that as long as we had surrendered 
the original straight bill of lading and we were the original 
shipper and consignee which showed that we were the lawful 
owner of the merchandise, that it was our privilege to show 
anyone we pleased as the shipper. 

We would like to know if we are right in this stand and 
if there is some ruling against such a condition, would appre- 
ciate greatly your advising us. 

We also are of the opinion that we probably could not 
borrow money from the bank on this bill of lading as it would 
not be endorsed at that time by the party to whom it is con- 
signed order of, for I understand to borrow money on an order 
notify bill of lading the bill of lading must be properly en- 
dorsed by the party to whose order it is consigned. 

Answer: Aside from the objection which a carrier might 
raise to the issuing of an order bill of lading showing a party 
other than the reconsignor as the shipper in an exchange bill 
of lading, and unless the party to whom the shipment is re- 
consigned is to pay the freight charges from original point of 
shipment to final destination, we know of no ruling which would 
prohibit this manner of reconsigning a shipment. So far as 
the carrier is concerned, there appears to be nothing in the 
procedure which would condemn it, for as you state, your sur- 
render of a bill of lading showing yourselves as shipper and 
consignee, is evidence of your ownership and right to recon- 
sign the shipment 

See, in this connection, the decision of the Commission, 
in Docket 5518, In the Matter of Freight Bills, 38 I. C. C. 91, 
relating to the showing in freight bills covering shipments 
which have been reconsigned, the name of the original con- 
signors, or the original point of shipment or route of movement 
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to a reconsigning point, except in instances where the ultimate 
consignee is required to pay the through charges, which de- 
cision reflects the right of a seller to protection against the 
disclosure of the privacy existing between the carrier and 
original shipper. 


Liability of Carrier Where Unrouted Shipment Forwarded via 
Rail-and-Water Route 


Texas.—Question: We will appreciate very much if you 
will give us your opinion on the following: 

A bill of lading carrying no routing is delivered to A Rail- 
road in Texas, which company is interested in a rail and water 
route to Atlantic seaboard territory. The bill of lading is not 
routed water-rail by the shipper but the carrier routes it via 
their joint water-rail service. The boat goes aground, involv- 
ing general average. 

Who is liable for the general average, the shipper or the 
railroad ? 

Answer: The general rule is that, when no special instruc- 
tions are given and assented to as to routes, the initial carrier 
may ordinarily select the route or use that commonly em- 
ployed by it to the point of destination named, and the absence 
of special instructions given and acceded to amounts to an 
assent that the carrier’s usual course of business may be fol- 
lowed, and that it may designate the route as its convenience 
may suggest (Frazier & Crews vs. L. & N. R. R. Co., 13 Tenn. 
App. 387), the carrier’s right in this regard is, however, not an 
absolute or inalienable one, and it may be waived or surren- 
dered by a subsequent agreement. (Steid] vs. Minneapolis, etc., 
R. Co. (Minn.), 102 N. W. 701). Notwithstanding this rule, 
the carrier in selecting the route must have due regard to 
the rights and the interests of the shipper and exercise its 
option of selecting a route so that it will not work to the 
disadvantage of the shipper, unless under circumstances which 
require it. (Miller vs. Davis (Iowa), 240 N. W. 743). Thus, 
the carrier must ordinarily select the shortest (Miller vs. Davis, 
supra), cheapest (Nor. Pac. Ry. Co. vs. Solum, 38 S. Ct. 550, 
247 U. S. 477), safest (U. S. Express Co. vs. Kountze (Neb.), 
8 Wall. 342, 19 L. Ed. 457) and most available (W. L. Shepherd 
Lumber Co. vs. Atlantic Coast Line R. Co., Ala.), 112 Sou. 323) 
route; and, if the carrier is not informed of any reason for 
delivery of the goods to destination within a specified time, 
not requested to use the shortest route, its shipment over a 
longer and cheaper route does not constitute a conversion 
(Coulter vs. Gulf, C. & S. F. Ry. Co. (Tex.), 286 S. W. 559). 
The carrier, however, is not bound to employ the cheapest 
route, where, considering the interests of the shipper, the car- 
rier, and the general public, another route would be more 
reasonable under the circumstances (Nor. Pac. Ry. Co. vs. 
Solum, 38 S. Ct. 550, 247 U. S. 477). 

The above is a general statement of the law regarding 
the rights and duty of a carrier when a shipment is delivered to 
it without routing instructions being furnished by the shipper. 

The Interstate Commerce Commission has held that when 
an unrouted shipment is delivered to a carrier for transpor- 
tation, there is no obligation on its part to forward the ship- 
ment via a rail and water.route. Hirsch vs. Erie R. R. Co., 
Unreported Opinion A-381. 

However, we can locate no decisions which determine the 
question of whether a rail carrier is liable for the loss of goods 
forwarded by it in connection with a carrier by water, when 
routing instructions are not furnished by the shipper 
Limitation of Actions—Loss and Damage—Rail 

Movement 
illinois—Question: We are probably misconstruing your 
answer to Georgia on page 538 of the March 2, 1940, Traffic 
World, with respect to “Limitations of Actions—Loss and Dam- 
age—Rail and Water Movements.” However, we are wonder- 


ing whether or not you intended to make the following state- 
ment at the close of your answer: 


and Water 


There being no federal statute of limitation and the bill of lading 
provision being void, the state statutes of limitations apply. 


It is our understanding that the two year and one day 
restriction in the uniform bill of lading is a legal restriction, 
on the part of the carrier, subject to the Interstate Commerce 
Act and that if it is not complied with, there is no basis for 
claim, even though the statute of limitations has not yet oper- 
ated. In short, as we see it, the paragraph must be complied 
with as a condition precedent to suit. 

We would very much appreciate your comments on this. 

Answer: The statement in our answer which you quote is 
based on the decision of the Supreme Court of the United 
States in Louisiana & Western R. R. Co. vs. Gardener, 273 
U. S. 280, 47 S. Ct. 386, a quotation from which decision is 
given in the answer to which you refer. As you will observe, 
the Supreme Court states that the provision in the Interstate 
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Commerce Act relating to the period of time within which 
suit may be instituted for the recovery of damages is not in- 
tended to operate as a statute of limitation; that it restricts 
the freedom of a carrier to fix the period within which suit 
could be brought and prohibits contracts for any shorter period 
than the one specified; that although the rights of the parties 
depend upon instruments the meaning and effect of which 
must be determined according to rules approved by the federaj 
courts, there is no federal statute of limitations, and the loca} 
one applied. 

This statement was made by the court in support of its 
finding that the federal statutes prescribe no limitation and that 
the state law controls, where as in the instant case, a bill of 
lading contains a provision relating to the period for the insti- 
tution of suits which is in conflict with the provisions of the 
Interstate Commerce Act prescribing a minimum period of 
time. 

In the instant case, as in the case covered by the decision 
of the Supreme Court above referred to, the bill of lading con- 
tained a provision fixing the period of time within which suit 
could be instituted which allowed a shorter period than that 
prescribed in the Interstate Commerce Act, namely, two years 
from the day when notice in writing has been given by the 
carrier to the claimant that the carrier has disallowed the claim 
or any part or parts specified in the notice. 


Tariff Interpretation—Split Delivery 


Ohio.—Question: We are enclosing herewith copy of letter 
sent to the Interstate Commerce Commission under date of 
February 14, together with copy of their reply dated February 
27th. 

We would appreciate if you will arrange to analyze the 
principle under discussion, as we do not feel that the Interstate 
Commerce Commission is correct in their interpretation. 

First of all, volume rates contemplate one pick-up at 
origin and one storedoor delivery at destination. Therefore 
it follows that when consignor or consignee desires delivery 
at more than one address within the corporate limits of the 
same destination, the additional charge, which in this case is 
7c per cwt., should be applied on the additional service. 

The additional service in this particular case contemplated 
a delivery of approximately 2,000 lbs. @ 7c per cwt., minimum 
$3.50 for each additional delivery. 

While we appreciate that we are always at liberty to file 
a formal complaint, we are most interested in developing what 
the correct interpretation is.on the present item in question. 

Answer: Paragraph B of Item 20, of Supplement 54 to 
Agent E. H. Russell’s tariff No. 1, M. F. I. C. C. No. 1, reads 
as follows: 


When consignor or consignee desires delivery at more than one 
address within the corporation limits of the same destination point 
(not to exceed 3 deliveries) such split deliveries will be made subject 
to the following conditions and charges when in volume shipments: the 
rate applicable shall be the applicable rate and volume weight (or 
actual weight if in excess thereof) but not less than 20,000 lbs. plus an 
additional charge of 7c per cwt. for each delivery, but in no case less 
than $3.50 per delivery. 


As we read this provision, a charge of 7c per 100 pounds is 
assessable for each delivery, and not merely on the initial 
delivery. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: William T. Brookings, Jr., St. Louis, Mo.; Hans 
O. Chommie, Thief River Falls, Minn.; Sam C. Cook, Green- 
ville, Miss.; Sanford Sidney Faunce, Boston, Mass.; J. Galri- 
son Gemmill, Pioche, Nev.; Richard H. Hecker, Detroit, Mich.; 
Robert Holbrook Hopkins, Boston, Mass.; Sloan Hutchinson, 
Davenport, Ia.; Nat B. King, Laredo, Tex.; Rowland R. King, 
San Francisco, Calif.; Frank L. Oliver, Portland, Ore.; Walter 
E. Parent, Michigan City, Ind.; William Shelton Pritchard, Bir- 
mingham, Ala.; Louis E. Roddewig, Davenport, Ia.; Werner W. 
Schroeder, Chicago, Ill.; Albert R. Surgal, Chicago, Ill.; Ther- 
rett Towles, Spokane, Wash. 


NEW UNION PACIFIC SUMMER PARK SERVICE 


The Union Pacific will inaugurate this summer a Chicago- 
Denver steam train, the National Parks Specials, to supplement 
the service of the streamliner City of Denver. It will leave 
Chicago at 1 p. m., and Denver at 4:10 p. m. Plans call for its 
operation between June 18 and September 2. In addition to 
standard Pullmans, it will carry tourist sleepers, diner, lounge 
car and Challenger type coaches. A tourist sleeper will be 
operated through to Los Angeles. The road also announced 
expanded sleeper service to other national parks on or near 
its lines. 
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Personal Notes 





John P. Newell has been appointed assistant general freight 
agent at Minneapolis and St. Paul for the Inter-State Motor 
Freight System. Russell Pulfer, John R. Mahoney and Fred 
Ainge have been appointed commercial agents, at Buffalo, 
Boston and Philadelphia, respectively. 


George H. Lewis, president of the Rail and Water Club of 
Los Angeles, presided at a dinner meeting of that organization 
held March 18 at the Cabrillo Hotel, at which plans were dis- 
cussed for the sponsorship by the club of a safety traffic cam- 
paign, with the club to become the agency to work with and 
through civic groups toward prevention of traffic accidents. 
Executives of motor carriers and allied groups, and civic 
leaders, were among the invited guests. 


Robert G. Merrick, assistant freight traffic manager for 
the Atchison, Topeka and Santa Fe at Topeka, Kan., will 
retire March 31 after 53 years’ service with that road. He 
has held his present position since 1927. 


Charles W. Workman has been appointed perishable 
freight agent for the Atchison, Topeka and Santa Fe, with 
headquarters at Chicago. 


The following appointments have been announced by the 
Union Pacific: P. F. Echele, assistant to vice-president—traffic; 
K. G. Carlson and J. D. Whitmore, assistant general freight 
traffic managers; R. T. Payne, general agent, freight depart- 
ment; C. T. Carey, assistant passenger traffic manager; E. A. 
Klippel, general passenger agent; C. E. Miller, advertising 
agent. All except Mr. Miller, whose headquarters are in Los 
Angeles, will have their headquarters at Omaha. C. C. Beach 
has been appointed assistant to the general freight traffic man- 
ager, with headquarters at Omaha. 


A. D. McDonald and E. J. Engel, presidents, respectively, 
of the Southern Pacific and of the Atchison, Topeka and Santa 
Fe, were made honorary members of the Pacific Railway Club, 
at its annual meeting and banquet at the Palace Hotel, San 
Francisco, March 21, for their ‘outstanding accomplishments 
for Pacific Coast railroads and railroad men.” Ray L. Riley, 
president of the California commission, was guest of honor 
and the principal speaker. 


L. J. Vaccaro, vice-president of the Standard Fruit and 
Steamship Company, has been named president of the board 
of commissioners of the Port of New Orleans, succeeding Sey- 
mour Weiss. 


The following have been appointed general agents by the 
Kansas City Southern and the Louisiana and Arkansas Rail- 
ways: S. O. Grubbs, Jr., Jackson, Miss.; J. R. Scott, Seattle; 
Paul C. Brown, San Francisco. Mr. Brown succeeds J. F. 
Griffitts, who died. 


W. L. Thornton, Jr., traffic manager, Port of New York 
Authority, will be the speaker at a meeting of the New Britain, 
Conn., Chamber of Commerce, April 1. 


The Export Managers’ Club of New York will hold an 
all-day “get together” meeting at the Hotel Pennsylvania 
March 26. 


The Warehousemen’s Association of the Port of New York 
will hold its annual beefsteak dinner at the Downtown Ath- 
letic Club March 27. 


Walter F. Mullady, president, Decatur Cartage Company, 
Chicago, and president of the Central Motor Freight Associa- 
tion, spoke for the motor freight industry on the Springfield 
Town Meeting radio broadcast March 21. C. M. Groninger, St. 
Louis, spoke for the railroads. 

George DeVaul was elected president of the Youngstown, 
O., Traffic Forum at a meeting held March 21. Roy R. Webber 
was elected vice-president; P. B. Lewis, secretary, and Gerald 
J. Minnahan, treasurer. Judge Clifford M. Woodside was the 
speaker at the meeting. 

H. C. Kuhnert has been appointed traffic manager for 
F. W. Stock and Sons, Hillsdale, Mich. 

R. L. Reese has been appointed general manager of the 
ational Automobile Transporters” Association, with headquar- 


ters at Detroll, Mich. 
. J. Napoli has been appointed assistant manager, perish- 


able and dairy traffic, and E. J. Holland, dairy agent, for the 
Erie Railroad, at New York. 












FOR SALE—COMPLETE TARIFF FILE—Interurban Line going 
out of business, desires to sell complete up-to-date tariff file, including 
cancelled issues, and also cabinets for filing tariffs. Address Box JK-1, 
Traffic World, 418 S. Market St., Chicago. 
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Docket of the Commission 





NOTE—lItems in the docket marked with an asterisk (*) have been 
added since the last issue of THE TrarFic WorLD. New assignment 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


March 25—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 
MC 12211—Forsyth Trucking Co., Batavia, N. Y., license. 
MC 45334—Black Rock Trucking Service, Buffalo, certificate or permit, 
March 25—Chicago, I!1.—Morrison Hotel—Commissioner Patterson: 
28000, Sub. 29—Application of C. & N. W. for approval of proposed 
modification of systems or devices under section 26(b). 
March 25—Cleveland, O.—Hotel Carter—Examiner Hanback: 
MC 3379—Koontz Motor Freight, Inc., Akron, O. 
MC 48846—Great Lakes Driveaway Corp. of Ohio, Cleveland. 
March 25—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 3485, Sub. 1—Cleburne Motor Freight Lines, Cleburne, Tex., cer- 
tificate to extend operations. 


March 25—Fargo, N. D.—U. S. Court—Jt. Bd. 24: 
MC 100921—R. Stondahl, Twin Valley, Minn., certificate. 
MC 101070—W. P. Boeff, Hawley, Minn., certificate. 


March 25—Lincoin, Neb.—State Comm.—Examiner Harrison: 
MC 89772—E. C. Lauber, Shickley, Neb. 
March 25—Los Angeles, Calif.—Federal Bldg.—Examiner Olentine: 
MC 37375, Sub. 5—Belyea Truck Co., Los Angeles, certificate to ex- 
tend operations. 
March 25—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 219: 
MC 1417—Red Truck Line, St. Paul, Minn., certificate or permit. 
March 25—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 16: 
MC 30802, Sub. 1—Walker and Weatherly, Fleetwood, Okla., certif- 
icate to extend operations. 
MC 80377, Sub. 1—M. & D. Motor Freight Lines, Duncan, Okla., cer- 
tificate to extend operations. 
March 25—Philadelphia, Pa.—Hotel Adelphia—Examiner Sullivan: 
MC 23293—Leaman Transportation Co., Inc., Downingtown, Pa. 
MC 23293, Sub. 2—Leaman Transportation Co., Inc., Downingtown, 
Pa., permit to extend operations. 


March 25—Philadelphia, Pa.—Adelphia Hotel—Examiner Clifford: 
MC F-1116—A. B. Crichton et al., purchase, C. Louis Lavine, Inc. 
March 25—Richmond, Va.—Hotel Richmond—Examiner Card: 
MC F-1118—Transport Corp. of Va., purchase, E. F. Kreidt. 
March 25—Scranton, Pa.—Federal Bldg.—Examiner Colvin: 
MC 100603—LaRue Kilgore, Troy, Pa., certificate. 
MC 100667—F. A. Grady, Honesdale, Pa., certificate. 
March 25—Tulsa, Okla.—Mayo Hotel—Examiner Hendon: 
MC F-1145—E. W. Lyman, purchase, W. C. Franklin. 
March 25—Washington, D. C.—Examiner Glover: 
Fourth section application 18186—Manganese ore from Baltimore, Md. 
Fourth section application 18285—Fluorspar or gravelspar, Baltimore, 
Md., and points taking same rates, to Niagara Frontier points, as 
well as contiguous points. 
March 25—Washington, D. C.—Argument: 
1. & S. 4646—Substitution cotton in southwest. 
Finance 12482—Texas & Pacific abandonment. 


March 25—Washington, D. C.—Examiner Kirby: 
Finance 9918—Missouri Pacific reorganization. 


March 26—Buffalo, N. Y.—Hotel Buffalo—Examiner Denniston: 
MC 47647—Martin Transit Service, Inc., Buffalo, certificate. 


March 26—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 19058—Higginbotham Bros. & Co., Comanche, Tex., permit. 
March 26—Denver, Colo.—Public Utilities—Jt. Bd. 50: 


MC 100749, Sub. 1—Nelson Bros., Inc., Colorado Springs, Colo., cer- 
tificate to extend operations. 


March 26—Fargo, N. D.—U. S. Court—Jt. Bd. 219: 
MC 3127—Anderson Truck Line, Fargo, certificate or permit. 


March 26—Lincoln, Neb.—State Comm.—Jt. Bd. 19: 
MC 1116, Sub. 1—Bunnell Oil Co., Hastings, Neb., permit to extend 
operations. 
MC 50246, Sub. 1—Frei Transport Co., Marysville, Kan., permit to 
extend operations. 
March 26—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 141: 
MC 22200—E. Barton, St. Paul, Minn., certificate or permit. 
March 26—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 106: 
MC 20540, Sub. 1—Augustin & Co., Loretto, Tenn. 


March 26—Newark, N. J.—U. S. Court—Examiner Clifford: 
MC F-1143—E. H. Miller Transportation Co., Inc., purchase, E. H. 
Miller. 
March 26—Norfolk, Va.—Monticello Hotel—Jt. Bd. 7: 
MC F-1093—Norfolk Southern Bus Corp., purchase, Virginia-Carolina 
Transportation Co. 
March 26—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 16: 
MC 1939, Sub. 2—Reliable Transfer & Storage Co., Chickasha, Okla., 
certificate to extend operations. 
March 26—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 88: 
MC 96133—Reliable Transfer & Storage Co., Chickasha, Okla., permit. 
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March 26—Scranton, Pa.—Federal Bldg.—Jt. Bd. 42: 
MC 81005—R. Marquard, Taylor, Pa., certificate or permit. 
MC 96116—-E. R. Beppler, Scranton, certificate. 
March 26—St. Louis, Mo.—Court & Customs Bldg.—Examiner Driscoll: 
MC 43246, Sub. 1—Buske Lines, Inc., Litchfield, Ill., permit to extend 
operations. 
MC 66808, Sub. 3—Powell Bros. Truck Lines, Inc., Springfield, Mo., 
certificate to extend operations. 
March 26—Washington, D. C.—Argument: 
Ex Parte MC 29—Special or chartered party service. 
Finance 12486—Application of C. B. & Q. for certificate permitting 
abandonment of line extending from Greeley Center to Ericson, Neb. 


March 26—Washington, D. C.—Examiner Job: 
Fourth section application 18076—Automobiles from Buffalo, N. Y. 


March 26—Washington, D. C.—Examiner Riegel: 
MC 100947—H. B. Pierpoint, Paeonian Springs, Va., certificate. 


March 27—Brooklyn, N. Y.—St. George Hotel—Jt. Bd. 159: 
MC F-1130—H. J. Korten, Inc., purchase, R. T. Arnink. 


March 27—SBrooklyn, N. Y.—St. George Hotel—Examiner Clifford: 
* MC F-1152—Hill Bus Co., purchase, Hudson Bus Transportation Co. 
March 27—Cleveland, O.—Hotel Carter—Examiner Hanback: 
MC 67353—C. W. Buck, Cleveland, certificate or permit. 
March 27—Cumberland, Md.—U. S. Court—Examiner Lyle: 

Finance 12742—Application of Confluence & Oakland and B. & O. for 
certificate permitting abandonment of line extending from Conflu- 
ence and Oakland Junction, Pa., to Kendall, Md. 

March 27—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 

MC 59814, Sub. 4—Johnson Motor Lines, Fort Worth, Tex., certificate 

to extend operations. 


March 27—Denver, Colo.—Public Utilities—Examiner Corcoran: 
1. & S. M-944—Dairy products, Alma, Neb., to Denver, Colo. 


March 27—Fargo, N. D.—U. S. Court—Jt. Bd. 143: 
MC 100899--P. O. Peterson, Claire City, S. D., certificate. 


March 27—Hartford, Conn.—Public Utilities—Examiner Denniston: 
MC 19606, Sub. 1—Deptula Trucking Co., Inc., Shelton, Conn., permit 
to extend operations. 
March 27—Henderson, N. C.—Federal Bldg—Examiner Card: 
MC F-1136—Vance Trucking Co., Inc., purchase, J. H. Early. 
March 27—Lincoln, Neb.—State Comm.—Jt. Bd. 136: 


MC 89656, Sub. 1—A. S. Schreiner, Hastings, Neb., permit to extend 
operations. 


March 27—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 141: 
MC 63778—Ralph’s Transfer Line, Minneapolis, certificate and/or 
permit. 
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March 27—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bds. 39 and 17. 
MC 1007, Sub. 3—McCarter Truck Lines, Topeka, Kan., permit to ey. 
tend operations. 
MC 34553, Sub. 2—A. V. Chesnut, Arnett, Okla., certificate to exteng 
operations. 
March 27—Scranton, Pa.—Federal Bldg.—Jt. Bd. 42: 
MC 100888—B. H. MacConnell, Alford, Pa., certificate. 


March 27—St. Louis, Mo.—Court & Customs Bldg.—Examiner Drisco]]: 
MC 13880, MC37905 and MC 70463—Reddish Truck Service, Weg 
Plains, Mo., certificate or permit. 


March 27—Washington, D. C.—Examiner Cheseldine: 
Fourth section application 18238—Paper, Rockingham, N. C., to New 
Orleans, La. 
March 27—Washington, D. C.—Jt. Bd. 12: 
MC 101349, Sub. 1—M. I. O’Boyle & Son, Washington, D. C., certif. 
icate. 
March 27—Washington, D. C.—Argument: 
MC 44592—Middle Atlantic Transportation Co., Inc., New York, N, 
Y., common carrier application. 
McC 74083—Sutherland Shipping, Inc., New York, N. Y., common car. 
rier application. 
1. & S. M-610—Handling merchandise orders in Montana and Wyon.- 
ing. 
March 28—Atlanta, Ga.—Atlanta Biltmore Hotel—Examiner Wilkins: 
Fourth section applications 14524, 14819, 15032, 15558, 16975, 17385, 
17386, 17394 and 18137—Cotton, between points in southern territory, 
and from southern territory to official (including Illinois) and other 
territories, and Canada. 
March 28—Cleveland, O.—Hotel Carter—Examiner Hanback and Jt. Bd, 
209: 
MC 4050, Sub. 1—Laubenthal Trucking, Inc., Elyria, O., permit to 
extend operations. 
MC 18562, Sub. 1—Peters Southern Express, Akron, O., permit to ex- 
tend -operations 
March 28—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 100678—J. R. McKenzie, Canton, Tex., permit. 
MC 89923—Red Ball Storage & Transit Co., Fort Worth, Tex. 
March 28—-Duluth, Minn.—Duluth Hotel—Jt. Bd. 142: 
MC 446—Twin Ports Transfer Co., Superior, Wis., certificate or per- 
mit. 
March 28—Indianapolis, Ind.—Public Service Comm.—Jt. Bd. 60: 
* MC F-1132—Motor Distributing Corp., purchase, M. A. Drake and E. 
W. Houk. 


March 28—Lincoin, Neb.—State Comm.—Examiner Harrison: 
MC 93706—E. Wilford, Superior, Neb., certificate. 


March 28—Minneapolis, Minn.—Hotel Nicollett—Jt. Bd. 141: 
MC 74293—P. Redner, Minneapolis, permit. 
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L. T. WILCOX 
General Freight Traffic Manager 
Union Pacific Railroad 
Omaha, Nebr. 
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March 28—Newark, N. J.—U. S. Court—Examiner Denniston: 
MC 100944—W. Sulzberger, Montclair, N. J., permit. 
March 28—New Haven, Conn.—U. S. Court—Examiner Clifford: 
MC F-1090—McFarland & Stample Trucking Co., purchase, G. H. Car- 
penter. 
March 28—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 39: 
MC 86918, Sub. 1—D. Dye, Kaw City, Okla., certificate to extend 
operations. 
MC 101023—West Truck Lines, Oklahoma City, permit. 
March 28—Philadelphia, Pa.—Hotel Adelphia—Examiner Sullivan: 
MC 1714—S. B. Mullineaux, Philadelphia, certificate or permit. 
March 28—Scranton, Pa.—Federal Bldg.—Examiner Colvin: 
McC 100890—L. R. Wilbur, Middlebury Center, Pa., certificate. 
March 28—Washington, D. C.—Jt. Bd. 120: 
MC 100955, Sub. 1—Jacobs Transfer Co. of Baltimore, Baltimore, Md., 
certificate. 





33rd St. and Huber Pid 
S.Wabash Ave. 


Chicago MOTOR EXPRESS 
INCORPORATED 
Daily Refrigerator Service Between 
CHICAGO ATLANTA, GA. INDIANAPOLIS, IND. MIDDLESBORO, KY. 






LEXINGTON, KY. LOUISVILLE, KY. KNOXVILLE, TENN. 
Connecting fines serving all pelnts in Kentucky, Tennessee, North Carolina, Seuth Carolina and Georgla 


QUAKER LINE 


and 
CALIFORNIA EASTERN LINE 


Coast to Coast Services 


Albany, New York, Philadelphia, Baltimore, Norfolk, 
Newport News, Savannah, Jacksonville, Cristobal 


and 


San Diego, Los Angeles, San Francisco, Oakland, Stockton, Sacramento, 
Portland, Seattle and Tacoma 


DAWNIC STEAMSHIP CORP. 


General Eastern Agents 
17 Battery Place, New York 


Albany—D & H Building Chicago—327 S. LaSalle St. 
Philadelphie—The Bourse Pittsburgh—Gulf Bldg. 
Norfolk—111 E. Plume Street Detroit—General Motors Bidg. 
Baltimore—Keyser Building Savannah—Cotton Exchange Bldg. 
Boston—33 Broad Street Jacksonville—P. O. Box 1866 


PORT 
HOUSTON 


WHERE FACILITIES OF THE VERY 
LATEST TYPE AND DESIGN ARE 
AVAILABLE FOR THE HANDLING OF 
YOUR CARGO @e @ @©@ @ @ @ ®@ 


WE WELCOME THE OPPORTUNITY 
TO SERVE THE SHIPPER AND INVITE 
INQUIRIES FOR INFORMATION ON 
THE VARIOUS PHASES OF PORT 
HANDLING @e@ @ @ @ @ @ @ @ 


Address: 


J. Russell Wait 


Director of the Port 













TRAFFIC WORL) 


March 29—Allentown, Pa.—Americus Hotel—Jt. Bd. 42: 
MC 100552—J. D. Taylor, Mt. Bethel, Pa., certificate. 
March 29—Boston, Mass.—Hotel Manger—Examiner Clifford: 
MC F-1151—William C. Barry, Inc., purchase, F. D. Hunt. ue 
* MC F-1153—Fulton Fast Freight, Inc., purchase, Williams Expres me 
Inc. ‘ 
March 29—Brooklyn, N. Y.—Hotel St. George—Examiner Denniston: 
MC 25443, Sub. 2—V. J. Marrian, New York, N. Y., permit. 
March 29—Cleveland, O.—Hotel Carter—Examiner Hanback: 
MC 10900, Sub. 1—McCullough Transfer Co., Youngstown, O., cer. 
tificate to extend operations. 
March 29—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 96074—Eagle Trucking Co., Tyler, Tex., certificate. 
March 29—Detroit, Mich.—Hotel Fort Shelby—Examiner Hendon: 
* MC-F 1147—J. P. Fleming, purchase, Service Drive-away Corp. 
* MC-F 1148—Service Drive-away Corp., purchase, J. P. Fleming, 
March 29—Duluth, Minn.—Duluth Hotel—Examiner Dunn: 
MC 51144—Commercial Transfer Co., Duluth, Minn., certificate anq 
or permit. 
March 29—Jacksonville, Fla.—Hotel Mayflower—Examiner Card: 
MC F-384—St. Johns River Line Co., purchase, H. R. Edwards et al, 
March 29—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 181: 
MC 61749, Sub. 1—Noll Transfer Co., Wabasha, Minn., certificate to 
extend operations. 
March 29—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 74910, Sub. 1—H. Hendrikson, Fairmont, Minn. 
March 29—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 217: 
MC 39182—Public Warehouse Co., Oklahoma City. 
March 29—Omaha, Neb.—Hotel Fontenelle—Examiner Harrison: 
MC 26825—Andrews Transfer & Storage, Norfolk, Neb., certificate, 
March 29—Philadelphia, Pa.—Hotel Adelphia—Examiner Sullivan: 
MC 91811, Sub. 3—M. K. Morris, Philadelphia, permit to extend op. 
erations. 
March 29—San Francisco, Calif.—Hotel Empire—Jt. Bd. 75: 
MC 87021—Northwestern Forwarders, Inc., San Francisco, certificate 
March 30—Allentown, Pa.—Americus Hotel—Jt. Bd. 42: 
MC. 75325, Sub. 1—D. D. Minor, Kelayres, Pa., certificate to extend 
operations. 
March 30—Boston, Mass.—Hotel Manger—Examiner Clifford: 
* MC F-1159—A. S. Caplan et al., control, Gray Line, Inc., et al. 
March 30—Dallas, Tex.—Baker Hotel—Jt. Bd. 77: 
MC 88027, Sub. 1—J. C. Bass, Hallsville, Tex., certificate to extend 
operations. 
March 30—Milwaukee, Wis.—Hotel Schroeder—Examiner Fuller: 
28401—Ambrosia Chocolate Co. et al. vs. Alton et al. 
March 30—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 26: 
MC 18468, Sub. 1—W. A. Burdick, Ortonville, Minn., certificate to e- 
tend operations. 
March 30—Oklahoma City, Okla.—Skirvin Hotel—Jt. Bd. 217: 
MC 100941—Cuppy’s Fast Freight Lines, Inc., Oklahoma City, permit 
March 30—Omaha, Neb.—Hotel Fontenelle—Examiner Harrison: 
MC 101044—R. R. Thompson, Taylor, Neb., certificate. 
March 30—San Francisco, Calif.—Empire Hotel—Jt. Bd. 75: 
* MC 72504, Sub. 1—S. Gridley, Jr., Gridley, Calif., certificate. 
March 30—Youngstown, O.—Federal Bldg.—Examiner Hendon: 
* MC F-1137—D. Friedman, control, Merrie Haulers, Inc. 


HA 


CHANGES IN DOCKET 


Further hearing in MC 28005, Ready Truck Line application, orig 
inally set for March 19, has now been set for May 2 (see Traffic World 
February 24, p. 471). 

Hearing in MC 23487 and MC 38977, assigned for March 20, at St 
Louis, Mo., was postponed to May 3, at the Court and Custom Bldg, 
St. Louis, Mo., before Jt. Bds. 160 and 135. 

Hearing in I. & S. M-970, assigned for March 22, at Minneapolis 
Minn., was cancelled and reassigned for April 22, at the Hotel Nicollet, 
Minneapolis, Minn., before Examiner Peterson. 

Hearing in MC 30276, Sub. 1, assigned for March 22, at Phil 
delphia, Pa., was postponed to a date to be fixed. 

Hearing in 28232, assigned for March 18, at Wheeling, W. Va. 
was postponed to a date to be fixed. 

Hearing in I. & S. M-970, assigned for March 20, at Minneapolis, 
Minn., was cancelled and reassigned for March 22, at the Hotel Nicollet, 
Minneapolis, Minn., before Examiner Peterson. 

Hearing in MC 92477, assigned for March 18, at Buffalo, N. Y. 
was postponed to March 21, at the Hotel Buffalo, Buffalo, N. Y., before 
Examiner Denniston. 





Digest of New Complaints 





MC C-165, New England Motor Rate Bureau, Inc., Boston, Mass., ¥5 
James A. Lewers and John M. McCauley, dba Lewers Transport 
tion Co., Providence, R. I. 

Unlawful minimum rates, sugar and grocery supplies, etc., be 
tween Boston, Mass., and Pawtucket, Providence and Woonsocket, 
R. I. Asks prescription of minimum charges not lower than thal 
prescribed for common carriers, (Ralph H. Cahouet, 150 Causeway 
St., Boston, Mass.) 

No. 28443, E. I. du Pont de Nemours & Co., Inc., Wilmington, Del., VS 
A., ©..& Y.-et-al. : 1 

Rates, fertilizer and fertilizer materials, between Belle, W. V2 
Niagara Falls, N. Y., Cleveland, O., Midland, Mich., East Chicag® 
Ind., and St. Louis, Mo., and points in Central Freight Association 
territory, in violation of section 1. Asks reasonable rates and rep 
aration. (Robert W. Marshall, Du Pont Building, Wilmington, Del.) 





